HEALTH SERVICES AND DEVELOPMENT AGENCY MEETING
AUGUST 26, 2015
APPLICATION SUMMARY

NAME OF PROJECT: Hero Healthcare, LLC

PROJECT NUMBER: CN1504-012
ADDRESS: 231 Walls Hollow Road

Oliver Springs, (Morgan County), Tennessee 37840
LEGAL OWNER: Hero Healthcare, LL.C

231 Walls Hollow Road

Oliver Springs, (Morgan County), Tennessee 37840

OPERATING ENTITY:  Not Applicable

CONTACT PERSON: Anne Sumpter Arney
(615) 238-6360

DATE FILED: April 10, 2015
PROJECT COST: $29,680
FINANCING: Cash Reserves

PURPOSE FOR FILING: Establishment of a home health organization and the
initiation of home health services

DESCRIPTION:

Hero Healthcare, LLC is seeking approval to establish a home care organization
and initiate home health services in Anderson and Morgan counties. The home
office will be located at 231 Walls Hollow Road, Oliver Springs (Morgan
County), TN 37840.

The only focus of the applicant is to provide home health services to one
individual who is eligible for health care services under the Energy Employees
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Occupational Illness Compensation Program Act (EEOICPA) which was
implemented by the United States Department of Labor.

SERVICE SPECIFIC CRITERTA AND STANDARD REVIEW

HOME HEALTH SERVICES

1. The need for home health agencies/services shall be determined on a
county by county basis.

2. In a given county, 1.5 percent of the total population will be considered as
the need estimate for home health services in that county.

The 1.5 percent formula will be applied as a general guideline, as a means of
comparison within the proposed service area.

3. Using recognized population sources, projections for four years into the
future will be used.

4. The use rate of existing home health agencies in the county will be
determined by examining the latest utilization rate as calculated in the Joint
Annual Report of existing home health agencies in the service area.

Based on the number of patients served by home health agencies in the
service area, estimation will be made as to how many patients could be
served in the future.

Following Steps 1-4 above the Department of Health report that is based on
2014 data, indicates that 1,542 service area residents will need home health
care in 2019; however 3,270 patients are projected to be served in 2019
resulting in a net excess of 1,728 patients.

It appears that this application does not meet the criterion; however it should be
noted that the applicant intends to serve only one individual who qualifies for
benefits under the federal government’s Energy Employees Occupational
Iliness Compensation Program Act.

5. Documentation from referral sources:

a. The applicant shall provide letters of intent from physicians and
other referral sources pertaining to patient referral.
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The applicant provided a referral letter dated April 16, 2015 from Timothy
Bell, D.O. The letter is located in Attachment C Need I.

It appears this criterion has been met.

. The applicant shall provide information indicating the types of
cases physicians would refer to the proposed home health agency
and the projected number of cases by service category to be
provided in the initial year of operation.

The applicant will provide 24/7 nursing care with 8 hours case
management to one patient in Year 1 enrolled in the EEOICPA program.

It appears this criterion has been met.

. The applicant shall provide letters from potential patients or
providers in the proposed service area that state they have
attempted to find appropriate home health services but have not
been able to secure such services.

A letter dated April 16, 2014 from patient X located in Attachment C,
Need -1 in the supplemental response states the inability of patient X in
finding a home health provider that can provide the level of skilled nursing
care that his health requires.

It appears this criterion has been met.

. The applicant shall provide information concerning whether a
proposed agency would provide services different from those
services offered by existing agencies.

The applicant specializes in providing home health services under the
Energy Employees Occupational Illness Compensation Program Act
(EEOICPA) and will provide care to only one patient who is an EEOICP
beneficiary.

According to the Department of Health, there are currently 11 Home
Health agencies enrolled in the EEOICP that serve Anderson County, and
8 Home Health agencies enrolled in the EEOICP that serve Morgan
County.
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It appears this criterion has not been met.

6. The proposed charges shall be reasonable in comparison with those of other
similar facilities in the service area or in adjoining service areas.

a. The average cost per visit by service category shall be listed.

The applicant will be providing 24/7 home health care. A 12 hour shift
will cost $641.80 under the EEOICP fee schedule.

It appears this criterion has been met.

b. The average cost per patient based upon the projected number of visits
per patient shall be listed.

The applicant projects to serve one patient in Year One. The applicant’s
projected average cost per patient will be $481,372.00 in Year One.

It appears this criterion has been met.

Staff Summary
Note to Agency members: This staff summary is a synopsis of the original
application and supplemental responses submitted by the applicant. Any HSDA
Staff comments will be presented as a “Note to Agency members” in bold italics.

Summary

Hero Healthcare, LLC is requesting a certificate of need (CON) to provide home
health services limited to one Anderson County elderly resident (Patient X).
Patient X is enrolled in the United States Department of Labor, Division of
Energy Employees Occupation Illness Compensation Program (EEOICP). The
applicant is authorized by EEOICP to provide contract nursing services which
include but are not limited to the following: 24/7 skilled nursing care, oxygen
therapy, medication administration, and colostomy care and case management
by a registered nurse.

The Energy Employees Occupational Illness Compensation Program Act
(EEOICPA) and Radiation Exposure Compensation Act (RECA) were enacted by
Congress on October 30, 2000, and became effective July 31, 2001 to provide
compensation and health benefits to eligible Department of Energy nuclear
weapons workers including former employees, contractors, and subcontractors
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to compensate for certain occupational illnesses. The United States Department
of Labor’s Office of Workers Compensation Program is responsible for
adjudicating and administering claims for former employees or certain qualified
survivors.

The applicant was approached by patient X and his family to provide full time
nursing care in the home. As a result, the applicant has been providing home
health care services without a CON to Patient X since August 2014 while being
enrolled as a contract licensed practical nurse (LPN) with EEOICP. In
supplemental 1, the applicant is noted as providing nursing services to patient X
prior to August 2014 as a licensed nurse through another home health agency.
A copy of the applicant’'s EEOICP original application dated June 14, 2014 is
included in Supplemental 2, Attachment C, Orderly Development, Item 5.

In supplemental one, the applicant indicated in January 2015 the Tennessee
Department of Health advised the applicant that a CON was needed in order to
become a licensed home health agency and continue care to patient X. The
applicant continues to perform home health services during the CON application
process for patient X in accordance with his physician’s plan of care approved by
the EEOICP which includes 24 hour/7 day a week of skilled nursing care and 8
hours a month of RN case management services. No action is being taken by the
Department of Health while the applicant is in the process of obtaining a CON
for home health services.

Note to Agency members: A letter from the Tennessee Department of Health
dated January 12, 2015 advising the applicant of CON and licensure
requirements is included in Attachment B. Project Description 1.

If approved, Hero Healthcare, LLC will be licensed in both Morgan and
Anderson Counties because the applicant’s business address is in Morgan
County; however, the services will be limited to Patient X's address in Anderson
County only.

The applicant will not seek Medicare certification since it is not required for
federal programs such as EEOICPA. An overview of the project is provided in
Attachment B-1 (Executive Summary) of the original application.

The applicant projects the initiation of service on October 1, 2015.
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Ownership
e Hero Healthcare, LLC is wholly owned by Sharlyn Young, a Licensed
Practical Nurse.
e Hero Healthcare, LLC is a Tennessee registered limited liability company
formed on July 2, 2014.

Facility Information
e Hero Healthcare, LLC will lease (5 yr. term) a one room office within a
1,248 three bedroom residential home located in Morgan County.
e Hero Healthcare, LLC has the option to terminate the lease without
penalty upon 30 days written notice.

Project Need

o The applicant has been serving patient X since August 2014 as an
approved EEOICP provider without a home health license. The
Department of Health has advised the applicant that a CON is required in
order to be licensed as a home health agency to provide care to patient X.

e A letter from Linda S. Cole, MSN, FNP dated March 5, 2015 located in
Attachment C, Need 6 states it would be very detrimental to patient “X”
for his care to be interrupted or to have a change in caregivers.

Service Area Demographics

e The total population of the 2 county service area is estimated at 98,819
residents in calendar year (CY) 2015 increasing by approximately 1.4% to
100,199 residents in (PY) 2019.

o The overall statewide population is projected to grow by 3.7% from 2015
to 2019.

e The 65 and older population will increase from 18.7% of the general
population in 2015 to 20.6% in 2019. The statewide 65 and older
population will increase from 15.2% in 2015 of the general population to

16.5% in 2019.

Sources: Tennessee Department of Health, Division of Policy, Planning and Assessment, Office of
Health Statistics, U.S. Census Bureau, Bureau of TennCare.

Service Area Historical Utilization
The trend of home health patients served in the proposed service area is presented in the
following table:
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Number of Number of 2012 Patients | 2013 Patient | 2014 Patients Percent
Licensed Agencies | Home Health Served Served Served Changed (2012
(2014) Agencies that to 2014)
Served (2014)
Anderson 24 19 2,955 2,893 2,614 -11.5%
Morgan 25 18 508 472 561 10.4%
Total
Service Area 31 26 3,463 3,365 3,175 -8.3%

Source: Department of Health Licensure-9/12/2014 (Updated 6/19/2015)
e The chart above demonstrates there has been an 8.3% overall decrease in home
health patients served in the 2 county service area counties between 2012 and

2014.

e Anderson County reflected a decrease in home health utilization from 2,955
patients in 2012 to 2,614 in 2014, an 11.5% decrease.
e Morgan County experienced an increase in home health patients from 508 in 2012
to 561 in 2014, a 10.4% increase.

The following chart identifies each agency’s market share (agency patients from service
area/total service area patients) and service area dependence (agency service area

patients/agency total patients).

2014 Home Health Agency Service Market Share and Patient Origin

Licensed Agency Home Agency Patients | Total Patients | % Market Share | Service Area
County from Service Served of Service Area Dependence
Area (Agency)
Clinch River Home Health Anderson 260 481 8.19% 54.05%
Home Option by Harden Anderson 31 72 0.98% 43.06%
Health Care, The*
Professional Case Anderson 57 173 1.80% 32.95%
Management of Tennessee
Blount Memorial Hospital Blount 0 1,281 0.00% 0.00%
Home Health Services
Home Health Care of East Bradley 4 2,680 0.13% 0.15%
Tennessee, Inc.
Sunbelt Homecare Campbell 11 243 0.35% 4.53%
Elk Valley Health Services Davidson 4 293 0.13% 1.37%
Inc.
Home Care Solutions, Inc. Davidson 34 1,689 1.07% 2.01%
Quality Home Health Fentress 330 3,591 10.39% 9.19%
Quality Private Duty Care Fentress 53 894 1.67% 5.93%
Amedisys Home Health Care | Hamblen 0 3,210 0.00% 0.00%
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Premier Support Services, Hamblen 1 1,372 0.03% 0.07%
inc.

Univ. of TN Med. Cir. Home | Hamblen 0 751 0.00% 0.00%
Health/Hospice Service

Amedisys Home Health Hamilton 0 2,564 0.00% 0.00%
Amedisys Home Health Care | Knox 764 4,391 24.06% 17.40%
Camellia Home Health of Knox 80 1,732 2.52% 4.62%
East Tennessee

Careall Home Care Services | Knox 38 686 1.20% 5.54%
Covenant Homecare Knox 870 4,792 27.40% 18.16%
East Tennessee Children's Knox 48 600 1.51% 8.00%
Hospital Home Health

Gentiva Health Services Knox 22 413 0.69% 5.33%
Gentiva Health Services 2 Knox 126 1,815 3.97% 6.94%
(Girling Health Care)

Maxim Healthcare Services, | Knox 20 154 0.63% 12.99%
Inc.

NHC Homecare Knox 175 883 5.51% 19.82%
Tennova Healthcare Home Knox 149 3240 4.69% 4.60%
Health

UTMCK-Home Care Services: | Knox 27 771 0.85% 3.50%
Hospice & Home Care

Deaconess Homecare Lincoln 0 1294 0.00% 0.00%
intrepid USA Healthcare Monroe 9 355 0.28% 2.54%
Services

Professional Home Health Other 0 2760 0.00% 0.00%
Care Agency

Amedisys Home Health Overton 27 949 0.85% 2.85%
NHC Homecare Rutherford 2 4180 0.06% 0.05%
Deaconess Homecare Scott 33 603 1.04% 5.47%

Source: Department of Health Licensure-9/12/2014 (Updated 6/19/2015)
*Home Option by Harden Health Care home office was originally located in Knox County. 2012 to 2014,
their JAR was reported under the Knox County location.

The chart on the preceding two pages reveals the following market share information and
patient origin information:
e Even though there are 31 home health agencies that are licensed in the service
area, only 3 agencies had market share in excess of 10%: Covenant Homecare
(27.4%), Amedisys Home Health Care (24.06%), and, and Quality Home Health

(10.4%)

HERO HEALTHCARE, LLC

CN1504-012

AUGUST 26, 2015

PAGES8



e 2 agencies had market share between 5% and 10%: NHC Homecare (5.5%), and
Clinch River Home Health (8.2%).

e The following six home health agencies were licensed to provide home health
service in the service area, but did not provide care to any patients residing in
Anderson and Morgan Counties in 2014: Blount Memorial Hospital Home Health
Services, Amedisys Home Health (Hamblen) Amedisys Home Health (Hamilton),
University of Tennessee Medical Center Home Health/Hospice Service,
Deaconess Homecare, and Professional Home Health Care Agency.

Projected Utilization (Applicant)
e 1.0 patient is projected in Year 1 (2016) and in Year 2 (2017).

Project Cost
The majority of the total project cost consists of:
e Legal, Administrative, Consultant Fees- $25,000, and
e CON Filing Fee- $3,000 )
e For other details on Project Cost, see the Project Cost Chart on page 21 of
the application.

Financing
An April 21, 2015 letter from Citizens First Bank Chief Financial Officer confirms
the availability of $30,000 in cash reserves to fund the project’s cost of $29,680.

Hero Healthcare, LLC'S audited financial statements for the period ending
December 31, 2014 indicates $54,901 in total current assets (cash only), total
current liabilities of $6,976 and a current ratio of 7.87:1.

Note to Agency members: Current ratio is a measure of liquidity and is the ratio
of current assets to current liabilities which measures the ability of an entity to
cover its current liabilities with its existing current assets. A ratio of 1:1 would
be required to have the minimum amount of assets needed to cover current
liabilities.

Historical Data Chart
Since the applicant is applying for the establishment of a home health agency, a

historical data chart did not apply.
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Projected Data Chart
The Projected Data Chart reflects $650,868.00 in total gross revenue on 1 patient
during the first year and second year of operation. The Projected Data Chart
reflects the following:
e There are no deductions from gross revenue (Net Operating Revenue is
the same as Total Gross Revenue).
o Projected NOI calculates to approximately 26% of gross revenues in Year 1
and in Year 2.
e Since care for the one patient will be reimbursed 100% by the federal
government through EEOICP, there are no provisions for contractual
adjustments or charity care.

Medicare/TennCare Payor Mix
e EEOICP- Charges will equal $650,868 in Year One representing 100% of
total gross revenue.

Staffing
The applicant’s direct patient care staffing in Year One and Year Two includes

the following:

Position Year1 Year 2
Administrator 1 1
Staff RNs i 1
Staff LPNs 4 4
TOTAL 6 6

Source: CN1504-012

Licensure/Accreditation
s If approved, Hero Healthcare, LLC will seek licensure from the Tennessee
Department of Health.

Corporate documentation, real estate lease, and detailed demographic information are on
file at the Agency office and will be available at the Agency meeting.

Should the Agency vote to approve this project, the CON would expire in two years.

HERO HEALTHCARE, LLC
CN1504-012
AUGUST 26, 2015
PAGE 10




11

CERTIFICATE OF NEED INFORMATION FOR THE APPLICANT

There are no other Letters of Intent, denied or pending applications, or outstanding
Certificates of Need for this applicant.

CERTIFICATE OF NEED INFORMATION FOR OTHER SERVICE AREA
FACILITIES:

There are no other Letters of Intent for other health care organizations in the service area
proposing this type of service.

Pending Applications

CAMM Care, LLC dba Patriot Homecare, CN1506-023, has a pending
application that will be heard at the September 23, 2015 Agency meeting to
establish a home health agency limited to Energy Employees Occupational
Illness Compensation Program Act (EEOICPA) patients which is administered
by the United States Department of Labor. The principle office will be located at
514 Devonia Street, Harriman (Roane County), Tennessee. The service area
consists of Anderson, Knox, Meigs, Morgan, and Roane counties. The estimated
project cost is $41,080.

Denied Applications:

Critical Care Nursing, CN1210-049D, was denied at the January 23, 2013 Agency
meeting for the establishment of a home care organization located at 575 Oak Ridge
Turnpike, Oak Ridge (Anderson County), TN. The individuals to who CCN intended to
provide home health services are those eligible to receive such services because of their
qualifications for benefits under either the Energy Employees Occupational Illness
Compensation Program Act or the Federal Black Lung program. CCN proposed to offer
home health services in Anderson, Campbell, Knox, Loudon, Monroe, Morgan,
Roane, and Union Counties. The estimated project cost was $155,937.00. Reasons for
Denial: There is no real need. The care is being adequately provided by other agencies
in the area, and the applicant did not provide adequate evidence to prove that need is
really there.

Qutstanding Applications

Implanted Pump Management, CN1406-027A, has an outstanding Certificate of Need
that will expire on August 1, 2017. The application was approved at the June 24, 2015
Agency meeting for the establishment of a home care organization and the initiation of

HERO HEALTHCARE, LLC
CN1504-012
AUGUST 26, 2015
PAGE11



12

home health services limited to intrathecal pump services. The parent office will be
located at 200 Prosperity Place #102, Knoxville (Knox County), TN 37932. There are no
branch offices proposed for this project. The service area includes all 95 counties in
Tennessee. The estimated project cost is $8,100.00. Project Status: This project was
recently approved.

Pentec Health, Inc.,, CN1411-046A, has an outstanding Certificate of Need that will
expire on August 1, 2017. The application was approved at the June 24, 2015 Agency
meeting for the establishment of a home care organization and the initiation of home
health services limited to intrathecal pump infusion and Ig-G replacement therapy
services in all counties in Tennessee except Hancock, Perry and VanBuren Counties. The
parent office will be located in leased space at 424 Church Street, Suite 2000, Nashville
(Davidson County), TN. No branch offices are proposed. The applicant plans to utilize
Pentec Health’s existing pharmacy whose compounding branch site is located at the
parent office at 4 Creek Parkway in Boothwyn, PA. The pharmacy has an active
Tennessee license. The estimated project cost is $142,028.00. Project Status: This project
was recently approved.

Coram Alternative Site Services, Inc. d/b/a Coram Specialty Infusion Services,
CN1406-017A, has an outstanding Certificate of Need that will expire on
November 1, 2016. The application was approved at the September 24, 2014
Agency meeting for the establishment of a home care organization to provide the
following specialized home health services related to home infusion: administer
home infusion products and related infusion nursing services, by way of
example and not limitation, line maintenance, infusion equipment repair and
replacement, and dressing changes on central lines and external access ports. The
proposed service area includes the following Tennessee counties: Anderson,
Blount, Bradley, Campbell, Carter, Claiborne, Cocke, Fentress, Grainger, Greene,
Hamblen, Hancock, Hawkins, Jefferson, Johnson, Knox, Loudon, McMinn,
Meigs, Monroe, Moore, Morgan, Pickett, Polk, Roane, Scott, Sevier, Sullivan,
Unicoi, Union, Van Buren, and Washington, from its licensed home infusion
pharmacy which will be located at 10932 Murdock Drive, Suite 101A, Knoxville

(Knox County), TN 37932. The estimated project cost is $95,200.00. Project Status:
A representative of the applicant indicated on the Annual Progress Report dated July 24, 2015
that services under the scope of its CON and license began April 1, 2015. A final project report
is pending.
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PLEASE REFER TO THE REPORT BY THE DEPARTMENT OF HEALTH,
DIVISION OF HEALTH STATISTICS, FOR A DETAILED ANALYSIS OF THE
STATUTORY CRITERIA OF NEED, ECONOMIC FEASIBILITY, AND
CONTRIBUTION TO THE ORDERLY DEVELOPMENT OF HEALTH CARE IN
THE AREA FOR THIS PROJECT. THAT REPORT IS ATTACHED TO THIS
SUMMARY IMMEDIATELY FOLLOWING THE COLOR DIVIDER PAGE.

PME 07/02/2015
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State of Tennessee r-
Health Services and Development Agency s
Andrew Jackson Building, 9" Floor <&
502 Deaderick Street
Nashville, TN 37243
www.tn.gov/hsda  Phone: 615-741-2364 Fax: 615-741-9884
LETTER OF INTENT '
The Publication of Intent is to be published in the _Knoxville News Sentinel which Is a newspaper
. (Name of Newspaper)
of general circulation in _Anderson and Morgan County , Tennessee, on or before ___April 7 , 2015,
' (County) {Month / day) (Year)
for one day.
- T el A T e S el i B Tt & e " o T BT el R e T e el & [, W N R e

This is to provide official notice to the Health Services and Development Agency and all interested parties, in
accordance with T.C.A. § 68-11-1601 et seq., and the Rules of the Health Services and Development Agency,

that:

Hero Healthcare LLC N/A
(Name of Applicant) ) (Facllity Type-Existing)
owned by: Hero Healthcare, LLC with Sharlyn Young as sole member yyith an ownership type of limited liabillty company

self-managed intends to file an application for a Certificate of Need

and to be managed by:
to establish a home health agency in Anderson and Morgan counties restricted to provide home heaith care

for [PROJECT DESCRIPTION BEGINS HERE]Z
services to a speclfic patient in Anderson County, at a project cost estimated at $28,000.00. Its principal office will be located at 231 Walls Hollow Road, Oliver

Springs, Morgan County, Tennessee 37840, Therefore, the Applicant is seeking a Certlficate of Need for both Anderson and Morgan countles. At this time, the Applicant

holds no existing license but will sesk to be licensed as a home health agency by the Board of Licensing Health Care Facliltles.

The anticipated date of filing the application is: A 10 w2015

The contact person for this project is_Anne Sumpter Arney Attorney
(Contact Name) (Title)
who may be reached at:_Bone McAllester Norton PLLC 511 Union Street, Suite 1600
(Company Name) (Address)
Nashvllle ™ 37219 815 [_ 2386300
(City) i (57173 / 121p Goda) {Atea Code / Phone Number)
3 : 3 "[ i 1| 1S asarney@bonelaw.com ;
SN : o : {Dafe) (E-mail Address) |I
= T T e T S e o B R ‘f""—""—"---: e T e i T T -—"'—""—_" P N B e

The Letter of Intent must be filed in triplicate and recelved between the first and the tenth day of the month. If the
last day for filing is a Saturday, Sunday or State Holiday, filing must occur on the preceding business day. File
this form at the following address:
Health Services and Development Agency
Andrew Jackson Building, 9" Floor |
502 Deaderick Street ]
Nashville, Tennessee 37243 I'
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The published Letter of Intent must contain the following statement pursuant to T.C.A. § 68-11-1607(c)(1). (A) Any health
care institution wishing to oppose a Certificate of Need application must file a written notice with the Health Services and
Development Agency no later than fifteen (16) days before the regularly scheduled Health Services and Development .
Agency meeting at which the application is originally scheduled; and (B) Any other person wishing to oppose the !
application must file written objection with the Health Services and Development Agency at or prior to the consideration of .

HF51 (Revised 01/09/2013 ~all forms orlor to this:déle are obsolete)
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BONE

MCALLESTER

April 10, 2015

Via Hand Delivéry

Tennessee Health Services and Development Agency
Andrew Jackson Building, 9" Floor

502 Deaderick Street

Nashville, Tennessee 37243

RE:  Application for Certificate of Need- Hero Healthcare LLC(the ”Application™)
Gentlemen and Ladies:

Please find the enclosed three (3) originals of the Application for filing with the
Tennessee Health Services and Development Agency and the filling fee of $3000. Please date

stamp the enclosed copy of this letter and return to our courier.

If you have any questions, please contact me at (615) 238-6360.

Sincerely, /

Anne Sumpter Arney

Enclosures

(012030912 }
Nashville City Center, Suite 1600 - 511 Union Street - Nashville, Tennessee 37219

615.238.6300 (Phone) - 615.238.6301 (Fax)
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State of Tennessee '
Heaith Services and Development Agency
Andrew Jackson Building 500 Deaderick Street, 9th floor

Nashville, TN 37243
www.tn.qov/hsda Phone: 615-741-2364 Fax: 615-741-9884

INSTRUCTIONS FOR FILING AN APPLICATION FOR
A CERTIFICATE OF NEED

Please read the following instructions, the Rules and Regulations of the Agency, and Tennessee
Code Annotated, §68-11-1601 ef seq., prior to preparation of this application.

DOCUMENTATION: In preparing this application, it is the applicant’s responsibility to demonstrate
through its answers that the project is necessary to provide needed health care in the area to be
served, that it can be economically accomplished and maintained, and that it will contribute to the
orderly development of adequate and effective health care facilities and/or services in this area.
Consult Tennessee Code Annotated, §68-11-1601 et seq., Health Services and Development
Agency Rule 0720-4-01, and the criteria and standards for certificate of need document
Tennessee's Health: Guidelines for Growth, for the criteria for consideration for approval.
Tennessee’s Health: Guidelines for Growth is available from the Tennessee Health Services and
Development Agency or from the Agency's website at www.tennessee.qov/HSDA. Picture of the
Present is a document, which provides demographic, vital, and other statistics by county available
from the Tennessee Department of Health, Bureau of Policy, Planning, and Assessment, Division
of Health Statistics and can be accessed from the Department's website at

www?2 state.tn.us/health/statistics/HealthData/pubs title.htm.

Please note that all applications must be submitted in triplicate (1 original and 2 copies) on
single-sided, unbound letter size (8 x 11 %) paper, and not be stapled nor have holes
punched. Cover letter should also be in triplicate. If not in compliance as requested,
application may be returned or reviewing process delayed until corrected pages are

submitted.

REVIEW CYCLES: A review cycle is no more than sixty (60) days. The review cycle begins on
the first day of each month.

COMMUNICATIONS: All documents for filing an application for Certificate of Need with the Health
Services and Development Agency must be received during normal business hours (8:00a.m. -
4:30p.m. Central Time) at the Agency office, located at the Andrew Jackson Building, 9" Floor,
502 Deaderick Street, Nashville, TN 37243. For the purpose of filing Letters of Intent, application
forms, and responses to supplemental information, the filing date is the actual date of receipt in the
Agency office. These documents, as weli as other required documents must be received as
original, signed documents in the Agency office. Fax and e-mail transmissions will not be
considered to be properly filed documentation. In the event that the last appropriate filing date
falls on a Saturday, Sunday, or legal holiday, such filing should occur on the preceding
business day. All documents are to be filed with the Agency in single-sided and in triplicate.

LETTER OF INTENT: Applications shall be commenced by the filing of a Letter of Intent. The
Letter of Intent must be filed with the Agency between the first day and the tenth day of the month
prior to the beginning of the review cycle in which the application is to be considered. This
allowable filing period is inclusive of both the first day and the tenth day of the month involved.
The Letter of Intent must be filed in the form and format as set forth in the application packet.

{01200863.10 }

amas -
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Any Letter of Intent that fails to include all information requested in the Letter of Intent form, or is
not timely filed, will be deemed void, and the applicant will be notified in writing. The Letter of
Intent may be refiled but, if refiled, is subject to the same requirements as set out above.

PUBLICATION OF INTENT: Simultaneously with the filing of the Letter of Intent, the Publication of
Intent should be published for one day in a newspaper of general circulation in the proposed service
area of the project. The Publication of Intent must be in the form and format as set forth in the
application packet. The Publication of Intent should be placed in the Legal Section in a space
no smaller than four (4) column inches. Publication must occur between the first day and the

tenth day of the month, inclusive.

1. A “newspaper of general circulation” means a publication regularly issued at least as frequently
as once a week, having a second-class mailing privilege, includes a Legal Notice Section, being
not fewer than four (4) pages, published continuously during the immediately preceding one-
year period, which is published for the dissemination of news of general interest, and is circulated
generally in the county in which it is published and in which notice is given.

2. In any county where a “newspaper of general circulation” does not exist, the Agency's Executive
Director is authorized to determine the appropriate publication to receive any required Letter of
Intent. A newspaper which is engaged in the distribution of news of interest to a particular
interest group or other limited group of citizens, is not a “newspaper of general circulation.”

3. In the case of an application for or by a home care organization, the Letter of Intent must be
published in each county in which the agency will be licensed or in a regional newspaper
which qualifies as a newspaper of general circulation in each county. In those cases where
the Publication of Intent is published in more than one newspaper, the earliest date of publication
shall be the date of publication for the purpose of determining simuitaneous review deadlines

and filing the application.

PROOF OF PUBLICATION: Documentation of publication must be filed with the application form.
Please submit proof of publication with the application by attaching either the full page of the
newspaper in which the notice appeared, with the mast and dateline intact, or a publication

affidavit from the newspaper.

SIMULTANEOUS REVIEW: Those persons desiring a simultaneous review ,for a Certificate of
Need for which a Letter of Intent has been filed should file a Letter of Intent with the Agency and
the original applicant (as well as any other applicant filing a simultaneous review), and should
publish the Letter of Intent simultaneously in a newspaper of general circulation in the same
county as the original applicant. The publication of the Letter of Intent by the applicant seeking
simultaneous review must be published within ten (10) days after publication by the original
applicant.

1. Only those applications filed in accordance with the rules of the Health Services and
Development Agency, and upon consideration of the following factors as compared with
the proposed project of the original applicant, may be regarded as applications filing for
simultaneous review.

(A) Similarity of primary service area,
(B) Similarity of location,

(C) Similarity of facilities; and

(D) Similarity of service to be provided.
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20

2. The Executive Director or his/her designee will determine whether applications are to be
reviewed simultaneously, pursuant to Agency Rule 0720-3-.03(3).

3. If two (2) or more applications are requesting simultaneous review in accordance with the
statute and rules and regulations of the Agency, and one or more of those applications is
not deemed complete to enter the review cycle requested, the other applications(s) that
isfare deemed complete shall enter the review cycle. The application(s) that is/are not
deemed complete to enter the review cycle will not be considered as competing with the
applications(s) deemed complete and entering the review cycle.

FILING THE APPLICATION: All applications, including applications requesting simultaneous
review, must be filed in triplicate (original and two (2) copies) with the Agency within five (5) days
after publication of the Letter of Intent. The dafe of filing is the actual date of receipt at the

Agency office.

Applications should have all pages numbered.

All attachments should be attached to the back of the application, be identified by the
applicable item number of the application, and placed in alpha-numeric order consistent
with the application form. For example, an Opfion to Lease a building should be idenfified
as Attachment A.6., and placed before Financial Statements which should be identified as
Attachment C. Economic Feasibility.10. The last page of an application should be the
completed affidavit.

Failure by the applicant to file an application within five (5) days after publication of the Letter of
Intent shall render the Letter of Intent, and hence the application, void.

FILING FEE: The amount of the initial filing fee shall be an amount equal to $2.25 per $1,000 of
the estimated project cost involved, but in no case shall the fee be less than $3,000 or more than
$45,000. Checks should be made payable to the Health Services and Development Agency.

FILING FEES ARE NON-REFUNDABLE and must be received by the Agency before review of
the application will begin.

REVIEW OF APPLICATIONS FOR COMPLETENESS: When the application is received at the
Agency office, it will be reviewed for completeness. The application must be consistent with the

information given in the Letter of Intent in terms of both project scope and project cost. Review
for completeness will not begin prior to the receipt of the filing fee.

1. If the application is deemed complete, the Agency will acknowledge receipt and notify the
applicant as to when the review cycle will begin. “Deeming complete” means that all
questions in the application have been answered and all appropriate documentation has
been submitted in such a manner that the Health Services and Development Agency can
understand the intent and supporting factors of the application. Deeming complete shall
not be construed as validating the sufficiency of the information provided for the purposes
of addressing the criteria under the applicable statutes, the Rules of the Health Services
and Development Agency, or the standards set forth in the State Health Plan/Guidelines

for Growth.

2. If the application is incomplete, requests by Agency staff for supplemental information
must be completed by the applicant within sixty (60) days of the written request. Please
note that supplemental information must be submitted timely for the application to be deemed
complete prior to the beginning date of the review cycle which the applicant intends to enter,
even if that time is less than the sixty (60) days which is allowed by the statute. If the
requested information is submitted within sixty (60) days of the request, but not by the
date specified in the staff's letter, the application is not void, but will enter the next review

cycle. If an application is not deemed complete within sixty (60) days after the written
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notification is given by the Agency staff that the application is deemed incomplete, the
application shall be deemed void. If the applicant decides to re-submit the application, the
applicant shall comply with all procedures as set out by this part and a new filing fee
shall accompany the refiled application.

Each supplemental question and its corresponding response shall be typed and submitted
on a separate sheet of 8 1/2" x 11" paper, be filed in triplicate, and include a signed
affidavit. All requested supplemental information must be received by the Agency to allow
staff sufficient time for review before the beginning of the review cycle in order to enter

that review cycle.

gt Applications for a Certificate of Need, including competing applications, will not be considered
unless filed with the Agency within such time as to assure such application is deemed
complete.

All supplemental information shall be submitted simultaneously and only at the
request of staff, with the only exception being letters of support and/or opposition.

The Agency will promptly forward a copy of each complete application to the Department of
Health or the Department of Mental Health and Developmental Disabilities for review. The
Department reviewing the application may contact the applicant to request additional information
regarding the application. The applicant should respond to any reasonable request for additional

information promptly.

AMENDMENTS OR CHANGES IN AN APPLICATION: An application for a Certificate of Need

which has been deemed complete CANNOT be amended in a substantive way by the applicant

during the review cycle. Clerical errors resulting in no substantive change may be corrected.

* WITHDRAWAL OF APPLICATIONS: The applicant may withdraw an application at any time
by providing written notification to the Agency.

* TIMETABLE FOR CERTIFICATE OF NEED EXPIRATION: The Certificate of Need is valid
for a period not to exceed three (3) years (for hospital projects) or two (2) years (for ali other
projects) from the date of its issuance and after such time shall expire; however, the Agency
may extend a Certificate of Need for a reasonable period upon application and good cause
shown, accompanied by a non-refundable filing fee, as prescribed by Rules. An extension
cannot' be issued to any applicant unless substantial progress has been demonstrated. A
Certificate of Need which has been extended shall expire at the end of the extended time
period. The decision whether to grant such an extension is within the sole discretion of the
Agency, and is not subject to review, reconsideration, or appeal.

* For further information concerning the Certificate of Need process, please call the offices
of the Health Services and Development Agency at 615/741-2364.

* For information concerning the Joint Annual Reports of Hospitals, Nursing Homes, Home
Care Organizations, or Ambulatory Surgical Treatment Centers, call the Tennessee
Department of Health, Office of Health Statistics and Research at 615/741-

1954
* For information concerning Guidelines for Growth call the Health Services and

Development Agency at 615/741-2364. For information concerning Picture of the Present
call the Department of Health, Office of Health Statistics at 615/741-9395.

* For information concerning mental health and developmental disabilities applications

call the Tennessee Department of Mental Health and Developmental Disabilities, Office
of Policy and Planning at 615/532-6500.

{01200863.10 }



22

SECTION A:

APPLICANT PROFILE

Please enter all Section A responses on this form. All questions must be answered. If an item
does not apply, please indicate “N/A". Attach appropriate documentation as an Appendix at
the end of the application and reference the applicable item Number on the attachment.

For Section'A, Item 1, Facility Namemust be applicant facility’s name and addressmust be the
site of the proposed project.

For Section A, Item 3, Attach a copy of the partnership agreement, or corporate charter and
certificate of corporate existence, if applicable, from the Tennessee Secretary of State.

For Section A, Item 4, Describe the existing or proposed ownership structure of the applicant,
Jncluding an ownership structure organizational chart. Explain the corporate structure and the
manner in which all entities of the ownership structure relate to the applicant. As applicable,
identify the members of the ownership entity and each member's percentage of ownership, for
those members with 5% or more ownership interest. In addition, please document the financial
interest of the applicant, and the applicant’s parent company/owner in any other health care
institution as defined in Tennessee Code Annotated, §68-11-1602 in Tennessee. At a minimum,
please provide the name, address, current status of licensure/certification, and percentage of
ownership for each health care institution identified.

For Section A, ltem 5, For new facilities or existing facilities without a current management *
agreement, aftach a copy of a draff management agreement that at least includes the anticipated
scope of management services to be provided, the anticipated term of the agreement, and the
anticipated management fee payment methodology and schedule. For facilities with existing
management agreements, attach a copy of the fully executed final contract.

Please describe the management entity’s experience in providing management services for the
type of the facility, which is the same or similar to the applicant facility. Please describe the

ownership structure of the management entity.

For Section A, Item 6, For applicants or applicant's parent company/owner that currently own
the building/land for the project location; aftach a copy of the title/deed. For applicants or applicant's
parent company/owner that currently lease the building/land for the project location, attach a
copy of the fully executed lease agreement. For projects where the location of the project has
not been secured, attach a fully executed document including Option to Purchase Agreement,
Option to Lease Agreement, or other appropriate documentation. Option to Purchase Agreements
must include anticipated purchase price. Lease/Option to Lease Agreements must _include the
actual/anticipated term of the agreement and actual/anticipated lease expense. The legal interests
described herein must _be valid on the date of the Agency's consideration of the certificate of

need application.
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1. Name of Facility, Agency, or Institution .:-'
gency, or MSULILON 8

Hero Healthcare, LLC

Name

231 Walls Hollow Road Morgan

Street or Route County

QOliver Springs N 37840

City State Zip Code
2.  Contact Person Available for Responses to Questions

Anne Sumpter Arney Attorney

Name Title

Bone McAllester Norton PLLC asarney(@bonelaw.com

Company Name Email address

511 Union Street, Suite 1600 Nashville TN 37219

Street or Route City State Zip Code

Counsel 615-238-6360 615-687-2764

Association with Owner Phone Number Fax Number

3. Owner of the Facility, Agency or Institution

Hero Healthcare, LLC 423-627-7626
Name Phone Number
231 Walls Hollow Road Morgan

Street or Route County

Oliver Springs _ N 37840

City State Zip Code

4. Type of Ownership of Control (Check One)

Sole Proprietorship
Partnership

Limited Partnership
Corporation (For Profit)
Corporation (Not-for-Profit)

F. Government (State of TN or
Political Subdivision)

G. Joint Venture

H. Limited Liability Company _X__

Sharlyn Young is the sole member

I. Other (Specify)

moow»

PUT ALL ATTACHMENTS AT THE BACK OF THE APPLICATION IN ORDER AND REFERENCE
THE APPLICABLE ITEM NUMBER ON ALL ATTACHMENTS.
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5. Name of Management/Operating Entity(If Applicable)

City

N/A

Name

Street or Route County
State Zip Caode

PUT ALL ATTACHMENTS AT THE END OF THE APPLICATION IN ORDER AND
REFERENCE THE APPLICABLE ITEM NUMBER ON ALL ATTACHMENTS.

A
B.
C.

Ownership
Option to Purchase
Lease of 5 Years

!

6. Legal Interest in the Sife of the Institution(Check One)

D. Option to Lease
E. Other (Specify)

PUT ALL ATTACHMENTS AT THE BACK OF THE APPLICATION IN ORDER AND
REFERENCE THE APPLICABLE ITEM NUMBER ON ALL ATTACHMENTS.

|

I GMmMOO Wy

Hospital (Specify)

Ambulatory Surgical Treatment
Center (ASTC), Multi-Specialty
ASTC, Single Specialty

Home Health Agency

Hospice

Mental Health Hospital

Mental Health Residential
Treatment Facility

Mental Retardation Institutional
Habilitation Facility (ICF/MR)

7. Type of Institution(Check as appropriate--more than one response may apply)

I. Nursing Home

J. Outpatient Diagnostic Center

K. Recuperation Center

L. Rehabilitation Facility

M. Residential Hospice

N. Non-Residential Methadone
Facility

O. Birthing Center

P. Other Outpatient Facility
(Specify). '

Q. Other (Specify)

T

oW

New Institution
Replacement/Existing Facility
Modification/Existing Facility
Initiation of Health Care
Service as defined in TCA §
68-11-1607(4)

(Specify)

Discontinuance of OB Services
Acquisition of Equipment

X

|

8. Purpose of Review(Check) as appropriate--more than one response may apply)

G. Change in Bed Compilement
[Please note the type of change
by undetiining the appropriate
response: Increase, Decrease,
Designation, Distribution,
Conversion, Relocation]

H. Change of Location

I Other (Specify)

|
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9. Bed Complement Data N/A

Please indicate current and proposed distribution and certification of facility beds.
TOTAL

Current Beds Staffed Beds Beds at
Licensed *CON Beds Proposed Completion

Medical

Surgical

‘Long-Term Care Hospital
Obstetrical

ICU/CCU

Neonatal

Pediatric

Adult Psychiatric

Geriatric Psychiatric
Child/Adolescent Psychiatric
Rehabilitation

Nursing Facility (non-Medicaid Certified)

IOTMUO®y

Nursing Facility Level 1 (Medicaid only)

Nursing Facility Level 2 (Medicare only)

Nursing Facility Level 2
(dually certified Medicaid/Medicare)

ICF/MR
Adult Chemical Dependency

Child and Adolescent Chemical
Dependency

Oz zrxe-=-

Ao

»

Swing Beds
Mental Health Residential Treatment
Residential Hospice '

TOTAL
*CON-Beds approved but not yet in service

-

RRRRER AR RARRR

T

c

10. Medicare Provider Number N/A
Certification Type

11. Medicaid Provider Number _N/A
Certification Type

12. If this is a new facility, will certification be sought for Medicare and/or Medicaid? No.

13. Identify all TennCare Managed Care Organizations/Behavioral Health Organizations
(MCOs/BHOs) operating in the proposed service area. Will this project involve the
treatment of TennCare participants? No. If the response to this item is yes, please
identify all MCOs/BHOs with which the applicant has contracted or plans to contract.

{01200863.10 } 8

-



EXHIBIT B

26 SUPPLEMENTAL-1
Discuss any out-of-network relationships in place with MCOs/BHOs in the area. April 22 2L315
10:30am

NOTE: Section B is intended to give the applicant an opportunity to describe the project and
to discuss the need that the applicant sees for the project. Section C addresses how
the project relates to the Certificate of Need criteria of Need, Economic Feasibility,
and the Contribution to the Orderly Development of Health Care.Discussions on
how the application relates to the criteria should not take place in this section
unless otherwise specified.

SECTION B: PROJECT DESCRIPTION

I Provide a brief executive summary of the project not to exceed two pages. Topics to be
included in the executive summary are a brief description of proposed services and equipment,
ownership structure, service area, need, existing resources, project cost, funding, financial feasibility
and staffing.

Response: Executive Summary of Project

Proposed Services

Hero Healthcare, LLC (“Hero” or “Applicant”) seeks a certificate of need (“CON") for home health
services restricted to the care of one fragile elderly resident of Anderson County. (“Patient X"). Patient X
is a beneficiary of the United States Department of Labor, Division of Energy Employees Occupation
lliness Compensation Program (“EEOICP”). The Energy Employees Occupation lliness Compensation
Program was established by Congress to provide compensation and medical benefits to individual who
were employed by the Department of Energy (‘DOE”) and its predecessor agencies who are suffering
from illnesses incurred in the performance of their duties for the DOE. Hero is an authorized provider
under EEOICP. All compensation for services to Patient X will be paid through Applicant’s provider
agreement with the DOE. Hero has been providing care to Patient X since August of 2014. Hero is
authorized by EEOICP to provide contract nurse services which include but are not limited to the
following: 24/7 Skilled nursing care, oxygen therapy, medication administration, and colostomy care and
case management by registered nurse. Ms. Young, the sole member of the Applicant, supervises all of
Hero's services and is on site with Patient X over 60 hours a week. Although the Applicant provides
and seeks to provide services to only one patient, it has been advised by the Tennessee Department of
Health that it must seek a license as a home health agency.

Equipment

No medical equipment will be purchased by the Applicant for use in the project.

Ownership

Hero is a Tennessee limited liability company which is wholly owned by Sharlyn Young a Tennessee
licensed practical nurse. Ms. Young organized Hero for the sole purpose of providing care to Patient X.
Ms. Young supervises all of Hero's services and is on site with Patient X over 60 hours a week.

Service Area

The Applicant seeks a CON to be licensed in both Morgan and Anderson counties because Applicant’s
business address is in Morgan County; however, the services will be limited to Patient X’s address in
Anderson County. No services will be provided in Morgan County.
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Need and Existing Resources SUPPLEMENTAL

Through the EEOICP, Congress recognized the need to provide care to former DOE employees such as
Patient X through a program that allows them to receive 24/7 nursing care without seeking payment
from other federal and state health care programs and with no out of pocket expense to the beneficiary.
The DOE has eight active worksites in Oak Ridge, Roane County, Tennessee. Many of the EEOICP
beneficiaries are former employees of these sites and live in the areas of Tennessee near Oak Ridge.
As a result, the Applicant believes that the need to provide the comprehensive services that are a
benefit of EEOICP is greater than other areas of Tennessee. The Applicant’s proposed principal service
area of Anderson County is adjacent to Roane County and although in 2014, there were 21 other home
health agencies who reported serving patients in Anderson County and 21 in Morgan County, to the
Applicant's knowledge only 11 of them are contracted to provide services under EEOICP in Anderson
County and 8of them are EEOICP providers in Morgan County. EEOICP provides an important and
earned benefit to former federal energy employees and contractors. There is a need for home health
agencies that can provide all of the services required by the EEOICP beneficiaries. '

Hero has been caring for Patient X as an EEOICP contract nurse and although the Applicant has only
one patient, it has been advised by the Department of Health that in order to continue to provide the
EEOICP contracted services Hero must obtain a CON and become a licensed home care organization.
The care provided by Hero is substantially different from the most home health agencies because its
services are comprehensive and include both nursing and home maker services. As a result, Hero is
able to provide Patient X all of his required care in his home. Patient X has limited family support and
the level of services provided by the Applicant could not be provided by an agency which was not
dedicated to the care of single patient. Because the Applicant serves only Patient X, it is able to
provide a level of 24/7 care in his home that is necessary for his chronic long term nursing needs. A
change in his care at the end of his life will not be in the best interest of his physical or mental heaith.
Patient X's primary care provider has submitted a letter in support of this Application. It is the Applicant’s
position that the services are not only needed but essential to Patient X as an EEOICP beneficiary. In
addition, if Hero is granted a CON, there will be no negative competitive impact on existing resources
because the services will be limited to one patient and therefore, limited to the duration of his life. If
granted CON approval, Hero is immediately able to provide 24 hour care to Patient X.

Project Costs, Funding and Financial Feasibility

The only cost associated with this project is $29,680 which is the cost incurred in preparing and filing
this Application. The project costs will be funded from the cash reserves of the Applicant. The project
cost is reasonable and will not require any capital expenditures.

Staffing

In addition to Ms. Young who is not paid a salary but is compensated as the owner of Hero, the
Applicant has 3 FTE and 1 part time employee. All of whom are LPNs and work in 12 hour shifts. In
addition, Hero contracts with a registered nurse to provide services for 4 hours a month.

Il. Provide a detailed narrative of the project by addressing the following items as they relate to
the proposal.

A. Describe the construction, modification and/or renovation of the facility (exclusive of
major medical equipment covered by T.C.A. § 68-11-1601 et seq.) including square
footage, major operational areas, room configuration, etc. Applicants with hospital
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projects (construction cost in excess of $5 million) and other facility projects (construction
cost in excess of $2 million) should complete the Square Footage and Cost per
Square Footage Chart. Utilizing the attached Chart, applicants with hospital projects
should complete Parts A.-E. by identifying as applicable nursing units, ancillary areas,
and support areas affected by this project. Provide the location of the unit/service within
the existing facility along with current square footage, where, if any, the unit/service
will relocate temporarily during construction and renovation, and then the location of
the unit/service with proposed square footage. The total cost per square foot should
provide a breakout between new construction and renovation cost per square foot.
Other facility projects need only complete Parts B.-E. Please also discuss and justify

the cost per square foot for this project.

If the project involves none of the above, describe the development of the proposal.

Response: The Applicant seeks a CON to provide home health services restricted to a single
elderly patient who is a beneficiary under EEOICP. Patient X suffers from an occupational
related iliness and requires 24/7 nursing care. Patient X sought out the Applicant and asked
Hero to provide his care. The Applicant was organized solely to meet the long term
comprehensive nursing needs of Patient X. Although the Applicant's services are limited to one
patient, Hero has been advised by the Tennessee Department of Health that in order to
continue to provide services to Patient X, it must seek and obtain a CON and become a
licensed home care organization. If granted a CON, Hero would continue to limit its services to
Patient X. Hero has not and does not seek to provide services to any other individual. The
Applicant does not intend to become enrolled in Medicare or Tenncare. All payment for the

Applicant’s services will be from EEOICP.

B. Identify the number and type of beds increased, decreased, converted, relocated,
designated, and/or redistributed by this application. Describe the reasons for change
in bed allocations and describe the impact the bed change will have on the existing

services.

Response: Not applicable.

11
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C. As the applicant, describe your need to provide the following health care services (if
applicable to this application):

Adult Psychiatric Services
Alcohol and Drug Treatment for Adolescents (exceeding 28 days)
Birthing Center
Burn Units
Cardiac Catheterization Services
Child and Adolescent Psychiatric Services
Extracorporeal Lithotripsy
Home Health Services x
Hospice Services
. Residential Hospice
. ICF/MR Services
. Long-term Care Services
. Magnetic Resonance Imaging (MRI)
. Mental Health Residential Treatment
. Neonatal Intensive Care Unit
. Non-Residential Methadone Treatment Centers
. Open Heart Surgery
. Positron Emission Tomography
19. Radiation Therapy/Linear Accelerator
20. Rehabilitation Services
21. Swing Beds

[55 QNS (L UL (U . U W S
sl oroR22veNonswN

Response: The Applicant seeks a CON to provide Home Health Services limited to a single
recipient of EEOICP benefits. The Applicant is an authorized provider under EEOICP and
has been providing nursing care to Patient X. Although the Applicant provides care to only
one patient and has represented that it will not expand to any other individual, It has been
advised by the Department of Health that it must be licensed as a home health agency.
Therefore, Hero is seeking a CON in order to obtain a license as a home health agency in
order to continue to provide the care to Patient X for the duration of his life. Patient X suffers
from several progressive and debilitating diseases as a result of his former employment and
exposure to toxic substances. Hero provides his care as a qualified EEOICP provider and
does not see any other patients. Hero is able to provide the care authorized by his physician
and EEOICP. Hero’s services allow Patient X to continue to live independently in the comfort
of his own home despite the need for comprehensive 24/7 care..

D. ' Describe the need to change location or replace an existing facility.

Response: Not applicable.

E. Describe the acquisition of any item of major medical equipment (as defined by the
Agency Rules and the Statute) which exceeds a cost of $1.5 million; and/or is a
magnetic resonance imaging (MRI) scanner, positron emission tomography (PET)
scanner, extracorporeal lithotripter and/or linear accelerator by responding to the

following:
1. For fixed-site major medical equipment (not replacing existing equipment):
a. Describe the new equipment, including:
1. Total cost (As defined by Agency Rule);
2. Expected useful life;
3. List of clinical applications to be provided; and
{01200863:10 } 13
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4. Documentation of FDA approval.

b. Provide current and proposed schedules of operations.

For mobile major medical equipment:

a. List all sites that will be served,

b. Provide current and/or proposed schedule of operations;

c. Provide the lease or contract cost.

d. Provide the fair market value of the equipment;

and e. List the owner for the equipment.

Indicate applicant'’s legal interest in equipment (ie., purchase, lease, etc.).
In the case of equipment purchase include a quote and/or proposal from an

equipment vendor, or in the case of an equipment lease provide a draft lease or
contract that at least includes the term of the lease and the anticipated lease

payments.

Response: Not Applicable

111. (A) Attach a copy of the plot plan of the site on an 8 1/2" x 11" sheet of white paper
whichmust include:

il

2.
3.
4

Size of site (in acres);

Location of structure on the site; and

Location of the proposed construction.

Names of streets, roads or highway that cross or border the site.

Please note that the drawings do not need to be drawn to scale. Plot
plans are required for all projects.

(B 1. Describe the relationship of the site to public transportation routes, if any, and to

any highway or major road developments in the area. Describe the
accessibility of the proposed site to patients/clients. :

Response: Not Applicable

V. Attach a floor plan drawing for the facility wﬁich includes legible labeling of
patient care rooms (noting private or semi-private), ancillary areas, equipment
areas, etc. on an 8 1/2" x 11" sheet of white paper.

NOTE: DO NOT SUBMIT BLUEPRINTS. Simple line drawings should be
submitted and need not be drawn to scale.

Response: Not Applicable

V. For a Home Health Agency or Hospice, identify:

1. Existing service area by County;

Response: NA
2. Proposed service area by County;

{01200863.10 }
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Response; Anderson and Morgan
3. A parent or primary service provider;

Response: Not Applicable
4. Existing branches; and

Response: Not Applicable
5. Proposed branches.

Response: Not Applicable

SECTION C: GENERAL CRITERIA FOR CERTIFICATE OF NEED

In accordance with Tennessee Code Annotated § 68-11-1609(b), “no Certificate of
Need shall be granted unless the action proposed in the application for such Certificate is
necessary to provide needed health care in the area to be served, can be economically
accomplished and maintained, and will contribute to the orderly development of health
care.” The three (3) criteria are further defined in Agency Rule 0720-4-.01. Further
standards for guidance are provided in the state health plan (Guidelines for Growth),

developed pursuant to Tennessee Code Annotated §68-11-1625.

The following questions are listed according to the three (3) criteria: (I) Need, ()
Economic Feasibility, and (lll) Contribution to the Orderly Development of Health Care.
Please respond to each question and provide underlying assumptions, data sources, and
methodologies when appropriate. Please type each guestion and its response on an 8
1/2” x 11" white paper. All exhibits and tables must be attached to the end of the
application in correct sequence identifying the question(s) to which they refer. If a
question does not apply to your project, indicate “Not Applicable (NA).”

QUESTIONS

NEED

1. Describe the relationship of this proposal toward the implementation of the State
Health Plan and Tennessee's Health: Guidelines for Growth.

a. Please provide a response to each criterion and standard in Certificate of Need
Categories that are applicable to the proposed project. Do not provide responses

to General Criteria and Standards (pages 6-9) here.

b.  Applications that include a Change of Site for a health care institution, provide a

response to General Criterion and Standards (4)(a-c)

Response:

Implementation of the State Health Plan.

(1). The purpose of the State Health Plan is to improve the health of Tennesseans.

Patient X is a fragile elderly patient living in his home with little family assistance. He is
5
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dependent on the individually focused care that the Applicant provides. Because its
services are limited to one patient, Hero is able to provide Patient X the level of care that
is typically provided only with the dedicated assistance and supervision of family
members. Hero seeks to continue to provide the customized care that Patient X
requires and which is not available through other home health agencies or skilled
nursing facilities in Anderson County. The continued 24/7 care in his home by the
Applicant's skilled nurses and care givers is in the best interest of Patient X's health and
consistent with the principals of patient centered care. Letters of support from Patient X
and his family are at Attachment C Need 1 (1).

(2) Every citizen should have reasonable access to health care.

If the Applicant is not granted a CON, it is unlikely that Patient X will continue to have
access to the necessary care in his home. Patient X is ill and without family available to
assist and supervise his care. Hero provides Patient X access to a level of care that he
could not obtain with other providers. Ms. Young, as the owner of Hero, provides
supervision of all services in the home for more than 60 hours a week in order to insure

that Patient X has all of the nursing care he requires.

(3)The_State's health care resources should be developed to address the needs of
Tennesseans while encouraging competitive markets, economic efficiencies, and the

continued development of the State's health care system.

The health of Tennesseans is improved if there is an opportunity for their needs to be
met by specific solutions that do not disrupt the orderly development of health care. In
addition, Hero provides care in the most efficient method by having very limited
administrative services so that that the cost of comprehensive care can be provided in
an extremely economically efficient manner. In addition, Hero is a woman-owned
Tennessee small business which is located in a rural county. Its business is consistent
with the development of individualized health care solutions to better meet the health
care needs of Tennessee and to provide economic opportunities to Tennessee owned
small businesses. A letter of support from Morgan County Executive is Attachment C
Need 1 (3). Although the Applicant will not be the only holder of a Certificate of Need in
Morgan County as mistakenly stated in the letter, the letter shows local government’s

support for the Application.

(4)_Every citizen should have confidence that the quality of health care is continually
monitored and standards are adhered to by health care providers.

All of Hero's employees and contractors are licensed by the Tennessee Board of
Nursing and monitored and required to adhere to the Board of Nursing’s rules and
standards. In addition, if it is able to be licensed as a home care organization it will be
monitored by the Tennessee Department of Health Facilities.

(5)_The state should support the development, recruitment, and retention of a sufficient
and guality health care workforce.

Hero is a Tennessee small business owned by a citizen of Tennessee who employs
other Tennesseans who are skilled health care providers in and around Anderson and
Morgan counties. According to the statistics of Tennessee Advisory Commission on
Intergovernmental Relations, in 2013 Anderson and Morgan Counties had
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unemployment rates of 9.3 and 7.3 respectively.

Guidelines for Growth.

1. The need for home health agencies/services shall be determined on a county by
county basis.

2. In a given county, 1.5 percent of the total population will be considered as the need
estimate for home health services in that county. The 1.5 percent formula will be applied
as a general guideline, as a means of comparison within the proposed service area.

3. Using recognized population sources, projections for four years into the future will be
used.

4. The use rate of existing home health agencies in the county will be determined by
examining the latest utilization rate as calculated in the Joint Annual Report of existing
home health agencies in the service area. Based on the number of patients served by
home health agencies in the service area, estimation will be made as to how many

patients could be served in the future.

Using the information in the 2013 Home Health Agency Joint Annual Reports, the Office
of Health Statistics in Tennessee Department of Health projected that the need for home
health services in Anderson County would be 1,168 patients in 2018 with a projected

- surplus capacity of 1,789. According to University of Tennessee Center for Business and
Economic Research Population Projection Data (2013 Revision) for 2010-2020, the
projected population growth for Anderson County would be 77,273 in 2016, 77,582 in
2017, 77,851 in 2018 and 78,123 in 2019. The Applicant will not provide services in
Morgan County so the need in Morgan County will not be affected by the Applicant,
however, the Applicant provides the following information for the purpose of completion of
this Application: Using the 2013 Home Health Agency Joint Annual Reports, the Office of
Health Statistics in Tennessee Department of Health projected that the need for home
health services in Morgan County would be 330 patients in 2018 with a projected surplus
capacity of 146. According to University of Tennessee Center for Business and
Economic Research Population Projection Data (2013 Revision), for 2010-2020, the
projected population for Morgan County would be 31,297 in 2016, 31,247 in 2017, 31,222
in 2018 and 31,218 in 2019.

The Applicant does not believe this question is applicable since the need for Hero to
obtain a license as a Home Health Agency is specific to Patient X and will not affect the
need or surplus of care in the Service Area. Hero has been providing care to Patient X
and in order to continue to deliver the level of care required by Patient X, Hero has been
advised by the Tennessee Department of Health that it must be licensed as a home
health agency. Because Hero seeks a limited license restricted to the care of Patient X,
Hero's services will not have a significant impact on home health need or capacity in
Anderson County and Hero will not provide services in Morgan County.

2. Describe the relationship of this project to the applicant facility’s long-range development
plans, if any.

Response: Not applicable. Hero has no long range development plan other than to
provide care to Patient X to the end of his life.
{01200863.10 ) 17
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3. Identify the proposed service area and justify the reasonableness of that proposed area.
Submit a county level map including the State of Tennessee clearly marked to reflect
the service area. Please submit the map on 8 1/2” x 11” sheet of white paper
marked only with ink detectable by a standard photocopier (i.e., no highlighters,

pencils, etc.).

Response: Please see a map of the proposed service area included as Attachment C
Need 3.

4. A. Describe the demographics of the population to be served by this proposal.

Response: Please see chart included as Attachment C Need 4 A which sets forth the
current population and the 2018 projected population for Anderson County and Morgan
County. Hero will only serve Patient X who is frail elderly man living alone.

B. Describe the special needs of the service area population, including health
disparities, the accessibility to consumers, particularly the elderly, women, racial
and ethnic minorities, and low-income groups. Document how the business plans
of the facility will take into consideration the special needs of the service area

population.

Response: According to the projected 2014 data set forth in the Tennessee Department of
Health's Population Projections June 2013, US Census Quickfacts set forth in Chart 1 at
Attachment C Need 4 , the Age 65 + population of Anderson County is 18.98% which is a
higher percentage of Age 65+ than projected for Tennessee as a whole with 17.7% of the
county's population living below the poverty line. In addition, according to the 2010 Census,
the projected Age 65+ population for Anderson County is projected to grow to 20.9% by
2018. Hero meets the need of the growing elderly population Anderson County of by
serving Patient X was is part of the aged population of Anderson County and could not
afford the level of care he receives other than the EEOICP benefits. The Applicant will not
provide services in Morgan County so the special needs of its population are not applicable.
However, Chart 1 at Attachment C Need 4 shows that Morgan County would have
substantially similar needs to Anderson County.

5. Describe the existing or certified services, including approved but unimplemented
CONs, of similar institutions in the service area. Include utilization and/or occupancy
trends for each of the most recent three years of data available for this type of project.
Be certain to list each institution and its utilization and/or occupancy individually.
Inpatient bed projects must include the following data: admissions or discharges, patient
days, and occupancy. Other projects should use the most appropriate measures, e.g.,

cases, procedures, visits, admissions, etc.

Response:, Please see the Charts 2, 3 and 4 attached as Attachment C Need 5. Chart 2 is
a list of the licensed home health agencies in the Service Area. Chart 3 shows the total
utilization of these home health agencies and Chart 4 shows the services provided by theses
home health agencies in the Service Area by discipline. All information is based on the 2014
Joint Annual Reports. According to Chart 3, the total patients served in Anderson and
Morgan County already exceeds the standard of 1.5 percent in the Guidelines for Growth.
However, a number of factors support a greater need for home health agency services in
Anderson and Morgan Counties than the 1.5 percent standard. First the travel time in these
rural counties for home health staff is significantly greater than in more populated areas. It
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simply takes more staff to serve the same number of patients. In addition, it is likely with the
projected growth in the Age 65+ population that the needs in Anderson County will continue
to be greater than the projected need in the Guidelines for Growth. As an adjacent county, to
the location of most of the Department of Energy sites it is also an area that will likely have a
higher number of EEOICP beneficiaries than other areas of Tennessee. Finally, regardless of
a current or future surplus of services, the project will have minimal effect on the surplus of
services because the Applicants services will be a limited to providing care to Patient X and
as a result is limited in duration. Since the Applicant does not seek to provide services in
Morgan County and is including Morgan County in its Service Area only because Morgan
County is the business address of Hero, the project will have no effect on the need or surplus
for home health services in Morgan County. However, in order to be fully responsive in this
Application, the Charts included at Attachment C Need 5 also include information with
respect to services in Morgan County

6. Provide applicable utilization and/or occupancy statistics for your institution for each of
the past three (3) years and the projected annual utilization for each of the two (2) years
following completion of the project. Additionally, provide the details regarding the
methodology used to project utilization. The methodology must include detailed
calculations or documentation from referral sources, and identification of all
assumptions.

Response: Hero will have one patient and projects having one patient for the next 2 years. A
letter from Coalfield Medical Clinic stating that it will refer Patient X to Hero for care is
Attachment C. Need 6

ECONOMIC FEASIBILITY

1. Provide the cost of the project by completing the Project Costs Chart on the following
page. Justify the cost of the project.

e All projects should have a project cost of at least $3,000 on Line F. (Minimum CON
Filing Fee). CON filing fee should be calculated from Line D. (See Application
Instructions for Filing Fee)

» The cost of any lease (building, land, and/or equipment) should be based on fair
market value or the total amount of the lease payments over the initial term of the
lease, whichever is greater. Note: This applies to all equipment leases including by
procedure or “per click” arrangements. The methodology used to determine the total
lease cost for a "per click" arrangement must include, at a minimum, the projected
procedures, the "per click" rate and the term of the lease.

« The cost for fixed and moveable equipment includes, but is not necessarily limited
to, maintenance agreements covering the expected useful life of the equipment,
federal, state, and local taxes and other government assessments; and installation
charges, excluding capital expenditures for physical plant renovation or in-wall
shielding, which should be included under construction costs or incorporated in a
facility lease.

= For projects that include new construction, modification, and/or renovation;
documentation_must be provided from a contractor and/or architect that support
the estimated construction costs.
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Response: There are no costs to the project other than the legal costs associated
with the application and the filing fee. These costs have either already been paid or will
be paid from the cash reserves of the Applicant.
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PROJECT COSTS CHART

A. Construction and equipment acquired by purchase:
1. Architectural and Engineering Fees

2. Legal, Administrative (Excluding CON Filing $25,000
Fee), Consultant. Fees

Acquisition of Site

Preparation of Site
Construction Costs

Contingency Fund
Fixed Equipment (Not included In Construction Contract)
Moveable Equipment (List all equipment over $50,000) $ 200

N o A W

B. Acquisition by gift, donation, or lease:

Facility (inclusive of building and land) $400
Building only

Land only

Equipment (Specify)computer and fax
Other (Specify)

o~ w N~

C. Financing Costs and Fees:
Interim Financing

1
2. Underwriting Costs

3. Reserve for One Year's Debt Service
4.  Other (Specify) Home Health License Fee $1080

D. Estimated Project Cost

(A+B+C)
E. CON Filing Fee - $3000
F. Total Estimated Project Cost

(D+E)

TOTAL $29,680

{01223624.2 ) 1
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2. Identify the funding sources for this project.

X

Please check the applicable item(s) below and briefly summarize how the project will be
financed. (Documentation for the type of funding MUST be inserted at the end of the
application, in the correct alpha/numeric order and identified as Attachment C, Economic

Feasibility-2.)

A. Commercial loan--Letter from lending institution or guarantor stating favorable initial
contact, proposed loan amount, expected interest rates, anticipated term of the loan,

and any restrictions or conditions;

B. Tax-exempt bonds—Copy of preliminary resolution or a letter from the issuing authority
stating favorable initial contact and a conditional agreement from an underwriter or

investment banker to proceed with the issuance;

C. General obligation bonds—Copy of resolution from issuing authority or minutes’ from
the appropriate meeting. ;

D. Grants--Notification of intent form for grant application or notice of grant award; or

E. Cash Reserves--Appropriate documentation from the President and Sole Member.

F. Other—lIdentify and document funding from all other sources.

Response: Not applicable. There are no ongoing costs for the project. The filing fee will be paid at the
time the application is filed and the legal fees associated with the project are anticipated to be paid on an

ongoing basis from the Applicant’s cash reserves.

3. Discuss and document the reasonableness of the proposed project costs. If applicable, compare

the cost per square foot of construction to similar projects recently approved by the Health
Services and Development Agency.

Response: There are no proposed project costs other than those associated with the filing of the
Application itself. Hero already has all of the equipment and workforce that it will require.

4. Complete Historical and Projected Data Charts on the following two pages-—-Do not modify

the Charts provided or submit Chart substitutions! Historical Data Chart represents revenue
and expense information for the last three (3) years for which complete data is available for the
institution. Projected Data Chart requests information for the two (2) years following the
completion of this proposal. Projected Data Chart should reflect revenue and expense
projections for the Proposal Only (i.e., if the application is for additional beds, include
anticipated revenue from the proposed beds only, not from all beds in the facility).

Response: Please see Historical and Projected Data Charts for the Applicant.

5. Please identify the project's average gross charge, average deduction from operating revenue,

{01200863.10 }

and average net charge.

Response: Hero's current and proposed charges are 74.30 an hour which is the current hourly
rate for contract nursing care as paid by EEOICP.
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‘HISTORICAL DATA CHART

Give information for.the last three (3) years for which complete data are available for the facility or

agency. The fiscal year begins in . (Month).*
Year, Year___ Year 2014
A. Utilization Data (Specify unit of measure)
B. Revenue from Services to Patients
1. [Inpatient Services $ $ $
2. OQutpatient Services
3. Emergency Services =
4. Other Operating Revenue — Home 9§
Health Services
) Gross Operating Revenue $ $ $
C. Deductions from Gross Operating Revenue
1. Contractual Adjustments $ $ 3
2. Provision for Charity Care
3. Provisions for Bad Debt
Total Deductions $ $ ) .
NET OPERATING REVENUE $ $ $
D. Operating Expenses
1. Salaries and Wages $ $ b
2. Physician’s Salaries and Wages
3. Supplies
4. Taxes
5. Depreciation
-6. Rent =
7. Interest, other than Capital
8. Management Fees:
a. Fees to Affiliates
.b. Fees ta Non-Affiliates
9. Other Expenses (repairs, maintenance, insurance, =
coniract labor, and professionatl fees).
Total Operating Expenses § $ s &
E. Other Revenue (Expenses) — Net (Specify) § $ S
NET OPERATING INCOME (LOSS) $ $ 3
F. Capital Expenditures
1. Retirement of Principal 3 $ 3
2. Interest i
Total Capital Expenditures $§ $ 3
NET OPERATING INCOME (LOSS)
LESS CAPITAL EXPENDITURES
! $ $ $
23
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Response:
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Please provide the current and proposed charge schedules for the proposal.
Discuss any adjustment to current charges that will result from the implementation of
the proposal. Additionally, describe the anticipated revenue from the proposed
project and the impact on existing patient charges.

Hero charges 74.30 an hour for 24/7 skilled nursing services provided to Patient X .
The Applicant does not anticipate any change in its charges.

Compare the proposed charges to those of similar facilities in the service
area/adjoining service areas, or to proposed charges of projects recently approved
by the Health Services and Development Agency. If applicable, compare the
proposed charges of the project to the current Medicare allowable fee schedule by

common procedure terminology (CPT) code(s).

The Applicants charges are at the payment rates set by the EEOICP. The chart
below shows the charges and costs of the other home health providers in Anderson
County and Morgan County who are also EEOICP providers. Although because of
the 24/7 nature of the Applicant's service, the charges of other providers are not
comparable The Applicant's charges for skilled nursing care are below the charges
of the other home health agency providing the most similar services.

Cost Per Visit
Agency* Skilled Mursing Care
$46
S110

[y

$175

$153

$123

NA
NA
$84

Vi Ny iwin

5163

$93

=
o

$121
NA

Average Charge Per Visit
Agency* Skilled Nursing Care

=
[

=
N

NA

jury

NA
$160
NA
NA
NA

$1,260
NA
NA
NA

VIR |N|T W

=
(=
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11 NA
12 NA
Average Charge Per Hour
Agency* Skilled Nursing Care
1 NA
2 NA
3 $24
4 NA
5 NA
6 NA
7 $90
8 NA
9 NA €
10 NA
11 NA
12 $74.30

Source: 2014 Joint Annual Reports, Hero Healthcare, LLC Management and United States
Department of Labor, Office of Workers’ Compensation Programs

*Key to Agencies:

. Amedysis Home Health Care (Knox; ID 47202)

. Blount Memorial Home Services (Blount; ID 05012)

. Camellia-Home Health (Knox; ID-47062) -

. Clinch River Home Health (Anderson; ID 01032)

Covenant Homecare & Hospice (Knox; ID 47402)

. Professional Case Management of Tennessee (Anderson; ID 01042)
The Home Option by Harden Health Care (Knox; ID 47372)

. Sunbelt Homecare (Campbell; ID 07032)

. Tennova Home Health (Knox; ID 47092)

10. University of Tennessee Medical Center Home Care Services (Knox; ID 47132)
11. Gentiva Health Services (Knox; ID 47042)

12. Hero Proposed Agency**

©PNDU A WN R
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PROJECTEDABATA CHART
Give information for the two (2) years following the completion of tl*u$ proposal. The fiscal year

begins in January (Month).

[
=l
"5

.]! b
<0

(S

SUPPLEMENTAL

Year2016 Year2017
A. Utilization Data (Specify unit of measure) _nﬂ_— 1
B. Revenue from Services to Patients
1. Inpatient Services $ $
2. Outpatient Services $650,868 $650,868
3. Emergency Services
4. Other Operatmg Revenue (Specify)
Gross Operating Revenue $650,868 $650,868
C. Deductions from Gross Operating Revenue
1. Contractual Adjustments $ $
2. Provision for Charity Care
3. Provisions for Bad Debt
Total Deductions $ $
NET OPERATING REVENUE $650,868 $650,868
D. Operating Expenses
Salaries and Wages $365,404 $365,404
2. Physician’s Salaries and Wages
3. Supplies $14.016 $14,016
4. Taxes $25,556 $25,556
5. Depreciation
6. Rent $100 $100
7. Interest, other than Capital
8. Management Fees:
a. Fees to Affiliates
b. Fees to Non-Affiliates
9. Other Expenses (Specify) utilities, telephone
billing services, license fee, liability insurance, repairs
and equipment maintenance $76,296 $76,296
Total Operating Expenses $ 481,372 $481,372
E. Other Revenue (Expenses) -- Net (Specify) ' $
NET OPERATING INCOME (LOSS) $
F. Capital Expenditures
1. Retirement of Principal $ $
2. Interest
Total Capital Expenditures $ $
NET OPERATING INCOME (LOSS) LESS CAPITAL EXPENDITURES $169,496  $169,496
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Discuss how projected utilization rates will be sufficient to maintain cost-effectiveness..

Response: Not applicable.

8.

Discuss how financial viability will be ensured within two years; and demonstrate the
availability of sufficient cash flow until financial viability is achieved.

Response: Hero is and will remain financial viable through the end of Patient X’s life.

9.

Discuss the project’s participation in state and federal revenue progtams including a
description of the extent to which Medicare, TennCare/Medicaid, and medically indigent
patients will be served by the project. In addition, report the estimated dollar amount
of revenue and percentage of total project revenue anticipated from each of TennCare,
Medicare, or other state and federal sources for the proposal’s first year of operation.

Response: Hero's services to Patient X are paid by the EEOICP. Hero does not participate in

10.

any other state or federal programs

Provide copies of the balance sheet and income statement from the most recent
reporting period of the institution and the most recent audited financial statements with
accompanying notes, if applicable. For new projects, provide financial information for the
corporation, partnership, or principal parties involved with the project. Copies must be
inserted at the end of the application;,-in-the correct -alpha-numeric-order-and - labeled
as Attachment C Economic Feasibility 10.

Response: Please see copies of Hero’s Balance Sheet and Income Statement as Attachment C

1.

Economic Feasibility 10.

Describe all alternatives to this project which were considered and discuss the
advantages and disadvantages of each alternative including but not limited to:

a. A discussion regarding the availability of less costly, more effective, and/or more
efficient alternative methods of providing the benefits intended by the proposal. If
development of such alternatives is not practicable, the applicant should justify
why not; including reasons as to why they were rejected.

Response: There are no less costly or more efficient alternatives to the project. Hero is providing

the full range of care 24/7 at total cost below other home health providers in the
Service Area and there are no costs associate with the project other than those
associated with the filing of this Application. Hero has limited administrative costs and
Ms. Young is compensated for her 60 hours a week of services as an owner and is
not compensated as an employee of the Applicant.

b, The applicant should document that consideration has been given to alternatives to
new construction, e.g., modernization or sharing arrangements. It should be
documented that superior alternatives have been implemented to the maximum

extent practicable.
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Response: Hero considered the alternative of discontinuing care to Patient X but did not Rﬁl}?\@z 2015
it was in the best interest of his physical and mental health. No other alterna W‘fﬂ',SOam
was available for the Applicant to continue to provide care to Patient X. )

CONTRIBUTION TO THE ORDERLY DEVELOPMENT OF HEALTH CARE

1. List all existing health care providers (e.g., hospitals, nursing homes, home care
organizations, etc.), managed care organizations, alliances, and/or networks with which
the applicant currently has or plans to have contractual and/or working relationships, e.g.,
transfer agreements, contractual agreements for health services.

Response: Hero is a contracted provider under EEOICP. In addition, Hero contracts with a
registered nurse to provide certain of the nursing services. Hero has no other plans
to contract with other health care providers.

2. Describe the positive and/or negative effects of the proposal on the health care system.
Please be sure to discuss any instances of duplication or competition arising from your
proposal including a description of the effect the proposal will have on the utilization rates of
existing providers in the service area of the project.

Response: Hero’s services are limited to a single patient for the duration of his life. They will
have no effect on the utilization rates of existing providers in Anderson or Morgan
Counties. No services will be provided in Morgan County. According to the 2014
Joint Annual Reports, there are 2614 patients receiving home health services in
Anderson County and 490 patients receiving home health services in Morgan
County. One patient is less than .04 percent of the patients receiving home health
services in Anderson County and the limited services provided by the Applicant will
have no effect on the health-care system in the service area.

3. Provide the current and/or anticipated staffing pattern for all employees providing patient
care for the project. This can be reported using FTEs for these positions. Additionally,
please compare the clinical staff salaries in the proposal to prevailing wage patterns in
the service area as published by the Tennessee Department of Labor & Workforce
Development and/or other documented sources.

Response: The Applicant employees 3 FTE LPNS and 1 PTE. All are paid $26.00 per hour.
Hero contracts with a registered nurse to provide 8 hours of care a month at $30.00
per hour. According to Tennessee Department of Labor and Workforces 2013
Census of Employment and Wages, the average weekly salary in the health care
industry was $830 a week which in a 40 hour week is 20.75 an hour. Based on a 40
hour week, the Applicants FTE's make $1040 a week which is 20 % higher than the
2013 average for individuals in the health care industry in Anderson county.

4, Discuss the availability of and accessibility to human resources required by the proposal,
including adequate professional staff, as per the Department of Health, the Department
of Mental Health and Developmental Disabilities, and/or the Division of Mental Retardation
Services licensing requirements.

Response: There is adequate staff for Hero to provide services to a single patient in Anderson
County.
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5. Verify that the applicant has reviewed and understands all licensing cettification as
required by the State of Tennessee for medical/clinical staff. These include, without
limitation, regulations concerning physician supervision, credentialing, admission privileges,
quality assurance policies and programs, utilization review policies and programs,
record keeping, and staff education.

Response: Hero understands the requirements for licensing. If granted a CON, Hero will maintain
all requirements of licensing.

6. Discuss your health care institution’s participation in the training of students in the areas of
medicine, nursing, social work, etc. (e.g., intemships, residencies, etc.).

Response: Not applicable.

7. (a) Please verify, as applicable, that the applicant has reviewed and understands the
licensure requirements of the Department of Health, the Department of Mental
Health and Developmental Disabilities, the Division of Mental Retardation Services,
and/or any applicable Medicare requirements.

Response: Hero understands the licensing requirements of the Department of Health and other

requirements which are applicable.
)

(b) Provide the name of the entity from which the applicant has received or will
receive licensure, certification, and/or accreditation.

Licensure: Hero will be licensed by the State of Tennessee, Department of
Health, Board for Licensing Health Care Facilities.

Accreditation: None

(c) If an existing institution, please describe the current standing with any licensing,
certifying, or accrediting agency. Provide a copy of the current license of the facility.

(d) For existing licensed providers, document that all deficiencies (if any) cited in the
last licensure certification and inspection have been addressed through an approved
plan of correction. Please include a copy of the most recent licensure/certification
inspection with an approved plan of correction.

8. Document and explain any final orders or judgments entered in any state or country by
a licensing agency or court against professional licenses held by the applicant or any
entities or persons with more than a 5% ownership interest in the applicant. Such
information is to be provided for licenses regardless of whether such license is currently

held.

Response: Not Applicable

9. Identify and explain any final civil or criminal judgments for fraud or theft against any
person or entity with more than a 5% ownership interest in the project

Response: Not Applicable

10. If the proposal is approved, please discuss whether the applicant will provide the

Tennessee Health Services and Development Agency and/or the reviewing agency
information concerning the number of patients treated, the number and type of
{01200863.10 } 29
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procedures performed, and other data as required.
Response: The Applicant will provide the Tennessee Health Services and Development Agency

and/or the reviewing agency with relevant information concerning the number of
patients treated and such other data as may be required.
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PROOF OF
PUBLICATION

Attach the full page of the newspaper in which the notice of intent appeared with the
mast and dateline intact or submit a publication affidavit from the newspaper as proof
of the publication of the letter of intent.

Response: A copy of the publication affidavit is provided on the following page.
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To: BONE MCALLESTER NORTON PLLC

el

(Advertising) NOTIFICATION OF INTENT TO APPLY FOR ~ (Ref'No: 499217)

P.O.#: certificate of need

PUBLISHER’S AFFIDAVIT

State of Tennessee }
S.S

County of Knox }

Before me, the undersigned, a Notary Public in and for said county, this day personal
Watkins first duly sworn, according to law, says that he/she is a duly authorized repre

Knoxville News-Sentinel, a daily newspaper published at Knoxville, in said county ar 38f5 1ge

the advertisement of:

of which the annexed is a copy, was published in said paper on the following date(s): ‘

04/07/15 Tue

and that the statement of account herewith is correct to the best of his/her knowledge!’

belief. %
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DEVELOPMENT
SCHEDULE

Tennessee Code Annotated § 68-11-1609(c) provides that a Certificate of Need is valid for
a period not to exceed three (3) years (for hospital projects) or two (2) years (for all other
projects) from the date of its issuance and after such time shall expire; provided, that the
Agency may, in granting the Certificate of Need, allow longer periods of validity for
Certificates of Need for good cause shown. Subsequent to granting the Certificate of
Need, the Agency may extend a Certificate of Need for a period upon application and good
cause shown, accompanied by a non-refundable reasonable filing fee, as prescribed by
rule. A Certificate of Need which has been extended shall expire at the end of the extended
time period. The decision whether to grant such an extension is within the sole discretion of
the Agency, and is not subject to review, reconsideration, or appeal.

1. Please complete the Project Completion Forecast Chart on the next page. If the
project will be completed in multiple phases, please identify the anticipated
completion date for each phase.

2, if the response to the preceding question indicates that the applicant does not
anticipate completing the project within the period of validity as defined in the
preceding paragraph, please state below any request for an extended schedule and
document the “good cause” for such an extension.

Form HF0004
Revised 02/01/06

Previous Forms are obsolete

{01200863,10 ) 32



PROJECT COMPLETION FORECAST CHARPUF ELEMENTAL-1
o April 22, 2015

o :30am
Enter the Agency projected Initial Decision date, as published in T.C.A. § 68-11-1 609{(%; July 22, 20 1150

e '
Assuming the CON approval becomes the final agency action on thatdate; indicate the number of days - .. ..
from the above agency decision date to each phase of the completion forecast.

bl

Anticipated Date

Phase DAYS
REQUIRED (MONTH/YEAR)

1. Architectural and engineering contract signed

2. Construction documents approved by the Tennessee
Department of Health

3. Construction contract signed

4.  Building permit secured

5. Site preparation completed

6. Building construction commenced

7. Construction 40% complete

8. Construction 80% complete

9. Construction 100% complete (apy

10. “*[ssuance of license September 30, 2015

11. *Initiation of service Qctoher 1 2015

12. Final Architectural Certification of Payment

13. Final Project Report Form (HF0055)

| * For projects that do NOT involve construction or renovation: Please complete items 10 and 11
only.

Note: If litigation occurs, the completion forecast will be adjusted at the time of the final
determination to reflect the actual issue date.

{01200863.10 ) 33
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Attachment B Project Description3dtem 1. SUPPLEMENTAL

2.04 acres
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Attachment B Project Description Item IV

Building Sketch
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| Pogerty Address 231 Walls Hollow Road
Cly Oliver Springs ) Courty Morgan Slale TN Zip Code 37840-3410
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Attachment C Need -1(1)
February 25, 2015
s T
| =
[

To whom it may concern;

This letter Is written on behalf of my fathet, and this family, My father's care Is provided by the
Department of Labor, Energy Compensation, due to his employment with the Departmant of Energy at
the K-25 plant In Oak Ridge, TN. He suffers from multlple diagnosls related to chemlcal exposure,

After multiple times of having no staff with him, and calling Ms. Young to come In and care for him, my
father declded to ask MS Young to oversee his care through the Department of Labor, after several
months passed and the problems continued, she agreed,

My father has been provided constant care under her supervislan, never a shift missed. He is very
happy with the care he is receiving, as s his family. My father has three son’s one is s over the road
truck driver, one lives In California, and | work constructlon, with very odd hours, he Is unable to care for
himself and needs assist, as you can see we cannot provide his care, and we must be dependent on his

careglver and with MS Young we are able to do that.

While my father has sound mind, he Is forgetful, does not hear well, bilnd in the left eye and little vislon
In his right eye, he Is well-adjusted to his care glving staff, | feel that any change In his routine would be
very devastating or him.

My father belleves-he-has paid for hls care with his health and should choose who tikes cate of him, fh™
his last days.

ank Yo

and family
I

e

=oroemas.

e

— T



56

Attachment C Need 1 (1)

March 11, 2015

To whom i may conicern:

| write this letter in support of my father, and his home health care supplied by Hero Healthcare LLC, Ms.
Sharlyn Young, It was my father’s declsion , with. the support of his famlly to seek other health care for
him, when *falled to provide him with proper care. | feel my father is very happy
with his care, | do not believé he could be better served, and it would be-detrimental to his health to
change his service, | believe it has the'right, to be happy and feel secure in his home, and I strongly

helieve he has paid for his setvice,.with the loss his health, and should have the right to determine whao
cares for him, ’
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Attachment C Need -1(3)

Morgan County Government

Don Edwards, Chairman
(423) 346-6288
Fax:(423) 346-9707
edwardsd@mcsed.net

Don Edwards, Executive
415 N. Kingston St.

PO Box 387

Wartburg, TN 37887

Morgan County is a commuenity where God Is hunored, where onr childrey are safe end well educated, and where hard
workiug, lndustrious citizens have unmle apportunity for good jobs.

March 2, 2015

Tennessee Dept. Of Health
Health Services Development Agency

Sirs and Madams,

Mrs. Sharlyn Young is making an application for a “Certificate of Need" licanse
with the State of Tennessee in order to serve the citizens of Morgan County. At present,
Mrs. Young has only one client for whom she is providing care. That care Is 24/7.

As you know, Morgan County is an economically disadvantaged county with
historically higher than the state average unemployment, high poverty rates, and low
levels of family income. The type of service that Mrs. Young is providing is very much
needed in our county due to the high numbers of elderly and disabled citizens among
us. The service that Mrs. Young will be providing can be a good source of income for
some of our citizens who desperately need decent paying jobs.

It is my understanding that Mrs. Young will be the only "Certificate of Need"
license halder in Morgan County though we have outside companies operating within
the borders of our county, Mrs. Young has been a healthcare professional for many
years and it will be in the best interest of Morgan County for her application to be

approved.

If you need further information or comment from Morgan County, please don't
hesitate to contact me. | am

Sincerefy Yours,

Don Edwards

Morgan County Executive
Commission Chairman
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Chart 2

Attachment: C Need 5

59

Home Health Agencies Licensed to Serve Within the Project Service Area

(Anderson County)

Alphabetical, By Agency Name

Health Agency Agency Type
Statistics ID County
47202 Knox Amedisys Home Health Care* Home
13022 Claiborne Amedisys Home Health of Tennessee Home
05012 Blount Blount Memorial Hospital Home Health Services* Home
47062 Knox Camellia Home Health of East Tennessee* Home
01032 Anderson Clinch River Home Health* Home
47402 Knox Covenant Homecare* Home
47222 Knox East Tennessee Children’s Hospital Home Health Care Home
19494 Davidson Elk Valley Health Services LLC Home
47042 Knox Gentiva Health Services* Home
47182 Knox Girling Health Care, Inc. dba Gentiva Health Services 2 Home
19544 Davidson LHC HomeCare of Tennessee, LLC dba Home Care Home
Solutions
47372 Knox Home Option by Harden Health Care* Home
62052 Monroe Intrepid USA Healthcare Services Home
47432 Knox Maxim Healthcare Services, Inc. Home
47012 Knox NHC Homecare Home
32132 Hamblen Premier Support Services, Inc. Home
01042 Anderson Professional Case Management of Tennessee* Home
25044 Fentress Quality Home Health Home
07032 Campbell Sunbelt Homecare* Home
47092 Knox Tennova Home Health* Home
47132 Knox University of TN Medical Center Home Care Services — Home
Home Health*
21

Number of Unduplicated Home Health Agencies

*Agencies enrolled as providers under the Energy Employees Occupational lliness Compensation
Program with the Department of Labor

{01199223.2 }




Chart 2

Attachment: CNeed 5

60

Home Health Agencies Licensed to Serve Within the Project Service Area

Number of Unduplicated Home Health Agencies

{Morgan County)
Alphabetical, By Agency Name
Health Agency Agency Type
Statistics ID County
47202 Knox Amedisys Home Health Care* Home
67024 Overton Amedisys Tennessee, L.L.C, Home
47062 Knox Camellia Home Health of East Tennessee* Home
47232 Knox CareAll Home Care Services Home
01032 Anderson Clinch River Home Health* Home
47402 Knox Covenant Homecare* Home
47222 Knox East Tennessee Children’s Hospital Home Health Care Home
19494 Davidson Elk valley Health Services, LLC Home
76032 Scott Elk Valley Home Health Care Agency, LLC Home
47182 Knox Girling Health Care, Inc. dba Gentiva Health Services 2 Home
06063 Bradley Home Health Care of East Tennessee, Inc. Home
19544 Davidson LHC HomeCare of Tennessee, LLC dba Home Care Home
Solutions
47432 Knox Maxim Healthcare Services, Inc. Home
| 75024 Rutherford NHC Homecare Home
32132 Hamblen Premier Support Services, Inc. Home
01042 Anderson Professional Case Management of Tennessee* Home
25044 Fentress Quality:Home Health Home
25034 Fentress Quality Private Duty Care Home
07032 Camphell Sunbelt Homecare* Home
47092 Knox Tennova Home Health* Home
47132 Knox University of TN Medical Center Home Care Services — Home
Home Health*
21

*Agencies enrolled as providers under the Energy Employees Occupational lliness Compensation
Program with the Department of Labor

{01199223.2}
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Chart3
Attachment- C Need 5

Exlsting Agency Patients by Service Area Counties (Anderson County) and Agency Dependence on Service Areas—Alphabetical by Agency Name

47202 Knox ___[amedisys Home Health Care - - 28 . ! 2 i B

1 35T% - 4351 16:60%
05012 Blount Blount Memaorial Hospital Home Health Services 19 1 5.26% 4] 1,281 0%
47062 - Knox Camellia Home Health of East Tennessee 26 1 3.85% . 78 1,732 43%%
01032 Andersaon Cinch River Home Health 7 1 14.25% 241 481 S010%
47402 Knox Covenant Homegare: <18 1 5.25% 752 4792 15.69%
East Tennessee Children’s Hospital Home
47222 Knox Health Care 16 1 6.25% 43 600 T.17%
19494 Davidson Elk Valley Health Services LLC g5 . 105% K 243 0,34%
47042 Knox Gentiva Health Services 156 1 5.25% 22 413 5.33%
. |Gitling Health Care, Inc, dba Gentiva Health .
47182 Knox . |Serviess 2 23 1 4.35% 109 1,815 : 5.01%
LHC HomeCare of Tennessee, LLC dba Home
19544 Davidson Care Solutions 43 1 2.33% 30 1,689 1.78%
47372 Knox - Home Cptlon by Harden Health-Care 2 1 12.50% 3 72 43.06%
(= Monroe Intrepid USA Healthcare Services 15 1 B.6T% 9 355 2.54%
R Koox - Maxim Healtheare Services, Inc. 18 1 5.56% 15 154 9.74%
47012 Kniox NHC Homezare 15 1 6.67% 175 883 19.82%
32132 Hamblen Premier Support Serviees, Inc. 16 1 5.25% 1 1372 0.07%
01042 Anderson Professional Case Mznagement of Tennesses 11 1 9.08% 55 173 31.79%
25044 Fenfress _|Quality Home Health 13 1 7.65% 138 __359:1 3.87%
07032 Carmpball Sunbelt Homecare 7 1 14.29% 10 243, 412%
47082 Roex Tennova Home Health 15 1 : _BET% 149 3240 . 4:50%
Moarristown-Hamblen HomeCare and Hosplce,
LLC dba University of TN Medical Center Home
32122 Hamblen Health Services 10 i 10.00% 0 751 0.00%
University of TN-Medical Centar Home Care 4 ] '
47132 Knox - | Services — Home Health 15 1 6.67% 27 T . 350%
[ TOTALS|

Source: Tennessee Department of Health, Health Care Facilities, TSHDA Joint Annual Reports for 2014
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Chart 3
Attachment - CNeed S
Existing Agency Patients by Service Area Counties (Morgan County) and Agency Depend: on Service A

habetical by Agency Name

L) e f
47202 knox Amedisys Home Heakth Care. ; & 1 357% 35 4,391 0.80%
Comellia Home HealthGf Eist Yeniesishn . 26 5 385%: 4 1,732 0.23%
7 1 24,29%: 38 481 395K
18 1 . 629% 118 4792 2.45%
s X 20.00% ET] _304 838%
Care 6 1 6.25% 5 586 0.85%
___{Elk Valley Health Services LLC _ 9s - 1 105% 3 293 102%
__ | Ginthva Health Services. 16 i 5.25% [} 413 0.00%
=% _MlHaxﬂz_ﬁz. inc. dba Gentiva Heakh
47152 Knox: Sarvices 2 18 1 5.56% 12 1815 0.94%
LHC HomeCars of Tennessee, LLC dbz Home
45 1 2.17% 4 1,689 024%
ig 1 556% 5 154 325%
24 1 a1TE 2 3,776 0.05%:
ET 1 a5 o 137 0004
1 1 9.09% 2 173 1.16%
13 - I 7.69% 191 3591 53w
$ i 1101% 53 894, 533%
. XA 3 1429% i o Bk
47092 | Ko Teancva Home Haakh' : 15 1 6.67% ] 3240 0.00%
Merristown-Hamblen HomeCare and Hosples, s
LLC dba Unlversity of TH Medical Canter Home A
52122 Hamblen Health Services . § 10 3 * 10.00% 0 751 0.00%
University of TN Medical Center Home Care
47132 Kniox Services— Home Health 15 1 E.57% o 7 0.00%
- : JOTALS

Sources: Tennessee Department of Health, Heaith Core Facilities, TSHDA Joint Annual Reports for 2014
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Chart4

Attachment- C. Need 5
2014 Hours & Visits By Discipline for 21 Major Agencies In Service Area —Alphabatical by Agency Name {Anderson County)
HOU Diseipling
A & d B e
47202 Knox Amediys Home Heafth Care® _ o [ o [ 10603 | 556812 | 1rsa3- 5,198, | 121660 o | g
13023 Clalborne Amedisys Home Health of Tennessas [] 0 a [] 7.791 651 5588 A o -]
|Blount Mermariai Hospial Home Health
05012 i ] [} 0 0 3,655 13,328 2,948 0 0
47062 |_s0ies | 220354 ] 310453 | 6o& 5228 2577 [ 9
1032 [ o [ 0 1 sin 5275 96 0 [}
2402 |Knox Covenant Homecare® 0 0 g [ 7,490 37,62 4,984 [ 3
East Tennessee Children's Hospital Home
7223 Knox Heaith.Care : 0 0 o o . o 1960 | 1533 4 o [
19434 Davidson Valley Health uc [ 0 0 g 10.697 24,958 [ [ a
47042 Knex |Sentiva Health Sendces* ] o [ [ ) o0 " si3:2 3548 o= ] 0
Girling Health Care, Inc. dba Gentiva Health
47182 K Services 2 ] 0 0 [} 5833 24,873 9,988 13 [
LHC HomeCare of Tennessee, LLC dba Home ) 2 ]
119544 Davidson Eare Solutlons 0 0 0 [} 5087 | 3es58s 6.526 o 1,099 0
47372 Knox Home by Hartlen Health Cave® 0 a 0 [) 133 2,602 [ | 3,168 0 0
620527 Monroe In: USA Healthcare Services : [] ) g...1. a 3 | 3369 657 . o).y 0.
47432 Knox Miaxdm Healthcare Sarvices, lnc. Han 417959 | 0o 459,130 1 £S5 [ o 0 o
47012 Xnox 3 a o 0 a 483 738 | s7s o | 51 0
EFSES] Hamblen Premier SUppart Services, Inc. 30,607 142,080 24,548 197, 2477 10,950 805 8 330 [
01043 Anderson Erolessional Case Ma |_54re0 0 247520 | 301600 0 [\ o 0 0 ]
25044 _{Fentress 1Quality Home Health 143,424 130,499 1884 | 280217 | 17359 7577 1654 0 ! 147 [}
07032 Cimphié 3 Homecare [ o .. [ 0 1,795 457 [ 1 [ [ 0
47092 Knox sanova Home Health 0 0 ] 0 7547 32,048 3411 0 | 64 o
i University of TN Medical Center Home Care ] . . i
47132 Knox Services — Home Health® 1] g o 0 a7 5,228 951 . 0 64 o
AUTHORIZED AGENCIESTOTAL | _ 394 431 810,797 273962 | 1579235 | omomy: 407,235 £1.275 2385 | 9676 13

Source: TOH HHA Joint Ann. Reports, 2014, Pp 68

A lled as providers with the D of Labor
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Chartg
Attachment-C. Need 5

2014 Hours & Visits By Discipline for 21 Major Agencies In Service Area —Alphabetical by Agency Name {Morgan County}
HOURS By VISITS By Diszinline
o A
e O P
47202 Knox Amedisys Home Health Cara® [1] o - A4~ o - o |- i T 11,543 37,504 5198 | 321,660 ] 201 [] 133,672
67024 Overton |medisys Tennessee, LLC. [+] [ 0 a _2567 | 13174 883 8,818 680 26,138 0 498 ) ;26,636
47082 Knox Eamelils Home Heaith of East Tennessen™ 30;288 | 326254 - - [ 310,453 5,044 25248 7577 |, 26308 | 2088 | 67245 [ o 440 0 | 67685 .
47232 Knox CareAll Home Care Services 9,493 21872 1,382 32,753 1069 3978 o 4.975 9 9,972 il 20 0
01032 Anderson | CHnchi River Homig Health™ 0 o L] 1] a1 | 53 56 4,248 ] 18,740 0 108 0 18.849
47402 Knox Covenant Homecare® 1] o [} [/ 7.430 37,621 4968 | 28327 1,845 81047 ] _961 13 |
76032 Scoft |Elk Valley Home Health Cara. L 0 ) o 0 2,281 9,574 10713 1777 257 16568 1] 1] o]
|East Tennessee Children's Haspital Home
4T222 Knox Health Care ) 1] 0 0 [\] 1,969 1533 1627 1076 6,205 0 407 8
119494 Davidson 0 ] ] ] 0,697 24,958 2] a 0 0 1] o]
Girling Health Care, Inc. dba Gentiva Health
47482 Knox Services 2 0 0 ] [5} 5833 24873 9,988 20,333 3,445 54972 0 874 1}
D683 iradley. Home Weslth Cate of East” i | oa0s | 311t [ 235,554 1799 | 2708 1922 23380 857 _Jo881 0 575 a
LHC HomeCare of Tennessee, LLC dba Home ‘
19544 Davidson Care Solutions 0 1] 0 0 5.087 36,585 _6,526 23,057 2208 | 74363 0 100 | ©
7L171 417,855 [} ;130 1 o01 ‘0 0 o 502 0. [ [
[ 0 0 0 8,771 47,108 5401 35,845 Li34 89 0 471 [
30,607 142,080 | 24548 | 187235 2,472 10,950- gos__ | 1mess | 1oz 26,747 [ 330, o
54,080 0 247,520 | 301600 0 0 1] ] 0 0 [+} 0 1}
130,409 1854 " | 280817 | 177%9 77827 1658 25518 916 | 123,094 0 1470 [
81938 | 22441 | 650464 g 0 [0 [} [ ) 9 o 0
0 o 13 '] 1,795 8,457 1] 1678 1] 11,930 | o 0 0
] a 0 0 7.647 33,448 3411 2071 1238 67,816 o 644 0
University of TN Medical Center Home Care
Sarvices— Home Health® (] ] 05— 0 427 5,238 951 2479 311 - - 1] 64 - 0
AUTHORIZED AGENCIESTOTAL | 1055102 | 1348419 | 297785 2498006 | 117,968 445,959 55,149 285,043 23,051 923,774 0 9974

Sotce; TDM HHA Jaint Ann. Reports, 2014, pp 6-8

*Agencies enrolied as providers with the Department of Labor



65 SUPPLEMENTAL- 1

April 22, 2015

Attachment C Need Item 5

Existing Home Health Agencies That Are Certified EEOICP Home Health Providers
Within the Project Service Area
(Anderson County)

Alphabetical, By Agency Name

Health Agency Agency Type
Statistics ID County

47202 Knox Amedisys Home Health Care Home
05012 Blount Blount Memorial Hospital Home Health Services Home
47062 Knox Camellia Home Health of East Tennessee Home
01032 Anderson Clinch River Home Health Home
47402 Knox Covenant Homecare Home
47042 Knox Gentiva Health Services Home
47372 Knox Home Option by Harden Health Care Home
01042 Anderson Professional Case Management of Tennessee Home
07032 Campbell Sunbelt Homecare Home
47092 Knox Tennova Home Health Home
47132 Knox University of TN Medical Center Home Care Services — Home

Home Health

Total 11

Existing Home Health Agencies That Are Certified EEOICP Home Health Providers
Within the Project Service Area
(Morgan County)
Alphabetical, By Agency Name
Health Agency Agency Type
Statistics ID County

47202 Knox Amedisys Home Health Care Home
47062 Knox Camellia Home Health of East Tennessee Home
01032 Anderson Clinch River Home Health Home
47402 Knox | Covenant Homecare Home
01042 Anderson Professional Case Management of Tennessee Home
07032 Campbell Sunbelt Homecare Home
47092 Knox Tennova Home Health Home
47132 Knox University of TN Medical Center Home Care Services — Home

Home Health

Total 8

{01223614.1}

10:30am
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Attachment C Need -6

Coalfield Medical Clinic

L& Community solutions PLLE

March 5, 2015

To Whom It May Concern:

I am writing regarding and his care through the company, Hero Health.
| am a nurse practitioner and have cared for Mr. in 2013Through May2014 and :
from September 16, 2014 until the present time. During this time, he has been under the care of
Sharlyn and Hero Health and my assessment is that he receives excellent care. His current
medication list and appropriate paper work is always available during his clinic visits. He is always
clean and happy when he comes to the clinic. Jjjjrhas a good rapport with Sharlyn and Terry, his
nurse. They both accompany him to the clinic for his reguiar visits. He laughs and jokes with them. As
you are aware, when a patient reaches their elder years, they become very set in their ways and do
not adapt well to change JJJj#is no different. He doesn't like change. For example, if for some reason
1 am out of my office, he refuses to come to see my partner for his health visit. It is impartant for him
to feel safe and confident in his health care providers. '

In my professional opinion, it would be very detrimental for his care to be interrupted or to have a
change in his caregivers. If you are interested in consistent, quality care for your clients, then |
recommend that you continue with Hero Health for providing |jjiililat home care.

If you have any questions, fee! free fo contact me at Coalfield Medical Clinic, phone number 865-730-
5016 or 17 or fax me at 865-435-6000.

Linda S. Cole, MSN, FNP
Coalfield Medical Clinic
515 Rockbridge Rd.
Oliver Springs, TN 37840

PO Box 433 Coalfield, TN 37719 / 865-730-5016 / Fax: 865-435-6000

coalfieldmedclinic@att_net
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Attachment C Economic Feasibility Item 2

CITIZENS

2 .AAQL_

s

POST OFFICE BOX 1189
WARTBURG, TN 37887
PHONE: (423) 346-2265

POST OFFICE BOX 498
OLIVER SPRINGS, TN
37840
PHONE: (865) 435-6655

POST OFFICE BOX 4639
ONEIDA, TN 37841
PHONE: (423) 286-2265

POST OFFICE BOX 849
HARRIMAN, TN 37748
PHONE: (865) 882-2265

POST OFFIGE BOX 6348
OAK RIDGE, TN
37831-6348
PHONE: (865) 483-1050

April 21, 2015

State of Tennessee

Health Services and Development Agency
500 Deadrick Street, 9t Floor

Nashville, Tennessee 37243

Dear Gentlemen and Ladies;

I am Alisa Disney of Citizens First Bank and this letter serves as verification
that Hero Healthcare LLC has balances as of April 21, 2015 in excess of
$30,000.00. The balance in this account on December 31, 2014 was
$54,000.00.

Very Truly Yours

<.
Alisa Disney

Vice President and Branch Manager
Citizens First Bank

Alisa Disney
Vice President & Branch Manager

ACD/bbm

SUPPLEMENTAL- 1

April 22, 2015
10:30am




Attachment C - Economic Feasibility - 2

Hero Healthcare, LLC

April 9,2015

State of Tennessee
Health Services and Development Agency
500 Deaderick Street, 9" Floor

Nashville, Tennessee 37243

Dear Gentlemen and Ladies:

I am the President and sole member of Hero Healthcare, 1.1.C. Hero Healthcare as
already paid the majority af the project costs associated with its Application for a
Certificate of Need to provide home health services fo single resident in Anderson
County with 2 home office in Morgan County and has adequate reserves to provide the

remainder of the project costs.

Sincerely,

Salpetpos Pt

Sharlyn Young
President

ypanl =
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Attachment C Economic Feasibility Item 10

CITIZENS

\,QAA

“Borp)

POST OFFICE BOX 1189
WAHTBURG. TN 376887
PHONE; (423) 346-2265

POST OFFICE BOX 498
OLIVER SPRINGS, TN
37840
PHONE: (865) 435-8655

POST OFFICE BOX 4639
ONEIDA, TN 37841
PHONE: (423) 286-2265

POST OFFICE BOX 849
HARRIMAN, TN 37748
PHONE: (865) 882-2265

POST OFFICE BOX 6348
OAK RIDGE, TN
37831-6348
PHONE: (865) 483-1050

April 21, 2015

State of Tennessee

Health Services and Development Agency
500 Deadrick Street, 9t Floor

Nashville, Tennessee 37243

Dear Gentlemen and Ladies;

I am Alisa Disney of Citizens First Bank and this letter serves as verification
that Hero Healthcare LLC has balances as of April 21, 2015 in excess of
$30,000.00. The balance in this account on December 31, 2014 was
$54,000.00.

Very Truly Yours,
e
Alisa Disney

Vice President and Branch Manager
Citizens First Bank

Alisa Disney
Vice President & Branch Manager

ACD/bbm

SUPPLEMENTAL- 1

April 22, 2015
10:30am
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Attachment C Economic Feasibility -10

PARSONS & WRIGHT
CERTIFIED PUBLIC ACCOUNTANTS
1000 BRENTWOOD WAY
KINGSTON, TENNESSEE 37763
866-376-6865

ACCOUNTANT'S COMPILATION REPORT

TO THE MEMBERS
HERO HEALTHCARE, LLC
OLIVER SPRINGS, TN

WE HAVE COMPILED THE ACCOMPANYING STATEMENT OF ASSETS, LIABILITIES AND
MEMBERS EQUITY-INCOME TAX BASIS OF HERO HEALTH CARE, LLC AS OF DECEMBER 31,
2014, AND THE RELATED STATEMENT OF REVENUES, EXPENSES AND MEMBERS' EQUITY—
INCOME TAX BASIS FOR THE PERIODS THEN ENDED. WE HAVE NOT AUDITED OR REVIEWED
THE ACCOMPANYING FINANCIAL STATEMENTS AND, ACCORDINGLY, DO NOT EXPRESS AN
OPINION OR PROVIDE ANY ASSURANCE ABOUT WHETHER THE FINANCIAL STATEMENTS
ARE IN ACCORDANCE WITH THE INCOME TAX BASIS OF ACCOUNTING.

THE MEMBERS ARE RESPONSIBLE FOR THE PREPARATION AND FAIR PRESENTATION OF
THE FINANGIAL STATEMENTS IN ACCORDANCE WITH THE INCOME TAX BASIS OF
ACCOUNTING AND FOR DESIGNING, IMPLEMENTING, AND MAINTAINING INTERNAL CONTROL
RELEVANT TO THE PREPARATION AND FAIR PRESENTATION OF THE FINANCIAL

STATEMENTS.

OUR RESPONSIBILITY IS TO CONDUCT THE COMPILATION IN ACCORDANCE WITH

S JATEMEN] ; SERVICES ISSUED BY THE -
AMERICAN INSTITLITE OF CERTIFIED PUBLIC ACGOUNTANTS THE OBJECTIVE OF A
COMPILATION IS TO ASSIST THE MEMBERS IN PRESENTING FINANCIAL INFORMATION IN
THE FORM OF FINANCIAL STATEMENTS WITHOUT UNDERTAKING TO OBTAIN OR PROVIDE
ANY ASSURANCE THAT THERE ARE NO MATERIAL MODIFICATIONS THAT SHOULD BE MADE

TO THE FINANCIAL STATEMENTS.

THE MEMBERS HAVE ELECTED TO OMIT SUBSTANTIALLY ALL OF THE DISCLOSURES
ORDINARILY INCLUDED IN FINANCIAL STATEMENTS PREPARED {N ACCORDANCE WITH THE
INCOME TAX BASIS OF ACCOUNTING. IF THE OMITTED DISCLOSURES WERE INCLUDED IN
THE FINANCIAL STATEMENTS, THEY MIGHT INFLUENCE THE USER'S CONCLUSIONS ABOUT
THE COMPANY'S ASSETS, LIABILITIES, MEMBERS' EQUITY, REVENUES AND EXPENSES.
ACCORDINGLY, THE FINANCIAL STATEMENTS ARE NOT DESIGNED FOR THOSE WHO ARE

NOT INFORMED ABOUT SUCH MATTERS.

THE ACCOMPANYING FINANCIAL STATEMENTS DO NOT INCLUDE A PROVISION OR LIABILITY
FOR FEDERAL INCOME TAXES BECAUSE THE MEMBERS ARE TAXED INDIVIDUALLY ON

THEIR SHARE OF COMPANY EARNINGS.

PARSONS & WRIGHT
FEBRUARY 6, 2015
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Attachment C Economic Feasibility - 10

HERO HEALTHCARE, LLC
STATEMENT OF ASSETS, LIABILITIES AND MEMBERS EQUITY

INCOME TAX BASIS
DECEMBER 31, 2014
N
Assels
2014
Current Assets
CASH IN BANK $ 64,800.54
Total Current Assets 54,900,654
Fixed Assotls
Furniture and Equipment $ 786.00
A/D Fumiture & Equipment (786.00§
Total Fixed Assets 0.00
Qther Assels
Total Other Assets I
$ 64,800.64

Total Aseets

See Accouniants Compilatlon Report
»>>>>UNAUDITED<<<<<
Page 1
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Attachment C Economic Feasibility - 10

HERO HEALTHCARE, LLC
STATEMENT OF ASSETS, LIABILITIES AND MEMBERS EQUITY
INCOME TAX BASIS
DECEMBER 31, 2014

Liatllitlea and Members Equity

2014
Current Llabllitles
Federa! Income Tax Withheld § 2,655.00
Soclal Security Taxes Withheld 2,561,686
Medicare Tax Withheld 599.16
Futa Tax Payable 253.87
Suta Tax Payable . 90530
Total Current Liabliltles 8,976.79
Long-Term Liabliities
Total Long-Term Llabliitles . S
Total Liabilitles 8,976.79
Members Equity :
Shariyn T. Young, Orawing $ (36,579.68)
Sharlyn T. Young, Capital 9,446.54
Net Income . T7,066.89

Total Members Equity 47.,924.76

Total Liabllitles and Members Equity $ 54,900,64

See Accountants Compllation Report
>>5>>UNAUDITED<<<<<
Page 2
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HERO HEALTHCARE, LLC

v
(KW
(R

A
n

Attachment C Economic Feasibility 'I-.'HD

L]
Lo

i

STATEMENT OF REVENUE AND EXPENSES .

INCOME TAX BASIS

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2014

Revenue
Income

Total Revenue

Operating Expenses
Bill Service Fee
Legal and Professional
Contract Labor
Supplies
Depreciation Expense
Insurance Expense
Insurance - Health
Insurance - Life
Workers Compensation Insurance
Interest Expsnse
Office Supplies
Salarles & Wages
Payroll Taxos
Repalrs and Maintenance
Telaphone Expense
Utllities

Total Operating Expenses
Operating income (Loss)

Other Income

Tatal Other Income
Other Expenses

Total Other Expenses

incame (Loas) Before Income Taxes

income Tax

Net Income (Loss)

CURRENT

PERIOD CR‘LRTE)D Y-T-D AMOUNT Y-T-D RATIO
AMOUNT

5 16155685 _ 100.00% §  223,649.10 100.00 %

164,556.85 100,00 % 223,640.10 100,00 %

$ 10,960.00 678% $ 10,960.00 480 %

14,098.33 8.73 % 14,607.28 6.49 %

840,00 0.52 % 1,086.00 0.49 %

1,690.76 1.05% 1,690.76 0.76 %

786.00 0.49 % 786.00 0.36 %

636.37 033% 3,749.37 1.68 %

7.712.40 477 % 7,712.40 3.45%

427,20 0.28 % 427,20 0.19 %

1,266,00 078 % 1,258.00 0.56 %

0.00 0.00 % 152.63 0.07 %

1,812.89 112 % 2,080.45 1,29 %

69,990.00 43.32 % 90,750.00 40.60 %

6,389.48 3.96% 8,662.67 3.86 %

475.00 0.29 % 625.00 0.28 %

31277 0.18% £04.54 0.27 %

§33.91 0.39 % 633.91 0.28 %

117,021.21 72,99 % 146,482.21 66.53 %

43,634.64 27.01% 77,066.80 34,47 %

0.00 0.00 % 0.00 0.00 %

0.00 0.00 % 0.00 0.00 %

43,634.64 27.01 % 77,056.89 W4T %

0.00 % 0.00 %

$  43,634.64 27,01 % § _ 77,066.89 34.47 %

See Accountants Compilation Report
»2>3>>UNAUDITED<<<<<
Page 1
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B()NE April 22, 2015
MCALLESTER L T Smaee
pter Arney
NORTON piic O 872764 Yox

asarney@bonelaw.com .

April 22,2015

Mr. Phillip Earhart

HSD Examiner

Health Services and Development Agency
Andrew Jackson Building, 9th Floor
Nashville, TN 37242

Re:  Certificate of Need Application CN1504-012
Hero Healthcare, LLC

Dear Phillip:

The responses below are to reply to your letter dated April 15, 2015. This letter is being
submitted in triplicate.

1. Section A, Applicant Profile, Item 6

The 5 year lease is noted. However, the lease lists the location of the property as
231 Wallis Hollow Road rather than 231 Walls Hollow Road. Please clarify.

Response: The address in the lease was mistyped. The correct address is 231
Walls Hollow Road. I have enclosed a corrected lease marked as Attachment A

Applicant Profile, Item 6.

2. Section B, Project Description, Item I

A) Please provide a description of the duties, functions and tasks which the applicant
intends to perform as part of “home health nursing services”.

Response: Applicant intends to perform home health nursing services for Patient
X in accordance with his physician’s plan of care approved by the EEOICP which
includes 24 hours 7 days per week of skilled nursing care and 8 hours a month of
case management services. Patient X is blind, elderly, with various cancer
diagnoses and a deteriorating condition. The Applicant is required by EEOICP to

{01223760.3 }

Nashville City Center, Suite 1600 - 511 Union Street - Nashville, Tennessee 37219
615.238.6300 (Phone) - 615.238.6301 (Fax)
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April 22, 2015
Mr. Phillip Earhart 10:30am
April 22, 2015
Page 2

submit daily chart notes documenting his care and health status. The skilled
nursing care he requires includes the following:

1) Head to toe assessment every shift to include: respiratory status,
cardiovascular status, musculoskeletal status, GI/GU status, integumentary status,
neurological status, endocrine nutritional/ hydration status, immune status, and
mental status.

(i)  Assessment of vital signs every shift and PRN and report
abnormalities to physician.

(iii)  Administer medications as ordered by physician and assess
medication compliance, actions, side effects and /or adverse reactions, and desired
reaction.

(iv)  Measure intake and output every shift and colostomy care

(v)  Assess patient’s pain every shift and PRN and administer pain
medication per physician orders.

(vi)  Document interventions and patients response.
(vii))  Assess changes in neurological status every shift.

(viil) Assess compliance with low sodium, reduced fat, and low calorie
diet. Implement and instruct in standard precautions/infection control measures.

(ix)  Assess acclivity intolerance related to numbness and decreased
activity as evidenced by complaints of fatigue, overwhelming lack of energy,
inability to maintain usual routine, decreased performance, dyspnea, lethargy.

(x)  Assess knowledge deficit related to covered condition as evidenced
by: lack of information regarding the pathophysiology, lack of knowledge of
medication regimen lack of knowledge of treatment.

B) Please clarify if the proposed home health agency administrator will meet the
home health administrator criteria as prescribed by the Rules of the Tennessee
Department of Health, Board of Licensing, Chapter 1200-08-26. Please provide
an outline of the DOH home health administrator criteria and a copy of the
employee’s resume.

{01223760.3 }
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April

Response: Yes, if approved Kristie L. Sims-Straut, RN has agreed to serve
as the home health administrator for the Applicant. She will meet the
following home health administrator criteria:

“Is a registered nurse with at least one (1) year supervisory or
administrative experience in home health care, hospice care or related
health programs;

A copy of her resume is attached as Attachment B Project Description
Item 1. If Ms. Sims-Straut is not approved as a home health administrator
for the Applicant, the Applicant believes it will be able to find another
individual to serve as home health administrator without incurring
radditional cost or time.

C) Please discuss how the applicant intends to develop, manage, supervise and
maintain patient’s plans of care.

Response: Patient X’s plan of care is provided by his primary physician
and approved by EEOICP. The Applicant will employ 4 LPN’s and
contract with one RN to supervise and maintain his care. The LPN’s will
work in 12 hour shifts which rotate throughout the week. The RN will
provide at least 8 hours per month of case management and nursing
supervision. As an EEOICP provider, the Applicant is required to file
daily reports of Patient X’s care and medical status with the DOE.

D) How does the applicant intend to implement the proposed home health agency’s
quality of care plan?

Response: The Applicant will with the assistance of the RN case manager
continue to monitor the quality of Patient’s care by visits to his home at
least weekly. In addition, the Applicant will require daily reports of all
nurses providing his care and immediately follow up and resolve any
quality issues.

E) Please provide a brief description of the owner’s expertise in starting and
managing a home health agency. Brief bio’s outlining areas of expertise and
experience would be helpful.

{01223760.3 }

Response. The sole owner of the Applicant is a licensed practical nurse
with over ten years’ experience. She is CPR and AED Certified. The
Applicant’s owner has worked in both a hospital and home health setting.
The owner’s experience is adequate to administer the care of a single
patient and to manage a home health agency whose services are limited to

22, 2015
10:30am
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April

the care of only one patient. Since August 3, 2014, the Applicant has been
providing care to Patient X of excellent quality as supported by letters
from Patient X, his family and his healthcare providers. The Applicant
has been well managed by the owner as evidenced by excellent patient
care, well paid staff and a financially sound business. In addition, an
administrator will assist the owner with any required aspects of home
health agency management that are not within the owner’s expertise and
experience.

F) Would the applicant accept a condition on the CON limiting service to this one
patient?

Response: Yes. The Applicant only seeks a Certificate of Need limited
to providing services to Patient X.

G) Who is currently serving this patient? If the applicant, does the applicant have
some type of waiver from DOH?

Response: The Applicant has been serving Patient X since August of
2014. In January of 2015, the Applicant was advised by the Department
of Health that it must seek a Certificate of Need and become licensed as a
home health agency in order to continue to provide care to Patient X.
The Applicant has advised the Department of Health of this Application
and its intent to seek licensure as a home health agency. No action is
being taken by the Department of Health while the Applicant is in the
process of seeking a Certificate of Need and a home health licensee. The
Applicant periodically updates the Department of Health on the status of
this Application.

3. Section B, Project Description, Item II A.

Why did patient “X” seek out the applicant to provide his care?

Response: Patient X and his family were concerned that Patient X was
not receiving adequate care from his previous home health provider.
Patient X believed the caregivers were not adequately monitored and
sometimes they failed to make required visits. Patient X knew the owner
of the Applicant. She had previously provided nursing services to Patient
X and Patient X knew he could count on her to ensure that he received
the care he needed and to which he was entitled.

It is noted the applicant began providing services to Patient “X” in September
2014 and billing for services.

{01223760.3 }

22, 2015
10:30am
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Please clarify which home health agency provided services to Patient “X” prior to
September 2014.

Response: The Applicant wishes to correct the Application to state that it
began providing services in August of 2014. Prior to August 2014, the
Applicant believes Patient X was provided services first by Freedom
Healthcare and later by Sunbelt Homecare. However, only Patient X or
the previous agency can confirm which agency provided his care.

Please clarify if the applicant has provided direct care home health services to
Patient “X” prior to September 2014. If so, please discuss.

Response: The Applicant wishes to correct the Application to say that it
began providing services to Patient X in August rather that September of
2014. The Applicant did not provide services to Patient X prior to August
of 2014. The Applicant’s owner provided nursing services to Patient X
prior to August of 2014 as a licensed nurse through another home health

agency.

4. Section B, Project Description, Item IIT (Plot Plan)

As required in the application for all projects, the Plot Plan must provide the size
of the site (in acres), location of the structure on the site, the location of the

proposed project (location of the HHA), and the names of streets, roads,

highways that cross or border the site. Please provide a Plot Plan with all the

required information.

Response: A copy of the Plot Plan is attached at Attachment B Project
Description Item III.

5. Section B, Project Description, Item IV (Floor Plan)

Please provide a floor plan on an 8 %5’ x 11” sheet of plain white paper as
requested in the application.

Response: A copy of the Floor Plan of the Applicant’s home showing the
- location of the home office is attached as Attachment B Project
Description Item IV.

6. Section C, Need, Item 1.

{01223760.3 }
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The letter in Attachment C Need-1 (1) is noted. However, for confidentiality
purposes a replacement letter needs to be submitted that redacts, "Patient Name
X’s name and Family".

Response: A redacted letter is enclosed and marked as Attachment C

Need-1.

7. Section C, Need, Item 1.a. (Project Specific Criteria-Home Health Services) (1.-4.)

Guidelines for Growth Methodology: Because the scope of the project includes
the creation of an HHA, the applicant must include all existing licensed HHAs
authorized to serve the Anderson and Morgan service area in order to apply the
need formula correctly. This can be done using the following table (please note
that utilization is requested for three JAR reporting periods.

Existing Licensed HHAS & Their Utilization serving the 2-County Declared Service Area
|

D 0 Age ame X ¥ > d &
91 1982  [Hamblen Amedisys Home Health Care o 0 1]
213 6/6/1984 Blount Blount Memorial Hospital Home Health Services 0 0 0
131 21/1989  |Knox CareAll Home Care Services 0 9 38
133 7/14/1978 Knox Covenant Homecare 738 635 870
42 7/17/1984 Davidson Elk Valley Health Services LLC 8 7 4
142 (28/1977  |Knox Gentiva Health Services 32 47 22
14 3/14/1984 Bradle: Home Health Care of East Tennessee, Inc. 20 9 4
148 131984  |Knox Home Option by Harden Health Care 0 14 31
2 6/20/1984 Knox Maxim Healthcare Services, Inc. 21 28 20
208 5/17/1976 Rutherford NHC Homecare 1 2 2
620 1/30/2008 Anderson Professional Case Management of Tennessee 74 52
80 1983 |[Fentress Quality Private Duty Care 23 35
151 29/1980 Knox Tennova Home Health 149 183 149
TOTALS' 3,517 3,365 3,316

Source: TDH HHA Joint Ann. Reports, 2012-2014

{01223760.3 }
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The next step regarding the need formula for home health services (Items 1-4) is to

collate the data and show your work using the chart that follows:

Home Health Need Formula in the Applicant’s 2-County additional Service Area

County # 2015 | Patients | Use 2019 Projected | Projected | Additional

A) Authorized | Pop served Rate Pop Capacity Need Need
Agencies © (2014) (Patient @ (&) ()] (Surplus)
3B) ) /1000 for 2017

pop.) (E) (G-H)

Anderson 21 76,949 2,790 3.63% 78,123 2,833 1,172 1,661

Morgan 18 21,870 526 2.41% 22,076 531 331 200

Total 39 98,819 3,316 3.36% 100,199 3,362 1,503 1,859

{01223760.3 }

Based on the revised need formula, please discuss why the applicant feels there is
a need for an additional home health service agency at this time.

Response: The Applicant does not believe that the statistical analyses of
the charts above reflect the need for its services to Patient X. The
Applicant is seeking to obtain a license as a Home Health Agency limited
to the care of Patient X which will be limited to his lifetime. The
Applicant is already an approved EEOICP provider and the Applicant’s
services will not affect the need or surplus of care in the Service Area;
however, the Applicant’s services meet a very important need for Patient
X. A change in Patient X’s caregivers will be a difficult and needless
disruption to Patient X in the last years of his life. In order to continue to
deliver the level of care required by Patient X, Hero has been advised by
the Tennessee Department of Health that it must obtain a CON and be
licensed as a home health agency. If granted a CON and a home health
license, Hero will be able to meet the needs of Patient X for quality in-
home 24/7 nursing care by licensed nurses whom he trusts. Because Hero
seeks a limited license restricted to the care of Patient X, Hero’s services
will not have a significant impact on home health need or capacity in
Anderson County and Hero will not provide services in Morgan County.
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8. Section C. Need, Item 1 (Specific Criteria: Home Health Services, Item 5 —
Documentation of Referral Sources)

Please address the following home health criterion:

Letters:

5 (a) The applicant shall provide letters of intent from physicians and other
referral sources pertaining to patient referral.

Response: A letter from Timothy Bell, D.O is attached as Attachment C
Need, Item 1.

5 (¢) The applicant shall provide letters from potential patients or providers in the
proposed service area that state they have attempted to find appropriate home
health services but have not been able to secure such services.

Response: A letter from Patient X is attached as Attachment C Need
Jtem 1.

Other

5 (b) The applicant ghall provide information indicating the types of cases
physicians would refer to the proposed home health agency and the projected
number of cases by service category to be provided in the initial year of operation.

Response: The only case that the Applicant will seek to have referred to
the proposed home health agency is Patient X which is 24/7 nursing care
with 8 hours of case management.

5 (d) The applicant shall provide information concerning whether a proposed
agency would provide services different from those services offered by existing
agencies.

Response: The proposed agency would be unique in that it would
provide care to a single patient who is an EEOICP beneficiary. As a
result its services are focused on the needs of the single patient. In
addition, because the agency will only have one patient the owner of the
Applicant is able to devote significant time to monitoring the quality of
his care.

9. Section C. Need, Item 1 (Specific Criteria: Home Health Services)- Item 6a and 6b

{01223760.3 }
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Please address the following home health criterion:
A) The average cost per visit by service category shall be listed.

Response : The Applicant will only provide nursing services and the
EEOICP program reimburses nursing services on an hourly and not a per
visit amount. The Applicant will be reimbursed $74.30 an hour.
Assuming that each visit is a 12 hour shift, based on the Applicant’s
Projected Data Chart, the average cost per visit for nursing care will be
approximately $641.80.

B) The average cost per patient based upon the projected number of visits per
patient shall be listed

Response: The only patient cost will be only for Patient X and the
Applicant projects that it will provide care for 365 days a year. Based on

this assumption, the cost of his care based on the Applicant’s Projected
Data Chart will be $468,484 per year.

10. Section C, Need, Item 4.A. and 4.B.

The demographic chart included as Attachment C Need 4 A is noted. However,
please revise the chart to reflect the current year of 2015 and the projected year of
2019. Also, please add a column for “service area total”.

Response: A revised Attachment C Need 4 A is attached.
11. Section C, Need, Item 5

Please list the existing home health providers that are already certified as EEOICP
home health providers in Anderson and Morgan Counties.

Response: A list of the EEOICP home health providers in Anderson and
Morgan Counties is enclosed with this letter as Attachment C Need Item
5.

12. Section C. Economic Feasibility Item 1 (Project Cost Chart)

There appears to be a typo under the Legal, Administrative, and Consultant Line.
Please revise and submit a replacement page.

{01223760.3 }
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Response: A revised Project Cost Chart is attached. In addition to
correcting the typo, the initial license fee of $1,080 is added for a total
Project Cost of $29,080.

Please account for leased space in the Project Cost Chart.

Response: The lease is paid annually in arrears and is due and payable
whether or not this Application is successful. It is not part of the Project
Cost. It is included as part of the Projected Data Chart

Where has office furniture, fax machines, computers, etc. been accounted for in
the Project Costs Chart?

Response: The Applicant will not need to acquire additional furniture,
machines or computers to provide home health services to Patient X so
there will be no additional Project Cost Chart.

13. Section C. Economic Feasibility Item 2 (Funding)
The letter from the applicant attesting to the availability of cash to fund the
proposed project is noted. However, please provide a letter from a bank that

attests to the availability of cash reserves to fund the project.

Response: A Letter from Citizens Bank, Oliver Springs, is attached as
Attachment C Economic Feasibility Item 2

14. Section C. Economic Feasibility Item 4. (Projected Data Chart)

e Please indicate the number of patients (1) to be served in Year 1 and Year 2 on
line “A. Utilization Data”.

Response: See revised Projected Data Chart.
e Please complete the gross operating revenue lines for 2015 and 2016.

Response: See revised Projected Data Chart.

o Why are there professional fees for $129,000 and $410,400? Is the $410,400
amount a typo? :

Response: Yes. See revised Projected Data Chart.
e Since the applicant will be leasing property, why is there not rent or lease

expense?
{01223760.3 }
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Response: See revised Projected Data Chart which includes the $100 per
year lease expense.

e Please clarify if the applicant will purchase a medical electronic record keeping
software program. If so, where is the cost accounted for in the Projected Data
Chart?

Response: The Applicant does not intend to purchase any new software
programs.

e Please clarify if provider Liability Insurance is accounted for in the Projected
Data Chart.

Response: See revised Projected Data Chart which includes the cost of
liability insurance of $1,875.00 per year under other costs.

e Please clarify if vehicles, maintenance and mileage are accounted for in the
Projected Data Chart.

-Response: The Applicant’s employees are not reimbursed for mileage or
vehicle maintenance so it is not included as a projected Data Chart.

e Please clarify if the annual Home Health Licensure fee is accounted for in the
Projected Data Chart.

Response: The Home Health Licensure fee of $1080.00 per year is
included under the other expenses in the revised Projected Data Chart.

e Please revise and resubmit the Projected Data Chart.

Response: A revised Projected Data Chart is attached.

15. Section C, Economic Feasibility, Item 5

Please identify the project’s average gross charge, average deduction from
operating revenue, and average net charge using information from the Projected
Data Chart for Year 1 and Year 2 of the proposed project.

Response: The project’s gross charge is set by the EEOICP as $74.30 per

hour for nursing care. The Applicant projects the average deduction for
operating revenue per hour will be $53.48.

{01223760.3 }
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16. Section C, Economic Feasibility, Item 8

If there is an unexpected major delay in the payment of claims in Year One, how
will the applicant pay employees and sustain services to existing home health
patients?

Response: The Applicant has never experienced a delay in payment from
EEOICP and believes such a delay is unlikely. A prolonged delay would
create a hardship which would have to be managed from the Applicant’s
reserves.

17. Section C, Economic Feasibility, Item 10

The copy of Hero Healthcare, LLC’s Balance Sheet and Income Statement in
“Attachment C, Economic Feasibility 10” is noted. However, since the letter
from the Certified Public Accountant states financial statements are not audited;
please provide a bank letter verifying account balances.

Response: A copy of the letter from the Citizens First Bank, Oliver
Springs, Tennessee verifying that the Applicant currently had in excess of
$54,000 in its account at December 31, 2014 is attached at Attachment C
Economic Feasibility Item 10

18. Section C, Economic Feasibility, Item 11 a.

{01223760.3 }

In lieu of applying for a Certificate of Need for a home health agency, has the
applicant considered working as a contract nurse for an EEOICP home health
contracted provider? If not, why?

Response: No, the owner of the Applicant’s employment by another home
health provider would not address the need to care for Patient X. The
Applicant is seeking a CON to provide care limited to Patient X’s care.
There is no assurance that his needs would be met by another agency
whether or not Ms. Young is employed by it. The Applicant does not seek
employment. She seeks to meet the needs to care for Patient X.

It is noted the applicant stated “Ms. Young is compensated 60 hours a week of
services as an owner and is not compensated as an employee of the applicant”.
However, please clarify if Ms. Young provides direct care or administrative
services.

Response: Ms. Young as the owner of the Applicant provides
administrative services and supervises and monitors qualify of care. She

22, 2015
10:30am
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*TN Dept. of Labor & Workforce Development
20. Section C, Orderly Development, Item 4
What are the staffing requirements for a home health agency per state licensure?

Response: A home health agency must have a qualified administrator and
must provide at least one of the qualifying home health services directly
through its employees. Applicant will hire a qualified home health
administrator and all of its nursing services will be provided by its
employees.

21. Section C, Orderly Development, Item S

Please verify the applicant has reviewed and understands all licensing
requirements as required by the State of Tennessee for medical/clinical staff, e.g.,
RN requirements, administrator requirements, etc.

Response: The Applicant has reviewed and understands all licensing
requirements as required by the State of Tennessee for medical/clinical
staff, e.g., RN requirements, administrator requirements, etc.

It appears the applicant is currently employing personnel to provide home health
care for patient X. Please clarify if the applicant conducted license verification,
credentialing, and background checks of existing employees prior to filing this
application.
Response: The Applicant conducts back ground checks and licensure
checks on all employees béfore they are hired. The Applicant’s employees
do not have to be credentialed with a hospital or health insurer because the
Applicant’s services are not paid by any payor entity other than EEOICP.
22. Section C., Contribution to Orderly Development, Item 8 and 9

The applicant has responded “not applicable” to items 8 and 9. Please provide a
clearer response.

Response: The Applicant’s response to both Item 8 and 9 is none.

23. Project Completion Forecast Chart

{01223760.3 }
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April 22, 2015

Mr. Phillip Earhart 10:30am

April 22,2015
Page 13

does not provide direct nursing services. It is more accurate to say that
Ms. Young is not compensated except through her ownership interest in
the Applicant. She spends 60 hours a week providing management and
administrative services including visiting Patient X’s home to monitor his
care.

19. Section C, Orderly Development, Item 3
Please clarify if there will be a Director of Nursing Position.

Response: The Applicant anticipates that Ms. Sims-Straut would act as
the director of nursing.

Please provide a copy of the professional credentials of the proposed Medical
Director of the proposed home health agency. If this physician is not already on
board, please describe how the applicant intends to recruit the qualified medical
director and other licensed staff members.

Response: The Applicant does not intend to have a medical director. If a
medical director is required by the Department of Health for Licensure,
the Applicant believes it will be able to hire a medical director for a single
patient agency without incurring significant cost or time

What is a PTE?
Response: PTE is Part time employee.

Please provide the following information:

Position No. of Full | 1st A Applicant’s Prevailing
Time Year | Year Planned Wage for
Equivalent Salary/Wage this  type
Employees Range of
employee*
Administrator 1 1 1 $30/hour $21-
$28/hour
Staff RNs 1 1 1 $30/hour $21-
$28/hour
Staff LPNs 4 4 4 $24-$26/hour | $14-
$18/hour
Staff HHA/CNA 0 0 0
TOTAL 6 6 6

{01223760.3 }
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Mr. Phillip Earhart
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Page 15

April 22, 2015
10:30am

The agency decision in the Project Completion Chart is July 22, 2015. Does the
applicant expect to be licensed between July 22, 2015 and the end of the month?

If not, please revise the Project Completion Forecast Chart.

Response: A revised Project Completion Forecast Chart is attached which
shows that the Applicant expects to be licensed before September 30,

2015.

In addition, the Applicant’s responses in this letter, the Applicant would like to make the
following corrections in its Application.

1. The Total Project Costs should be increased to include the initial home health license
fee of $1080 making the total project cost $29,080 and the RN provides 8 hours of case
management a month rather than 4 hours per month. These corrections appear on page 10
and 28 of the Application which is corrected in Exhibit A to this letter.

2. The Applicant began providing services to Patient X in August of 2014 rather than
September of 2014. This appears on page 9 of the Application are corrected in Exhibit B to
this latter.

Please let me know if you have any further questions for the Applicant in order to deem
this Application complete.

Very truly yours,

Anne Sumpter Arney %

ASA/s
Enclosures

{01223760.4 }
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_ April 22, 2015
AFFIDAVIT i 10:30am

STATE OF TENNESSEE

COUNTY OF Davir}Sa 0

NAME OF FACILITY: Here 'H—c_a.iLhmg. |LLC

l, M ﬂﬂh‘.’:q , after first being duly sworn, state under oath that | am the
applicant named in this Cé‘rtlflcate of Need application or the lawful agent thereof, that |

have reviewed all of the supplemental information submitted herewith, and that it is true,

Clw anb/\d/w.u

Signature/Title

accurate, and complete.

Sworn to and subscribed before me, a Notary Public, this the Z Z“day of Ao:: \ , 20 l ‘s,
\ 44:493“ s , State of Tennessee.

Co o b

NOTARY PUBLIC
20\ kp_

witness my hand at office in the County of

My commission expires Wany 2

Wy,
\\‘;‘-5‘ \'E. f’y 7:9‘"
‘*’r- STATE "*. 2
OF
+ TENNESSEE
NOTARY
", _PUBLIC - S

‘(,
"*‘v couﬂ“‘ «

"i:||1lt||\

e
W

HF-0043

Wiy,
®eopn®

\“‘
\'h Q\‘\‘Q a®

Revised 7/02
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© April 22,2018

10:30am

KRISTIE L. SIMS-STRAUT, RN CASE MANAGER

Overview

RN Case Manager for Department of Labor members and Community and State participants
with a broad range of nursing management and and assessment skills as well as operational
experience in the Tennessee LTC Medicaid and CMS Medicare system since April of 1997.
Experience through various nursing leadership positions of increasing responsibility in
healthcare, TennCare, Medicare and Commercial operations form the basis of broad
understanding of the managed care industry.

Professional Experience
Allcare Plus dba Quality Private Duty Care. Jamestown, Tn.

RN Case Manager-May 2014 to Present

Responsible for evaluations on all new DOL member referrals and
manhagement of activities across the continuum of care.

Responsible for Hospice admissions and development of plan of care to
meet individual needs through quality and comfort of members life.

Oneida Nursing and Rehab Center (a Grace Health Care Company ) — Oneida,Tn.
RN INTERIM DIRECTOR OF NURSING and MDS COORDINATOR- October 2010-May 2014

comprehensive resident assessments; care coordination and planning; resident advocacy

and teaching; facilitation of open communication among care team members, the resident, and
family; collection and transmission of data for the purposes of quality improvement; and
adherence to the Minimum Data Set (MDS) and Resident Assessment Instrument (RAI)
requirements. While Interim DON , Responsibilities included: Development and implementation
of nursing policy and procedure, overseeing the hiring and continued employment of nursing
staff, ensuring there is adequate nursing staff, and that the staff's skills remain current,
overseeing nursing employee conduct, being knowledgeable of incidents at the facility, assessing
the health needs of each resident and communicating the needs of the residents of the facility to
the physicians.

Amedysis Home Health Care, RN Case Manager July 2008-October 2010

Development and Implementation of patient plan of care upon admission through discharge,
education of patients and staff, coordination of patient needs and assessments with hands on
skills and instruction of such skills to patients and nursing staff providing direct patient care per
MD guidelines and orders per policy.

Quality Home Health Care, RN Team Leader April 1997-October 2008

+ Development and Implementation of patient plan of care upon admission through discharge,
education of patients and staff, coordination of patient needs and assessments with hands on
skills and instruction of such skills to patients and nursing staff providing direct patient care
per MD guidelines and orders per policy.
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April 22, 2015
10:30am
Fort Sanders Park West Hospital, RN Charge Nurse October 1989-April 1997
+  From 1989-1995 LPN Orthopedic Floor Nurse with all aspects of nursing care to patients
including IV therapy, wound care, assessments and education of disease process, medications
and ordered treatments.
*  From 1995-1997 RN Charge Nurse Orthopedic Unit. Responsible for supervision of nursing
staff and patient assignments and assurance of high quality of care by nursing staff through
education, staff development and evaluation of nurses providing direct patient care.

Education / Credentials

* Associate Degree Nursing, Roane State. Community College, Harriman, Tn. May 1995

» Licensure of Practical Nursing, Oneida Vocational-Technical School, Oneida,Tn. October,
1988-October 1989 with Perfect Attendance Award
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Attachment C Need -1

April 16, 2015

State of Tennessee

Health Services and Development Agency
500 Deaderick Street, 9th Floor

Nashville, Tennessee 37243

Dear Gentlemen and Ladies:

] am an EEOICP beneficiary living in Anderson County and currently cared for by Hero
Health Care, LLC. . I have been unable to find a home health care or other provider who
can provide me the level and quality of nursing care that my health requires, Ineed the
services.of Hero for home health care services including skilled nursing care.

Very truly yours,

{01222585.1}

April 22, 201;
10:30an

- B
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Attachment C Need Item 1 10:30am

April 16, 2015

State of Tennessee

Health Services and Development Agency
500 Deaderick Street, 9t Floor

Nashville, Tenngssee 37243

Dear Gentlemen and Ladtes;

The undersighed is the primary care provider of [INM:he ERoiCP benefictary
currently cared for by Hero Health Care, LLC, And will refey this patient ta Hero for home
health eare services including skilled nursing care,

- Very ruly yours,

oty & 4ol Do / )1, (L, =7,

(01222580.4)
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MCALLESTER
NORTON PLLC 615.687-2764 Direct Fax

asatney@bonelaw.com

‘Zg”;,_:nne Sumpter Arney
6159338-6360 Direct Dial

April 28, 2015

Mr. Phillip Earhart

HSD Examiner

State of Tennessee

Health Services and Development Agency
Andrew Jackson Building, 9th Floor
Nashville, Tennessee

Re: Certificate of Need Application CN1504-012
Hero Healthcare, LLC

Dear Mr. Earhart:

The responses below are to reply to your letter dated April 15, 2015. This letter is being
submitted in triplicate.

1. Section B, Project Description, Item 1

On page 10 of the application, the applicant notes there are a number of other agencies
providing this same type care in the general area. Why is this proposed agency necessary
when there are 11 other home health agencies in Anderson County and 8 in Morgan
County that are currently contracted with the EEOICPA to provide this very special type
care?

Response: The Applicant does not seek to provide services in Morgan County.
Morgan County is included in its service area only because it is the location of its
business office. The Applicant will provide services in Anderson County. In
Anderson County, according to the 2014 Joint Annual Reports, only three of the
EEOICPA approved home health agencies provide services of the 24/7 “private
duty” type which are required by Patient X. In addition, the home health agencies
who previously served Patient X were unreliable and repeatedly missed visits.
This was stressful for Patient X and could have resulted in compromised care.
Because the Applicant is dedicated to serving only Patient X, it is able to monitor
both the consistency and quality of his care in a way that another agency could
not. The Applicant provides services that are needed by Patient X and were not
provided by previous agencies.

Nashville City Center, Suite 1600 - 511 Union Street - Nashville, Tennessee 37219

{01225975.2 )
615.238.6300 (Phone) - 615.238.6301 (Fax)
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Ms. Anne Sumpter Arney
April 28, 2015
Page 2

On page 10 of the application, the applicant references the comprehensive services
needed by this patient. This applicant proposes to provide only skilled nursing and
homemaker services. What kind of comprehensive services can this agency provide that
a currently licensed agency cannot? Other agencies will have home health aides, therapy
providers and social workers; will the applicant provide these?

Response: The Applicant proposes to provide the services authorized under the
EEOICPA plan of care. Those services are 24/7 skilled nursing services and 8
hours a month of case management. The Applicant’s services are different from
other agencies because they are provided to one patient. The Applicant does not
intend to provide homemaker services and will not need to employ home health
aids, therapy providers or social workers because these services are not part of
Patient X’s EEOICPA plan of care. The comprehensive services that Patient X
requires are 24/7 skilled nursing services. They are comprehensive in that they are
required all of the time.

The applicant’s owner notes that she started providing care to this patient in August 2014.
In January 2015, the applicant notes she was advised by TDH that a certificate of need
and license were required. It appears that even though the applicant was advised of that
requirement, she has continued to provide care in violation of this state’s certificate of
need and licensure laws. Why did the applicant not make arrangements to transfer the
patient to a licensed agency contracted with EEOICPA at the time she received the
notice? If this CON is not approved, does the applicant intend to still provide the care in
violation of the law?

The applicant references conversations with TDH regarding the need to seek a certificate
of need and license. Please provide written documentation that TDH has permitted the
applicant to continue to operate without the benefit of a license. Please be advised that
Tennessee law includes provisions related to enjoining violations as well as for the
imposition of civil monetary penalties for performing actions for which a certificate of

need is required.

Response: The Applicant believed that providing nursing services to one patient
did not require a home health agency license. The Tennessee Department of
Health (“DOH”) did not agree with that position. I have attached a copy of the
Applicant’s correspondence from the Tennessee Department of Health and
Attachment B Project Description Item 7 in which they advise the Applicant that
it will pursue a cease and desist action if the Applicant does not begin the process
of becoming licensed as a home health agency within 30 days of the letter. The
Applicant’s attorney discussed the need with for a Certificate of Need with DOH

{01225975.2 }
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Ms. Anne Sumpter Arney
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and was advised that if the Applicant began preparing an Application for a CON
within the 30 day period that the Applicant would satisfy the DOH requirement as
stated in the January 13, 2015 letter. The Applicant filed its original letter of
intent with the Health Services and Development Agency on March 3, 2015 and
was advised that it must refile to include Morgan County in its service area. I
have attached an email from the DOH confirming that the DOH requirements
were still being met at Attachment B Project Description Item 1. The Applicant
does not intend to provide care in violation of the law and will take steps required
by it to stay in compliance with the law.

2. Section B, Project Description, Item II A.

The response to this question indicates the applicant met the patient that is the subject of
this application when she previously provided care for the patient. Who was her
employer at that time? If it was a licensed home health agency, didn’t the applicant know
that it would be unlawful to provide the same care without the benefit of a certificate of
need and license. Please clarify and discuss.

Response: The owner of the Applicant was employed by Freedom Care when she
met the patient. Unlike any other licensed home health agency including Freedom
Care, the Applicant provides care to only one patient. The Applicant was
approved as a nursing provider by EEOICPA and did not believe that she needed
to seek a license to provide the 24 /7 services to a single patient. See the attached
letter to the Department of Health, dated October 31, 2014 which is attached as
Attachment B Project Description, Item IT A.

3. Section C. Economic Feasibility Item 1 (Project Cost Chart)

There must be an assessment of the space being used as the home office in the Project
Cost Chart. It should reflect the fair market value of the space or if applicable the lease
cost over the life of the lease, whichever is higher. Also even if applicant has already
paid for equipment, the applicant will need to assess the fair market value of the
equipment and include it in Project Cost Chart. Any applicable depreciation would need
to be included in the Projected Data Chart. Please revise.

Response: A revised Project Cost Chart is attached as Exhibit A (consistent with last
page). The Applicant’s space is a home office which uses less than 3 square feet. The
remaining life of the Applicant’s lease will be less than 4 years so the lease cost will be
less than $400. The equipment to be used for the Project consists of a computer and fax
machine which were purchased last year for a total cost of $800. The Applicant estimates

£01225975.2 }
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Page 4
that their combined fair market value is less than $200. There will be no applicable
depreciation so that Projected Data Chart is not revised.
4. Section C. Economic Feasibility Item 4. (Projected Data Chart)
If the applicant has to adjust the staffing chart then salaries may need to be adjusted in the
Projected Data Chart. If needed, please provide a revised Projected Data Chart reflecting
the revisions.
Response: Although the Applicant hopes that the DOH will approve a license for
the Applicant with Ms. Sims-Stuart acting as both the Administrator and the RN
Case Manager, the Projected Data Chart already included salaries for a full time
administrator and a separate RN case manager in case the Applicant was required
to hire two separate professionals for those positions.
Please complete the following chart for Other Expenses:
PROJECTED DATA CHART-OTHER EXPENSES
OTHER EXPENSES CATEGORIES 2016 2017 2018
1. Billing Service Fee $ 12,961 $ 12,961 $ 12,961
2. Utilities and Telephone Expense 4,500 4,500 4,500
3. Liability Insurance 1,875 1,875 1,875
4. License Fee 1,080 1,080 1080
5. Repairs and Maintenance 2,500 2,500 2,500
6. Other Insurance 38,000 38,000 38,000
7. Professional and Legal 5,000 5,000 5,000
8. Unanticipated Contingencies 10, 380 10,380 10,380
Total Other Expenses $ 76,296 $ 76,296 $ 76,296
5. Section C, Orderly Development, Item 3

The applicant has indicated that the owner, Sharlyn Young, will not be paid staff yet she
will be providing management and administrative services on site 60 hours/week. Is it
correct that Ms. Young will be providing these services 60 hour/week in the patient's
home? If so, please explain the duties of Kristie L. Sims-Stuart, R.N as the home health
administrator. That position is listed as full time in the staffing chart. How many hours
per week will she be working and what will her duties be?

Response: Ms. Young, as the owner of the Applicant, takes very seriously the
level of care that is required by Patient X. She is on site to make sure that there is

{01225975.2 }
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Ms. Anne Sumpter Arney
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Page 5

no gap in service and that the LPN’s arrive promptly and stay their entire shift.
This allows Patient X not to have any anxiety about the reliability of his care. In
addition, Ms. Young monitors the concerns of Patient X about his care. The
number hours that will be required are a projection. Ms. Sims-Stuart will be hired
to provide the services required of a home health administrator. Although, the
exact number of hours are impossible to predict, the Applicant will work with the
DOH to determine what hours are required to meet its standards. The Applicant
anticipates that these will be less than a typical home health agency since
administration should be less time consuming because the Applicant will be
serving only one patient. The Administrator will be available by phone during
normal working hours. In addition, she will be responsible for all developing and
monitoring compliance with procedures and policies required by the DOH and
supervision of the LPNs.

Who will be providing the RN case management and supervision? Will that be Ms.
Sims-Stuart or a different RN? This position is also listed as 1.0 FTE, yet it has been
stated that there will be 8 hours per month of case management services. What will the
RN being doing the remaining 152 hours in the month?

Response: Since the Applicant seeks to serve only one patient, the Applicant
hopes to employ Ms. Sims-Stuart as both Administrator and Case Manager. If the
DOH, does not approve her dual role, the Applicant will seek to contract with
another RN to provide case management. If allowed by the DOH, the Applicant
would employ an RN to provide the case management and the nursing supervision
on an hourly basis which would be less than a full time position. However, the
Applicant does not know how much time will be required for nurse supervision
but has budgeted it as a ¥4 full time position in the Projected Data Chart for a cost
of $30 per hour at approximately 25 hours a month with an annual bonus of
$1,000.

Will there be an LPN onsite 24/7 as well as Ms. Young? If so, exactly what services will
Ms. Young be providing 60 hours weekly onsite.

Response: Yes, there will be another LPN onsite 24/7 as well as Ms. Young. Ms.
Young’s only services are to monitor the other LPN’s and assure that care is
timely and reliable. She does not charge for her services. As the owner of the
Applicant, she wants to insure that Patient X does not have any concerns about
whether or not the scheduled nurse will arrive on time and provide the care he
needs which was an issue with the previous agencies who provided his care.

{01225975.2 }
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It appears EEOICPA also reimburses for the services of a home health aide to assist with
daily living activities such as dressing and feeding, and food preparation. Please clarify
the reason the applicant will not employ Home Health Aides? '

Response: The Applicant seeks a CON and license to provide care only to Patient
X. His plan of care is for skilled nursing services 24/7 and 8 hours of case

management and that is all that the Applicant seeks to provide.

Please revise the following table:

Position No. of Full | Ist Year Applicant’s Year 1 Total
Time Planned Salaries/Wages
Equivalent Salary/Wage as reported in the
Employees Range Projected Data
Chart
Administrator 1 1 $50,000 $50,000
Director of Nursing | 1/4 * 1/4* $10,000 $10,000
Staff RNs **8 hours per | **8 hours per | $30 per hour $ 2,888
month month contract
contract labor | labor
Staff LPNs 4 4 $26-28 per hour. | § 302,516
( plus time and
vz for
overtime)***
PTE 0 0 NA NA
Staff HHA/CNA 0 0 NA NA
TOTAL 5

*The Applicant anticipates that the Director of Nursing will be a part time position of no
more than approximately 25 hours a month
*#This position and the director of nursing may also be provided by the Administrator if

approved by the DOH
*#% The Applicant has estimated the amount of overtime that may be paid to staff LPNG.

6. Section C, Orderly Development, Item S

Please provide documentation (with effective dates) from the U.S. Department of Labor,
Division of Energy Employee Occupational Illness Compensation, that Hero Healthcare,
LLC is an enrolled provider.

(012259752 )
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Response: The Applicant’s provider enrollment information is attached as
Attachment C Orderly Development Item 5.

If the applicant is not an enrolled EEOICPA provider, please provide an overview of
how the applicant has been reimbursed for home health services since August 2014.

Response: The Applicant is enrolled as a contract nurse with EEOICPA and has
been reimbursed by them for services.

Please provide an overview of the EEOICPA provider credentialing and enrollment
process.

Response : Information concerning the EEOICPA enrollment process is attached
at Attachment C Orderly Development Item 5.

Please clarify if EEOICPA requires a home health license number as part of their
credentialing process.

Response: They did not.
What provider type is the applicant enrolled with the EEOICPA?

Response: Contract Nurse.

In accordance with Tennessee Code Annotated, §68-11-1607(c) (5), "... If an application is not
deemed complete within sixty (60) days after written notification is given to the applicant by the
agency staff that the application is deemed incomplete, the application shall be deemed void."
For this application the sixtieth (60'™) day after written notification is June 15, 2015. If this
application is not deemed complete by this date, the application will be deemed void.
Agency Rule 0720-10-.03(4) (d) (2) indicates that "Failure of the applicant to meet this deadline
will result in the application being considered withdrawn and returned to the contact person. Re-
submittal of the application must be accomplished in accordance with Rule 0720-10-.03 and
requires an additional filing fee." Please note that supplemental information must be submitted
timely for the application to be deemed complete prior to the beginning date of the review cycle
which the applicant intends to enter, even if that time is less than the sixty (60) days allowed by
the statute. The supplemental information must be submitted with the enclosed affidavit, which
shall be executed and notarized; please attach the notarized affidavit to the supplemental

information.

{01225975.2 }
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If all supplemental information is not received and the application officially deemed complete
prior to the beginning of the next review cycle, then consideration of the application could be
delayed into a later review cycle. The review cycle for each application shall begin on the first
day of the month after the application has been deemed complete by the staff of the Health
Services and Development Agency.

Any communication regarding projects under consideration by the Health Services and
Development Agency shall be in accordance with T.C.A. O 68-11-1607(d):

(1)  No communications are permitted with the members of the agency once the Letter
of Intent initiating the application process is filed with the agency.
Communications between agency members and agency staff shall not be prohibited.
Any communication received by an agency member from a person unrelated to the
applicant or party opposing the application shall be reported to the Executive
Director and a written summary of such communication shall be made part of the
certificate of need file.

(2)  All communications between the contact person or legal counsel for the applicant
and the Executive Director or agency staff after an application is deemed complete
and placed in the review cycle are prohibited unless submitted in writing or
confirmed in writing and made part of the certificate of need application file.
Communications for the purposes of clarification of facts and issues that may arise
after an application has been deemed complete and initiated by the Executive
Director or agency staff are not prohibited.

In addition, the Applicant’s responses in this letter, the Applicant would like to make the
following corrections in its Application.

The Total Project Costs should be increased to the total project cost $29,680. This correction
appears on page 10 of the Application and in the revised Project Cost Chart which is corrected in

Exhibit A to this letter.
Should you have any questions or require additional information, please do not hesitate to contact

this office.
Sincerely,

Lt B Ly

{01225975.2 )
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AFFEIDAVIT -

STATE OF TENNESSEE

COUNTY OF Bvi&’“’ N

NAME OF FACILITY: \:\r-ero \—xe—&\v\&‘uf <, L L

l, AAMP- 'J/mﬁh1 'qmt‘-'-f , after first being duly sworn, state under oath that | am the
applicant named in this Certificate of Need application or the lawful agent thereof, that |

have reviewed all of the supplemental information submitted herewith, and that it is true,
accurate, and complete.

Signature/Title

ﬂ?

Sworn to and subscribed before me, a Notary Public, this the 7“3 day of }na (e \ , 20 {5‘

witness my hand at office in the County of 'Dxu‘.&gw— , State of Tennessee.
NOTARY PUBLIC

h“"””“l’

\-“‘ T'IE PU).;{

nt—.- 7,
HF-0043 F STIE T

My commission expires LN\‘MCJ) % ,?’O\Lf

Py OF W%
Revised 7/02 Tos NOTARYy o =
5’?}7'_ PUBUC 0 §‘:‘
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TENNESSEE DEPARTMENT OF HEALTH
DIVISION OF HEALTH LICENSURE AND REGULATION
OFFICE OF HEALTH CARE FACILITIES
665 MAINSTREAM DRIVE
SECOND FLOOR
NASHVILLE, TN 37243

January 12, 2015

Anne Sumpter Arney

Bone, McAllester, Norton PLLC
Nashville City Center, Suite 1600
511 Union Street

Nashville, TN 37219

Dear Ms. Arney:

I am in receipt of your response letter for Sharlyn Young dated October 31, 2014. In this
letter, you state that Tennessee Law does not require a home health hcense or certificate
of need to provide services to one patient which is the casé for Ms. Young. You have
based this conclusion on the T.C.A, § 68-11-201 definition of Home Care Organization
which has the term patient contained in the plural. After careful review by the Office of
Health Care Facilities’ administrative staff and attorney, the plural of patient in the
definition of Home Care Organization does not negate the requirement for licensure as a
Home Care Organization providing Home Health Services. The scope of service(s) Ms.
Young provides fo one individual is in the context of the T.C.A. § 68-11-201definition of
Home Health Service which states, “means a service provided an outpatient by an
appropriately licensed health care professional or an appropriately qualified staff member
of a licensed home care organization in accordance with orders recorded by a physician,
that includes one (1) or more of the following: skilled nursmg care, including part-time
or intermittent supervision;..

Again, in order to provide these services in the state of Tennessee, you must have a
license from the Department of Health. State law, Tenn. Code Ann, § 68-11-204,
prohibits a Home Care Organization providing Home Health Services from operating
without a license. Ms. Young will first need to obtain a Certificate of Need prior to
becoming licensed. You or Ms. Young may contact Health Services Development
Agency regarding a Certificate of Need at (615) 741-2364. A copy of the required
application with instructions and applicable regulations for operating a Home Care
Organization providing Home Health Services can be accessed on our website at
http://health.state.tn.us/HCF/rules.htm, If you do not have access to the internet or you
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need additional assistance in completing the necessary paperwork, please contact the
Licensure Unit in the Division of Health Care Facilities” Central Office at (615) 741-
7221.

If Ms. Young wishes to become licensed, she must submit an application to the
Department within a thirty (30) day time frame. If she does not wish to become licensed,
she must immediately cease operations and transfer any resident(s)/patient(s) to other
appropriately licensed facilities, Failure to make application for licensure within thirty
(30) days will result in the initiation of injunctive relief in the Knox County’s Chancery
Court and any other relief available in law or equity against any person who owns,
operates, manages, or participates in the management of any facility required to be
licensed under the Health Facilities and Resources Act. (Tenn. Code Ann. § 68-11-
213(a)).

Smccr y

M{Q Ré’gr]\l, BéN, MBA

Director of Licensure and the Board for Licensing Health Care Facilities

Ce: Vincent L. Davis, Director of Health Care Facilities
Kyonzté Hughes-Toombs, Office of General Counsel
Karen Kirby, Administrator, East Tennessee Regional Office
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Anne Sumpter Arney
From: Anne Sumpter Arney
Sent: Monday, March 09, 2015 12:46 PM
To: 'Ann R. Reed'
Subject: RE: Sharlyn Young

Thank you for your continued assistance,

Anne

BONE l
5 B Anne Sumpter Arney | Attorney
MCA'LI':E'STE‘R Bone McAllester Norton PLLC
NORTON piec| 511 Unlon Street / Suite 1800 / Nashvills, TN 37219
ATTORNEYS tel (615) 238-6360 / fax (615) 687-2764
i &}4 Passlon asarney@bonelaw.com / www.bonelaw,.com

Follow Me: ¥ ﬂ ) o ] e = o=

From: Ann R, Reed [mallto:Ann.R.Reed@tn.gov]
Sent: Monday, March 09, 2015 12:44 PM

To: Anne Sumpter Arney

Cc: Mark Farber (mark.farber@state.tn.us)
Subject: RE: Sharlyn Young

Anne
This update of your client’s intent to obtaln a HHA CON Is sufficient to satisfy the request of the cease and desist letter

sent previously. Please just keep me updated. Thanks,

(i /&Adwbw Aoc!

Ann Rutherford Reed, RN, BSN, MBA
Director of Licensure

Division of Health Licensure and Regulation
Office of Health Care Facilities

665 Mainstream Drive, 2™ Floor

Nashville, TN, 37243

Office Telephone (615)741-7221

Direct Telephone (615)532-6595

Fax (615)253-8798

ann.r.reed@tn.gov

Connect with TDH on Facebook and Twitter@TNDeptofHealth!

"The mission of the Tennessee Department of Health Is to protect, promote, and improve the health and prosperity of people In Tennessee.”

Please consider the environment and print this emall only if necessary, If you do print, please recycle.

CONFIDENTIALITY NOTICE: The information contained in this email and any attachments is CONFIDENTIAL and may be
privileged. If you are not the intended recipient, please destroy this message, delete any copies held in your systems,
and notify the sender immediately. You should not retain, copy or use this email for any purpose nor disclose all or any
of its content(s) to any other person. We apologize for any inconvenience this may have caused.

1
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From: Anne Sumpter Arney [mailto:asarney@bonelaw.com]
Sent: Monday, March 09, 2015 12:12 PM

To: Ann R, Reed

Cc: Mark Farber (mark.farber@state.tn.us)

Subject: RE: Sharlyn Young

Ms. Reed,

| left a voice message but wanted to follow up by e-mail as well, Ms. Young filed her letter of intent on Friday and
published on Friday to obtain a CON for Anderson County. Because we listed the company’s address as Ms. Young’s
home which is in Morgan County, Mark Farber has called and said that we will need to be licensed in Morgan County as
well. Either way because the address of the Applicant is not the same as the requested Service Area our letter of intent
is not correct and we must republish., The deadline for publication for this review period is tomorrow and the paper’s
deadline has passed. Can we roll to the next review period to fix this problem in our Letter of Intent without violating
our representation to the Department of Health?

Anne Arney

BONE i
2 G Anne Sumpter Arney | Attorney
M'C‘ALL,LESTE R Bone McAllester Norton PLLC
INORTON ruc| 511 Union Street / Sulte 1600 / Nashvlie, TN 37219
ATTORNENS tel (615) 238-6360 / fax (615) 687-2764
Leitw &%’ Tsstoii asarney@bonelaw,.com / www.bonelaw,com

Follow Me: ¥ in
From: Ann R. Reed [mailto:Ann.R.Reed@tn.gov]
Sent: Monday, February 02, 2015 8:44 AM
To: Anne Sumpter Arney
Cc: Vincent Davis; Kyonzte Hughes-Toombs
Subject: RE: Sharlyn Young

Anne
Thank you for the follow-up letter. This will be included with the file on Ms. Sharlyn Young.

Q?O /%Ld/»h%@w 6,(32_@/

Ann Rutherford Reed, RN, BSN, MBA
Director of Licensure

Division of Health Licensure and Regulation
Office of Health Care Facilities

665 Mainstream Drive, 2™ Floor

Nashville, TN. 37243

Office Telephone (615)741-7221

Direct Telephone (615)532-6595

Fax (615)253-8798

ann.r.reed@tn.gov

Connect with TDH on Facebook and Twitter@TiNDeptofHealth!
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. MCALLES-FER Anne Sumpter Arney

615.238-6360 Ditect Dial

NORTON I-;LL(L' 615.687-2764 Direct Fax

asatney@bonelaw.com

October31, 2014

Via Hand Delivery and E-Mail

Ann Rutherford Reed, RN, BSN, MBA

Director of Licensure and the Board of Licensing Health Care Facilities
Tennessee Department of Health

Division of Health Licensure and Regulation

Office of Health Care Facilities

665 Mairistream Drive

Nashville, Tetinessee, 37243

Dear Ms. Reed:

I have been engaged by Ms, Sharlyn Young to respond on her behalf to your letter of
October 1, 2014.

Ms. Young is a licensed practical nurse who provides services as a contract nurse to one
beneficiary under the United States Department of Labor, Division of Energy Employees
Occupation Illness Compensation (EEOIC). The Energy Employees Occupation Illness
Compensation Program was established by Congress to provide compensation and medical
benefits to individuals who were employed by the Department of Energy (“DOE”) and its
predecessor agencies who are suffering from illnesses incurred in the performance of their duties
for the DOE. All of Ms. Young’s compensation for services is paid through her provider
agreement with the DOE. She does not receive any compensation ftom any state health care
program.

In your letter of October 1, 2014, you say that Ms. Young may be operating an
unlicensed Home Care Organization. Ms. Young is not operating a Home Care Organization and
no additional licensure is required. Temn. Code Amn. § 68-11-201 defines Home Care
Organization in part “as providing home health services, home medical equipment services,
professional support services or hospice services to patients.” Ms. Young is not a Home Care
Organization because her services are limited to one patient. She does not provide care to
patients. My client provides services to one elderly gentleman in his residence in Anderson
County, Tennessee. She does not provide care or arrange for care for anyone else. Ms. Young
will not and does not seek to have any other patients. Ms. Young does not now and has never

Nashville City Center, Suite 1600 - 511 Union Street - Nashville, Tennessee 37219

{01151818.1}
615.238.6300 (Phone) - 615.238.6301 (Fax)
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Ann Rutherford Reed, RN, BSN, MBA
October 31, 2014
Page 2

provided services to more than a single patient. In addition, my client is willing to provide the
Department of Health any assurances it may require that she will not provide services to more
than the one patient for whom she now cares. My client would ‘weleome the opportunity to meet
with representatives of the Department of Health to provide such assurance. The EEOIC
beneficiary relies on Ms. Young’s services. Ms. Young is dedicated to taking care of this one
EEOIC beneficiary through the end of his life but will not provide services to anyone else.
Tenmessee Law does not require a home health Heense or a certificate of need to provide services
to only one patient.

Please let me know if I or niy client can provide any further information to assist you in
determining that my client does not require a home health license or a certificate of need.

Sincerely,

s S

Anne Sumpter Arney

ASA/kh
cc:  Ms. Sharlyn Young, LPN
M. Vincent L. Davis, Director of Health Care Facilities
Kyontze Hughes-Toombs, Esq., Office of General Counsel
Ms, Karen Kirby, Administrator, East Tennesses Regional Office

{01151818,1 }{01151818,1}

ez oy
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Dear Provider:

Thank you for your interest in.participating as a provider of medical services for :
programs administered by the U.S. Department of Labor’s Office of Workers’
Compensation Programs (OWCP). The OWCP adniinisters the Federal

Employees’ Compensation Act (FECA), the Black Lung Benefits Act (BLBA), and

the Energy Employees Occupational lliness Compensation Program Act

(EEOICPA).

OWCP has contracted with Affiliated Computer Services (ACS) to provide
medical bill processing services to those three progrants. As part of their benefit
structure, these programs reimburse medical and non-medical providers for
services rendered for the care and treatment of a claimant’s compensable
condition.

To process your bills, each provider must-be enrolled with ACS. Please
complete the enclosed provider enfollment form so that a provider identification
number can be assigned to you. Instructions for completing the enroliment form
and a list of provider types and specialty codes are also included.

The Debt Collection improvement Act of 1996 Includes the requirement that
payments made by the Federal Government be sent by electronic funds transfer
(EFT). EFT payments are mandatory, simplify and speed the hilling process and
reduce the incidence.of billing errors. Therefore, an enroliment form for EFT is
enclosed. A remittance advice listing all bills paid on each EFT transaction will be
sent to your mailing address.

You must submit current licensure information on the completed
enrollment application. Moreover you must maintain appropriate current
licensure in order to receive payments under our programs. Where large
group practices have providers in the group who are not providing medical
services to our program on a regular basis, the group practice is
responsible for monitoring the licensure of their entire group.

You may register as a participant in any or all three of OWCP's compensation
programs. Please be sure to send the completed package(s) to the appropriate
program(s) at the address (es) listed on P. 2 of the Form OWCP-1168.

Please be aware that OWCP, in an effort to assist claimants seeking medical
services, is now providing an on-line search capability by one or more of the
following: specialty, name, city, state, and zip code. The provider look up
feature Is meant as a customer service feature for those who may be seeking
certain medical services intheir area. The FECA program provides search
capability for physiclans enrolled in their program. In addition to physicians, the
EEOIGPA program is providing a search capability for home health aides and
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hospice care. FBLP will include all provider types for the provider look-
up with the exception of provider type 53, non-medical vendors from
the search. Please advise us in writing when you submit your enrollment

~ application if for soine reason you do not-wish to be included in this service.
Customers using this look-up feature will be advised that this is not an
endorsement, referral or an agreemerit to reimburse for medical services
rendered, as the fact that a provider is listed In no way constitutes an
endorsement of the provider or that provider's services by the Department of
Labor and OWCP. Nor does it guarantee that the medical provider will be
reimbursed by OW CP for specific medical setvices that the provider has billed
directly to OWCP or that a medical provider will agree to provide medical
services tq a particular claimant. The appearance of a specific medical
provider's name in the listing of providers in a certain specialty does not require
that-provider to treat a particular claimant, even if OWCP has already advised the
claimant in writing that medical treatment for a particular condition within the
provider's listed specialty has been authorized.

You will be notified by mail once your enrollment package has been processed.
Once you have received your ACS provider number, you may-supmit your bills to
the appropriate program at the following address:

US Departimient of Labor
OWCP/FECA
P.Q. Box 8300
Londog, KY 40742-8300

DEEQIC
P.O. Box 8304
London, KY 40742-8304

DCMWC/Black Lung
P.0. Box 8302
London, KY 40742-8302

If you have any questions regarding this information, please contact us at:
1-850-5568-1818. Our business Hours are Monday through Friday from 8:00 am to
8:00 pm, Eastern Time.

NOTICE: Please be aware that continued participation as a medical provider
under the three DOL programs above is contingent-on your maintaining
good standing as a medical provider undef other federal health benefit
programs such as Medicare—exclusionas a medical provider in those
¢ircumstances operates as an automatic exclusion under the above- entitled
programs administered by OWCP, (Seé e.g. 20 C.F.R. §§ 10.815,

30.715 and 702.431)
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Instructions

A brief description of eachdata element is listed below, Be sure lo slgn and date the form when
you submit It. For further Information contact Affillated Compulter Sclerice or Office of Workars' Compensation

Programs at the telephone numbers indicated on the form.

Block 1

Block 1a
Block 2

Blogk 3
Block 4
Block &
Block 6
Block 7.
Block 8
Block 9
Block 9a

Block 10

Block 118

Block 11b

Block 11¢c

Block 12

Previous editions unusable

Indicate whether thls form is belng used fora new enroliment, or to update an
existing enrollment racord. If the-form is belig submilted to update your record,
anter your Provider Number or Employer [dentification Number.

Check all programs in which you want to enroll as a provider.
Indicate earliest date you treated any OWCP beneflclary.

Type or print your practice name.

Type or print your practice street address.

Type or print your practice city.

Type or print your practice state,

Type or print your practice zip code (all nine digits). -
Type of print your practice telephone number,

Type or print your practice FAX number (if applicable).
Type or print your practice small address (if appliéable).

Chack your praclice lype---"a" for individual practice, "b" for a facility If you are
one of the provider types listed (refer to the list of provider lype codes below), or
"o¥ for a group practice. Black Lung only: providers should disregard group
practice information. 1f you checked "¢" (group praclice), fill out the appropriate
parts of Block 10¢ on page two of the form for each professional that will be
providing services under the group Provider Number {name, Soclal Securlty
number, provider type cade from list below, license number and Slate, explration
date of current license, specially code or codés from the list below, and lhe date
any certificalion explres). Continue on a sepa;rate sheel If necessary.

If you checked “a" or "b" (individual practice or fagility) In Block 10, type or print
your "Provider Type" code from the list below;

If vou checked "a" or “p* (individual practice of facllity) in Black 10, type or print
the "Provider Type" that corresponds with lhei code you entered in Block 11a.

: |
Ifyou checked "a" or "b" {individual practice or facllity) in Block 10 and selected
*Other Provider (cods 96) or "Non-Medical Vendor-(cade 53), please explain
why you are enrolling.

If you chécked “a" of "b" (Individual praclice ar facility) in Block 10, type or print
your Social Security number and/or your EIN, as appropriale.

Form OWCP-1168 Page 3
Revised June 2009
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Attachment 3

CR Number; 11515641

PAYMENT INFORMATION FORM
ACH VENDOR PAYMENT SYSTEM

This form is used for the ACH payments with an addendum record-that carries payment-related information.
Recipients of these payments should bring this information to the attention of their financial institution when
presenting this form for completion.

PAPERWORK REDUCTION ACT STATEMENT

The infotmation being collected on this foim is required under the provision of 31 U.S.C. 3322
and 31 CFR 210. This information will be used by the Treasury Department to transmit payment
data by electronic means to vendor's financial institution. Failure to provide the requested
information may delay or prevent the receipt of payments through the Automated Clearinghouse

Payment System,
MEDICAL PROVIDER INFORMATION
Provider#: 4235391120

Name: Hero Healthcare LLc¢
Address: 231 walls hollow road

oliver springs, TN, 37840-3410
Contact Person Name:  Sharlyn Young 1 Telephone Number: 4235391120

AGENCY INFORMATION

Name; "US Department of Labor
Address: DEEOIC/Energy

P.O, Box 8304, London, KY 40742-8304 .
Contact Person Name: | Telephone Number; 1 (866) 335-8319 Toll Free

FINANCIAL INSTITUTION INFORMATION

Name: Citizens first banlk
Address; po box498

Oliver Springs, TN, 37840-0498
ACH Coordinalor Name; Tina Sexton Telephone Number: 8654356655
Nine-Diglt Routing Transit Number: 0 6 4 2 0 4 4 0 2
Depositor Account Title: Sharlyn: Young BDA Heéro Healthcare
Depositor Account Number; ji====]
Type of Account: Checking O Savings

Signature and Title.of Representative: Telephone Number:




115
Attachment C Orderly Development Item 5 SUPPLEMENIAL—

CR Numbet: 11515641

Provider Enroliment Form U.S Department of Labor
Employment Standards Adininlstration
Office of Warkers' Compensation Programs

OMB Number 1215-0137
‘ Explres: 01/31/2010
Pleasa refer to instructions for completing this form.

P{orlﬂhﬁiﬁimiher' By SR Effective Date
Sl o Uit 4 FORDOLUSEONLY Ve
1. Ara you applying for a new enroliment or updating your record? Iif New enroliment O Update

update, enter Provider Number or EIN:
2. What s the earliest date that you treatéd a particlpant in any OWCP program?

Prasctice Information

3. Practice Name  Hero HealthcareiLLc 4. Address 231 walls hollow road

6. City ollver springs 6. State TN |7. Zip(9digits) 37840-3410

8. Telephone 4235391120 9. FAX

10. Type of Practice  a, [¥] Individual b. [ facllity (For Individual or Facility, complete indicated sections below)

_ o. [] Group (Please see reverss for completion of group enrallment)
Provider Type {Individual or Facllity)

11a. Provider Type Number 37 11b. Provider Type 37- Licensed Practical Nurse
(LPN)
11¢. If you select “Other Provider" (96) or Non-Medical Vendor (53), please explain:
12, TaxiD:EIN AOREEEY SSN
13, Requlred for hospltals only: 13a. Medicare Number
13b, NPI: 1. 13c, Taxonomy Code(s): 1.
2, 2.
3. '3,
License and Certificatton-(Individual for M.D. and D.O. only)
14a, Name 14b. License# State 14c. Current Lic 14d. Specialty | 14e. Cetification
Explration Date Code(s) Expiratlon Date
Hero Healthcare LLc 67663/TN 03/31/2016
15. United Mine Woikers' of American (UMWA) Number, if applicable:

Billing Address-indicate "same" If Identlcal to Practice Address.
16a, Address same

16b. City ‘ 160. State 16d. Zlp (9 digits)

17. I'have Completed & form for Elaglronic Funds Transfer (EFT).

18. [ lam Interested iri billing electrenically

NOTICE: Anyone who misrepresents or falsifies essential information to recelve payment from Federal funds may upon
conviction be subject to fine and imprisonment under applicable Federal laws,

Slgn?lure (Provider or Reprgéentative' and Title) Date 06/18/2014
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Department of Labor-OWCP e
ELEGTRONIC DATA INTERCHANGE A < =

PLEASE INDICATE YOUR CLASSIFICATION:

DSoftware Vend D Switch Vend @ Providar DC!enringh'ouse D Billing Agent

Al I Please indlcation classlfication informatlon,

SubmitterVendor/Provider Name; Shoty i b atna

Addrass: )R] 'L‘D&,\J\S ““Dl\()u:) Q—C‘L‘L}m

Clly, Stale, Zip: pulexs SociNg & T FIR’LD

: : i 7 B
Telephone #: Loar_s20. N\2Ap FAX #
Provider Number: i EIN: m
Group Provider Number: EMAIL ADDRESS: | _ D AL tiam
Provider Speclalty: »

A2. | Please indicate contacl Information, If differentfrom Submitter/Vehdor/Provider Information in Section At.

Conlact Name and Title:

Business Address;

Clly, State. Zip:

Phone Number: | Fax Number; ‘

Emall Address:

A3, l If you have indicated that you are a Software Vendorin section A1, please provide ths followlng Information:

Software Name: ] | Software Verslon: J I Protocol: |

D6 you currently hiave cllents subniltting to ACS? [ ves Pd o

A4, | Electronic Submigsion Method

Submitter Type; D Vendor Software |:| Clearinghouse [ Billng Agent

Formal Type: D Praprietary D X12N

Transaclion Type: D Professional D Dental D Institutional E HCFA D uB
SubmsslonMethod:  JIWEB [ nom [Jasyne

A5, l Electronic Report Retrieval

Are you interesled in relrleving your, transaclion electronlcally? m Yes D No

Who will retrieve your reports? EIY::L: . D Bllllrig Agent D Clearinghouse

Which reports would you like'\o access electronically? [ﬂFunclional Acknowledgement (997) M Heallhcare Claim Payment Advice (835)

Piease return complete forms via Mall or FAX to: (850) 201-1718
ACS ENROLLMENT DEPARTMENT
U8 Department of Labor
OWCP
P.0. Box 8304
London, KY 40742-8304

(Incomplete forms will cause a delay in processing and are subject to return).
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DCN: 4199900003 Page 3

|

09/17/20L4 THD 9136 €DK
DB/25/20%4 12225 KAX 8884574204

Faoa EBIER |

¢ .and D Peloblng

] \ 9 Ehasen vy st pmhis —leu

Pl EMENTAL

@003/00%
fgoout/goos

CR Number: 11515641
CR Number: 13515641

e ERgry Enrolmerf

OMI Nuenbai 1215.0137

Explres: 01312010

Pleasd refet to Instructions for oomnpleting this farm.

Provider Nutber _ . | EwauveDa'}a
‘ " FORDOL USE ONLY o :
1 m ;t‘:.l :g;}gigi fv‘il:l aarflll mm?g;ngm.w updatitig your racord? IF 121 Newy enfonmam [3 ; Updagar_b.
Z. Whatls tha earligst dato (hat you Treated a paricipant n any OWGP progiram?
Practica Inforthition T - = =
3. Pradics NAME  Hare Hoalthoare L 4, Address 281 wallahollowrend
5 Gy . o“v“ipﬂs G. stala Ty |7 Zipdiis) 379409410
B, Tolaphane 43&53;11120 * . -,9, FAX '

10, Type of Praclice &, [ﬂ’ Ineliviual b, T faclity (Por Individual ar Padliity. completa Indicated seciions below)
o, 7] Group (Plesse saa revanse {ot oomplenon of group enrollient)

Fravider Typr (Indlvidual of Facifity)

11a. Providet Type Numbsr | 37 1b. P‘mv!der Typs

37- Licenssd Practical Nurmse
{LPN)

“{To. Tyan smect-OMmer Pov

o1" (06) or Nai-Modlcal Vandor (53), pleasa explain:

12, TaxD: EIN

{ebT1a71a B8N ..

av 41

13. Required For hospitals

nly: 134, Medicare Number

"ab, NPI 1. 136, Taxonomy Gode(@): 1,
5 ' 2
g 3. 3‘
[iconss aod Gortfiealion (infividunl for M0, and D.O, ohly)
14a. Name ' 74D, Unensa ) Siate | A4e, Cureent Lic | 14d, S)ﬁeuia]iy Yde. Cergicalion
Explnation Date otlas) Expiration Date
Herb Hanlghnaru LLs 'GTGGGITN 0313112018
A ""- 's_,)""" ERNINT t», \IE o i "’5“ iy ;’,‘ 'v\"-: l?‘\‘" i "u“"@'f"'lﬂ ""{{. h"“'{ c -

15, Unitad Mine Worker=' of /

mericat (Uuw;q Numbser, IFapplicabla:

Billing Address-indicats “saine" If ldentical fo Pragtice Address.

184, Addregs same

16b. Cly

6o, Slate 16d, Zip (9 diglts}

17, [ ) riave Compléted @

o for Elaciraie Funds Transter (EFT).

s . =il

0. [] Teminterosted in Imliing eluctronfoally

eonvican be gublact to fing

Ifprisonment uhdar applluabla Fadaral laws.

NOTICE: Anyonia who mkmqﬁania o falsifies es&arﬂlnl Information to recaive paymant from Federal lunds may upon

Date 08/10/2014
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SUPPLEMENTAL
DCHN: 4177900001 Page 4
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U.S. Department of Labor — — Office of orkers' 8 Mpensation Pro
Attachment C Orderly Development ltem

United States Department of Labor
Office of Workers' Compensation Programs

gems OV ERppLEWENTAL

Division of Energy Employees Occupational Iliness Compensation (DEEOIC)

EEOICP Medical Provider Enrollment

Introduction

Welcome to the Department of Labor EEOICP Medical Pravider Enrollment information page. As of November 17, 2004, the DEEOIC contracted with Afflllated
Computer Services (ACS) to handle all medical authorlzations and blll processing. On this page you will find the link you need to obtaln the necessary forms to

enroll as an EEOICP Medical Provider as well as detalled Information on the hours of operation.

Medlcal Provider Enrollment

Qualifled Medlcal Providers are encouraged to enroll In the EEOICP. Please vislt the ACS Web Portal for enrollment Information at hitp://owcp.dol.acs-Inc.com.
This link will take you to the forms necessary for enrollment, Enroliment can be completed on line or simply printed, completed and malled In. Once you are
enrolled In the EEOICP, you will have access to medical bill status, payment status, enroliment status and medical authorization status.

EEOICP Medical Bill Operations

Telephone: 1-866-272-2682

Hours of Operation: Monday through Friday, 8:00 AM to 8:00 PM (EST.)
Mailing Address for Medical Bills:

Energy Employees Occupational Tliness Compensation Program (EEOICPA)
P.O, Box 8304

London, Kentucky 40742-8304

Mailing Address for Enrollment Forms:

EEOICP Enroliment Unit

P.O Box 8304

London, KY 40742-8304

(888) 444-5335 (fax)

Medical Bill Provider Enrollment Documents:

* Provider Enrollment Form and Instructions

« Helpful Hints for Billing

« EFT (ACH) Vendor Payment Form and Instructlons

s EDI Enrollment Form

« Department of Labor Trading Partner Agreement

http://www.dol.gov/owcp/energy/regs/compliance/MedicalProvider/MedicalProvider.htm 4/27/2015
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ACS Web‘B_lll_Eropessfng Portal office of Workers' Oompensation Programs

Home | ACS Contact Info | Portal FAQ | Forms & Links | FECA & DEEOIC Fee Schedule HELP
T
able OF Contents Provider Enrollment Application Reference #: KTKU82VFBA

Particlpation Agreement :
P : Instructions

Instructions
Your Reference Number Is; KTKUB2VFBA

Help Please record your reference number. Your reference number is only used during the process of filling out
Enroliment FAQs the appllcation or to recall the application at a later time. Once you complete the application you will
recelve a CR (Correspondence Record) number, which you can use It for tracking the status of the

Enrollment Contacts applicatton.
* This Reference Number Is only valid for 30 days, please complete this process within this timeframe,

« If you fall to complete this process within 30 days,you must submlt a new online enrollment
applicatlon,

Provlder Enrollment Application Instructlons

+ Complete all areas of the application, unless otherwise indicated.

+ After completing your application, follow the steps under Submil Application {o validate your application and
review a drafl PDF of your application.
Any additional Information entered on your web-based application that exceeds the standard space allotied
in the Provider Enroliment form will be added to the end of the PDF application.
Print and retaln a copy of the compleled application for your records. Submit any additional required
documents to the below addresses :

US Department of Labor
OWCP/FECA

P.O. Box 8300

London, KY 40742-8300

US Department of Labor
DEEOIC/Energy

P.O. Box 8304

London, KY 40742-8304

US Department of Labor
DCMWC/Black Lung
P.O. Box 8302

London, KY 40742-8302

This application will not be accepted if any portion has been filled out Incorrectly, or If forms are not
completed or missing. :

Contact Customer Service Agent
You may conlact a Provider Enrollment Speclalist by calling (844) 493-1966 for any questions concerning this

application,

Saving an Application for Recall at a Later TIme
If at any time while completing this application you would flke to save your Information and finish al a later time, click
the Save Application button at the bottom of the page. The next time you vislt the online application, enter your
reference number In the Recall Applicatlon section.

Thank you for your interest in supporiing the DOL-OWCP Program.

Continue l

Vislt the following websltes for additional Informatlon on OWCP programs:
DOL Home | OWCP Home | FECA Home | DCMWC Home | DEEQIC Home

Onllne Security | Browsor Compat|bllity | Terms of Usage

https://owcp.dol.acs-inc.com/portal/pef/CreateNewApplication.do 4/27/2015




122 1
of 4
Attachment C Orderly Development ltem 5 Page

SUPPLEMENTAL
Provider Enroliment FAQ

1. What is Provider Enrollment?

2. Who can enroll using the DOL Online Provider Enrollment Process? -
3. How do | update my current enroliment information?

4. How can | change my address, add/update EFT banking account information or enroll to with EDI
(Electronic Data Interchange)

5. How do | add additional individuals to my DOL Provider number?

6. Can | fax my application for processing?

7. How long does It take to process an enrollment application completed online?

8. How do | contact the Provider Enrollment department for enroliment assistance?

9. The services that | provide are not listed. J

10, Can each practitioner at our location enroll using the Practice’s Tax ID; yet receive their own DOL
Provider number?

11. Why must | enroll using an EIN when enrolling my Group and not my SSN (soclal security number)?
12, Why am | required to enter license Information for my medical group/practice?

13. My license expires In 30 days can | still enroll?

14. Why isn't my billing office’s information accepted within the Practice Information fields?

15. Personnel are not always available to answer calls at the phone number where services are rendered.
Am | stlll required to enter the phone number to the physical address?

16. Am | required to enroll In Electronic Funds Transfer (EFT) or Electronic Remittance Voucher (RV)?
17. | have submitted my online enrollment application, yet | didn’t receive a DOL Provider Number, Why?
18. | have submitted my Paper enrollment application, yet | didn’t receive a DOL Provider Number, Why?
19. How do | check the status of my Online or Papet enroliment?

20.ls the EIN/SSN the same as my DOL Provider Number?

21. Am | required to complete the Web Registration in order to enroll using this system?

22. What information is avallable once | register for the Web Portal?

1, What is Provider Enroliment?

a. Provider enroliment is the process in which you will receive your 9-digit ACS provider number for filing bills for
services rendered to DOL clalmants. To enroll with Department of Labor, Office of Workers' Compensation (OWCP)
programs FECA, Black Lung and Energy, a provider must complete and submit the Provider Enroliment application.
The enroliment Is complete once all applicable fields on the application are filled in correctly (practice name, practice
address and phone number to the practice physical location, Tax ID number, valid license/certifications attached,
copy of Medicare and NPI numbers attached-required for hospitals, EFT applications with voided check attached-
required for Black Lung and Energy and all applications must be slgned).

Top

2. Who can enroll using the DOL Online Provider Enroliment Process?

a. Providers who are enrolling for the first time can do so via the DOL Web portal. Enroliment Applications for the
FECA, Black Lung and/or Energy programs can be submitted using this online resource.

Top

3. How do | update my current enroliment information?

Providers who have an active ACS provider number can update provider information by submitting a hard copy of
the Provider Enrollment Application. Please use the provider enroliment application [f you are changing your practice
name, have a new Tax ID# or need to add new provider (s) to an existing group. You can download a hardcopy of
the provider enroliment application via the DOL Web porial @htip://owep.dol.acs-inc.com.. The application can be
found by clicking the ‘Forms & Links' option on the web portal's main page.

Top

4. How can | change my address, add/update EFT banking account information or
enroll to with EDI (Electronic Data Interchange)

a. Providers can change their address, add/change EFT account information or enroll with EDI by submitting the
proper form, The Change of address form, EFT application (submit with a voided check attached) or EDI enrollment
form are to be submitted to the ACS Provider Enrolliment Department. Please use the change of address form to
notify ACS If your practice physical address, correspondence or remit address has changed. The EFT application is
used when a provider wants to recelve funds electronically or to change banking information on an existing account

hitps://owep.dol.acs-inc.com/portal/tiles/html/pef/faqs.jsp 4/27/2015
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(EFT Is mandatory for Black Lung and Energy programs). If you are a provider who wishes to submilt claims through
a bllling agent, clearinghouse, or you are using vendor software, please complete and submit the EDI enroliment
form. You can download a hardcopy of the forms via the DOL Web portal @http://owcp.dol.acs-inc.com. The forms
are found by clicking the ‘Forms & Links’ optlon on the DOL Web portal's main page.

Top
5. How do | add additional individuals to my DOL Provider number?
a, To ‘Add new member to an existing group’ download a hardcopy of the application, complete all required
Information then mail to one of the addresses below in FAQ 8 or fax to 888-444-5335 the Provider Enroliment
Department. The application may be found by clicking the ‘Forms & Links’ option on the DOL Web portal
@http:lowep.dol.acs-inc.com. Remember to Include all required documents along with the application to avoid
delays. (Update online feature is pending)

Top

6. Can I fax my application for processing?

a. YES, If you wish, you can download a hardcopy of the application via the DOL Web portal @ htfp://owep.dol.acs-
inc.com. The application may be found by clicking the ‘Forms & Links’ option on the web portal's maln page. Once
the application Is complete, you can fax to the Provider Enroliment dept @ 888-444-5335. Remember to Include all
required documents along with the application to avold delays. The Instructions on how to bill using the OWGP-
1500, UB-04, UD-04 (Dental) and NCPDP (Pharmacy), Medical authorizatlon forms, change of address form, EFT
application as well as the EDI forms can be found at this link. If you are a provider enrolling for the first time, DOL -
online enrollment process [s also available,

Top

7. How long does it take to process an enrollment application completed online?

a. The enrollment appllcation process takes five (5) business days of recelpt of a correctly completed applicatlon.
Incomplete applications are returned for required information. Incomplete enroliment applications will be returned to
the provider via mall oullinlng the specific reason why the application was return and what is needed to complete the
application process. To avold delays, please ensure that the application is complete and all required forms and/or
attachments are submitted. See FAQ number 1 for explanation of a completed Enroliment Application.

Top
8. How do | contact the Provider Enroliment department for enroliment assistance?

FECA Enrollment
ACS Enroliment Unit
Department of Labor
PO Box 14600
Tallahassee FL 32317- PO Box 13400

DEEQIC Enrollment DCMWC Enrollment
EEOICP Enrollment Unit DOL DCMWC Enrollment Unit
PO Box 13200

4600 Tallahasses FL 32317-3400 Tallahassee FL 32317-3200
FECA Ph i#: 844-493- DEEOIC Ph #: 866-272-2682 DCMWC Ph #: 800-638-7072
1966 DEEOIC Fax #: 888-444-5335 DCMWC Fax #: 888-444-5335
FECA Fax #: 888-444-

5336

Top

9. The services that | provide are not listed.

a. You should select Provider Type: 96- other and provide an explanation of the services provided in the resulting
‘Explanation’ field. Additional analysis will be performed on your provider type to ensure the correct provider type Is

asslgned.
Top

10. Can each practitioner at our location enroll using the Practice’s Tax 1D; yet
receive their own DOL Provider number?

a. NO. Only one (1) DOL provider number may be assigned for all Individual providing services at that location.
Therefore the practice should be enrolled as a Group with each practitioner belng assoclated with the Group's
Provider number. However, if you need to enroll under this tax ID/EIN/SSN an explanation must be provided and a

https://owcp.dol.acs-inc.com/portal/tiles/html/pef/fags.jsp : 4/27/2015




124 SUPPLEMENTAL

age
Attachment C Orderly Development ltem 5 &

paper enrollment submission will be required vla fax for the appropriate OWCP program. Currently Provider
Envollment does not issue multiple provider numbers to members in a group unless they are in a different location.

Top

11. Why must | enroll using an EIN when enrolling my Group and not my 8SN (social
security number)?

a. A group practice Is required to use an EIN (Federal Tax ID #) when enrolling. Therefore may not enroll using an
individual's SSN. If you are an individual enrolling as an Individual and don't have & Tax ID/EIN the SSN maybe

used.
Top

12. Why am | required to enter license information for my medical group/practice?

a. The license documentatlon (i.e., State License (s), Board Certification (s), and other medical certification (s)) is
required stating that the practice, facility and/for individual group members are legally sanctioned to render services
requested on the enroliment application.

b. For online enroliment, a copy of State License (s), Board Certlfication (s), and other medical certification (s) can
also be uploaded, mailed (to one of the addresses in FAQB) or faxed (888-444-5335) Into the Provider Enroliment

Department to complste the enrollment process.
Top

13. My license expires in 30 days can I still enroll?

a. YES. The system will initially accept the license/ certification that expires within 30 days, however the Provider will
need to obtain more current information for submisslion to provider enroliment to avoid enrollment processing or bill
payment delays.

Top

14. Why isn’t my billing office’s information accepted within the Practice Information

fields?

a. To ensure proper processing of all information, only the physical address and phone number where services are
being rendered may be entered in these fields. You may include all billing information within the Billing Address and
phone number flelds for proper routing. No PO Boxes will be accepted as the physical address.

Top

15. Personnel are not always available to answer calls at the phone number where
services are rendered. Am | still required to enter the phone number to the physical
address?

a, YES. The phone number where services are rendered will be verified to ensure that it coincides with the physical
address entered. If the phone number to your billing office Is entered for the phone number of physical location, it will
only delay the enroliment process and/or require that the application be returned.

Top

16. Am | required to enroll in Electronic Funds Transfer (EFT) or Electronic
Remittance Voucher (RV)?

a, Enroliment In EFT is required for the DCMWC and DEEOIC programs and therefore optional If enrolling in the

FECA program only.
b, Enroliment in Electronic Remittance Voucher (RV} is Optlonal for all programs

Top

17. 1 have submitted my online enroliment application, yet | didn’t receive a DOL

Provider Number. Why?

a, Upon review and receipt of all required information by the Provider Enroliment department, a paper welcome letter
will be malled within 5 business days notifying you of your DOL. Provider Number, The welcome packets are
forwarded to the correspondence address as indicated on the provider enroliment application. If no other address is
indicated, then the welcome packet will be forwarded to the provider's physical address.

https://owep.dol.acs-inc.com/portal/tiles/html/pef/fags.jsp 4/27/2015
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Top

18. 1 have submitted my Paper enrollment application, yet I didn’t receive a DOL
Provider Number. Why?

a. Upon review and receipt of all required information by the Provider Enroliment department, a paper welcome letter
will be malled within 5 business days notifying you of your DOL Provider Number. The welcome packet is forwarded
to the correspondence address as indicated on the provider enroliment application of box 16a, 16b, 16c and 16d. If
no other address is indicated in boxes 16a thru 16d, then the welcome packet will be forwarded to the provider's

physical address.
Top

19. How do | check the status of my Online or Paper enroliment?

a. You may check the status of your application by clicking on the “Provider Enrollment Status Inquiry” option on
the DOL Web portal @ http:/fowep.dol.acs-inc.com and entering the required information. The resulting screen will
display your application status or indicate that no matching records were found. If no record Is found then the
application s still in process. You can also check the status using the [VR phone system @ 1-866-335-8319 or
speak with an Enrollment Call Center @ 1-(844) 493-1966 Option 4 Option 2.

Top

20. Is the Tax ID/EIN/SSN the same as my DOL Provider Number?

a. NO. The provider number is NOT your Federal Tax ID/EIN/ SSN; It s a 9-diglt number assigned to you by ACS
the fiscal agent for the Department of Labor. If you are not sure what your Provider Number is, you can call
Customer Service @ (844) 493-1966 and speak to a customer service agent or use the IVR phone system @ 1-866-
335-8319. The provider number can also be found on any Remittance Voucher (RV) you receive. It will be located
on the top right of the report and will appear as Provider [D: Xxxxxxx-xx (where 'X' Is a numeric value).

Top

21, Am | required to complete the Web Registration in order to enroll using this
system?

a. NO. Registration is not required in order to complete the enrollment process. Once you receive your ACS provider
number, web registration is the process in which a provider can register their ACS 9 digit provider number lo access
online information. For your convenience, you can register your provider number via the DOL Web portal @
hitp://owep.dol.acs-inc.com by clicking on any of the program links FECA, Black Lung (DCMWC) or Energy
(DEEOIC). Once you click on one of the program links, this will take you to the DOL. agreement page. On this page
there Is a panel on the left side of the screen that will display the Web Registration link. Click the link to display the
page to register your ACS provider number. You can also contact the Web Portal Help Desk @ 1-800-461-7485.
Once the Web registration is complete, a temporary password will be emailed to the email address provided.

Top

22. What information is available once I register for the Web Portal?

a. The following information is available once the Web Registration process is complete: Provider Enrollment Status
Inquiry, Claimant Eligibility Inquiry, Bill Status Inquiry, Medical Authorization Inquiry, Payment Status Inquiry,
Change Password, Entry of Medical Authorizations (FECA & DEEOIC programs).

hitps://owcp.dol.acs-inc.com/portal/tiles/html/pef/fags.jsp 4/27/2015
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State of Tennessee

Health Services and Development Agency

Andrew Jackson Building, 9" Floor

502 Deaderick Street

Nashville, TN 37243

www.tn.gov/hsda  Phone: 615-741-2364 Fax: 615-741-9884

LETTER OF INTENT
The Publication of Intent is to be published in the _Knoxville News Sentinel which is a newspaper
(Name of Newspaper) .
of general circulation in _ Anderson and Morgan County . Tennessee, on or before ___April 7 , 2015,
(County) (Month / day) (Year)

for one day.

This is to provide official notice to the Health Services and Development Agency and all interested parties, in
accordance with T.C.A. § 68-11-1601 et seq., and the Rules of the Health Services and Development Agency,

that:
Hero Healthcare LLC N/A

(Name of Applicant) (Facility Type-Existing)
owned by: Hero Healthcare, LLC with Sharlyn Young as sole member  \ith an ownership type of limited liability company

and to be managed by: _SelFmanaged intends to file an application for a Certificate of Need
to establish a home health agency in Anderson and Morgan counties restricted to provide home health care

for [PROJECT DESCRIPTION BEGINS HERE]:
services to a specific patient in Anderson County, at a project cost estimated at $28,000.00. Its principal office will be located at 231 Walls Hollow Road, Oliver

Springs, Morgan County, Tennessee 37840, Therefore, the Applicant is seeking a Certificate of Need for both Anderson and Morgan counties. At this time, the Applicant

holds no existing license but will seek to be licensed as a home health agency by the Board of Licensing Health Care Facilities.

The anticipated date of filing the application is: April 10 .20 15
The contact person for this project is_Anne Sumpter Amey Attorney
(Contact Name) (Title)
who may be reached at:_Bone McAllester Norton PLLC 511 Union Street, Suite 1600
(Company Name) (Address)
Nashville N 37219 615 /_238-6300
(City) (State) / Zip Code} (Area Code / Phone Number)
4 L 1S asarney@bonelaw.com

(Date) (E-mail Address)

The Letter of Intent must be filed in triplicate and received between the first and the tenth day of the month. If the
last day for filing is a Saturday, Sunday or State Holiday, filing must occur on the preceding business day. File
this form at the following address:

Health Services and Development Agency
Andrew Jackson Building, 9" Floor
502 Deaderick Street
Nashville, Tennessee 37243
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The published Letter of Intent must contain the following statement pursuant to T.C.A. § 68-11-1607(c)(1). (A) Any health
care institution wishing to oppose a Certificate of Need application must file a written notice with the Health Services and
Development Agency no later than fifteen (15) days before the regularly scheduled Health Services and Development
Agency meeting at which the application is originally scheduled; and (B) Any other person wishing to oppose the
application must file written objection with the Health Services and Development Agency at or prior to the consideration of

e o e e e e s
———-—-—————-————-———————————————————————————————-



State of Tennessee

Health Services and Development Agency

Andrew Jackson Building, 9™ Floor

502 Deaderick Street

Nashville, TN 37243

www.tn.gov/hsda  Phone: 615-741-2364 Fax: 615-741-9884

PUBLICATION OF INTENT
The following shall be published in the "Legal Notices™ section of the newspaper in a space
no smaller than two (2) columns by two (2) inches.
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NOTIFICATION OF INTENT TO APPLY FOR A CERTIFICATE OF NEED

This is to provide official notice to the Health Services and Development Agency and all interested parties, in
accordance with T.C.A. § 68-11-1601 et seq., and the Rules of the Health Services and Development Agency,

that:
Hero Healthcare LLC , N/A
(Name of Applicant) (Facility Type-Existing)

owned by: Hero Healthcare, LLC with Sharlyn Young as sole member with an ownership type of limited liability company

and to be managed by: _sel-managed intends to file an application for a Certificate of Need
to establish a home health agency in Anderson and Morgan counties but restricted

for [PROJECT DESCRIPTION BEGINS HERE]:
to provide home health care services to a single patient in Anderson County, at project cost estimated at $28,000.00. Its principal office will be located

at 231 Walls Hollow Road, Oliver Springs, Morgan County, Tennessee 37840. Therefore, the Applicant is seeking a Certificate of Need for both Anderson and

Morgan counties. At this time, the Applicant holds no existing license but will seek to be licensed as a home health agency by the Board for Licensing

Health Care Facilities.

The anticipated date of filing the application is: April 10 , 2015
The contact person for this project is _ Anne Sumpter Amey Attorney
(Contact Name) (Title)
who may be reached at: Bone McAllester Norton PLLC 511 Union Street, Suite 1600
{Company Name) (Address)
Nashville ™ 37219 615 | 238-6300
(City) (State) {Zip Cade) {Area Code / Phone Number)

Upon written request by interested parties, a local Fact-Finding public hearing shall be conducted.
Written requests for hearing should be sent to:

Health Services and Development Agency
Andrew Jackson Building, 9" Floor
502 Deaderick Street
Nashville, Tennessee 37243

The published Letter of Intent must contain the following statement pursuant to T.C.A. § 68-11-1607(c)(1). (A) Any
health care institution wishing to oppose a Certificate of Need application must file a written notice with the
Health Services and Development Agency no later than fifteen (15) days before the regularly scheduled Health
Services and Development Agency meeting at which the application is originally scheduled; and (B) Any other
person wishing to oppose the application must file written objection with the Health Services and Development
Agency at or prior to the consideration of the application by the Agency.

— e G wem e e e e GEm S s S Em e e e mm — e S mee Gee mmt s e S e e Em Em mm Ew e e e T e e
———.—u_——_—————-—————-——_—————_—————————————————-
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OPPOSITION LETTER(S)

Hero Healthcare

CN1504-012
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Waller Lansden Dortch & Davis, LLP 615.244.6380 mam'
511 Union Street, Suite 2700 615.244.6804 fax-"
P.Q. Box 198966 wallerlaw.com '1‘:

Nashville, TN 37219-8966
ity

Kim Harvey Looney [
615.850.8722 direct ]
kim.looney@wallerlaw.com L7
September 3, 2015
VIA HAND DELIVERY
Melanie Hill

Health Services and Development Agency
Andrew Jackson Building

9" Floor

502 Deaderick Street

Nashville, TN

Re: Hero Healthcare, LLC CN1504-012
Dear Melanie:

This is to provide official notice that our client, LHC Homecare of Tennessee dba Home Care
Solutions, wishes to oppose the application of Hero Healthcare, LLC to establish a home health agency
licensed in Anderson and Morgan counties restricted to home health services to a specific patient who is a
beneficiary of the United States Department of Labor, Division of Energy Employees Occupation Illness
Compensation Program (“EEOICP”). This application will be heard at the August meeting. Home Care
Solutions provides home health services in Anderson and Morgan counties.

Home Care Solutions respectfully requests that the HSDA deny this request. If you have any
questions, please call me at 615-850-8722 or email me at kim.looney@wallerlaw.com.

Sincerely,

Do

Kim Harvey Looney
KHL:lag
cc: Michael Freeman (LHC Group)
Anne Sumpter Amey, Esq.

4826-8672-1063.1
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September 3, 2015

VIA HAND DELIVERY

Melanie Hill

Health Services and Development Agency
Andrew Jackson Building

9" Floor

502 Deaderick Street

Nashville, TN

Re: Hero Healthcare, LLC CN1504-012
Dear Melanie:

This is to provide official notice that our client, Elk Valley Health Services, wishes to oppose the
application of Hero Healthcare, LLC to establish a home health agency licensed in Anderson and Morgan
counties restricted to home health services to a specific patient who is a beneficiary of the United States
Department of Labor, Division of Energy Employees Occupation Illness Compensation Program
(“EEOICP”). This application will be heard at the August meeting. Elk Valley Health Services provides
home health services in Anderson and Morgan counties.

Elk Valley Health Services respectfully requests that the HSDA deny this request. If you have
any questions, please call me at 615-850-8722 or email me at kim.looney@wallerlaw.com.

Sincerely,

e —

Kim Harvey Looney
KHL:lag
cc: Michael Freeman (LHC Group)
Anne Sumpter Arney, Esq.

4820-9905-9751.1
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August 6, 2015

Ms. Melanie Hill, Executive Director

Health Services and Development Agency

Andrew Jackson Building, 9th Floor

502 Deaderick Street

| Nashwlle TN 37243 £

(R D Hero Healthcare LLC. CN1504-012 OPPOSITION LETTER
'Dear Ms. Hlll

We are’ aWare ef the intent af Hero Hea!thcare LLC to establl‘sh a new Home Health Care servrce :

organizatlen to provrde home health services restricted to the care of one (1) patientin Anderson: County as

a beneficiary of the Umted States Department of Labor; Division of Energy Employees Occupation lliness.
Compensatlon Program (EEOICP) NHC has serious concerns regarding numerous aspects of the:
referenced CON application including but not limited to the lack of a demonstrated need in
Anderson and Morgan counties for such services, that approval of said appllcatlon would dupllcate ;
existing similar services already approved by HSDA speclficaliy for EEOICP patients, and that the
project would adversely impact the existing home health care delivery system. Therefore, | am
writing this letter in oggosntron to the referenced pro;ect pursuant to T.C.A,, Sectron 68-11 1609(9)

i/ (1)
It shou[d be noted that the appllcant’s service area, underthe "new estabhshed home care cntena Shows a

_ (1,728) patients for 2019. Specifically, for EEOICP patients in both Anderson- and Morgan

' countles there are eleven (11) home health agencies enrolled in the EEOICP programiin And Srson. County
and eight (8) home care agencies enrolled inMorgan County The fact that the applicantis requesting CON -
approvai for one single patrent in Anderson County, but is’ also requestlng Morgan County, as part, of the

CON, would seem contrary to health plannmg principles: - Likewise, a request for-a CON to:serve one -
patrent when there are. aiready 19 agencres seeing EEOICP patrents in the serwce areahas not and cannot"" Rt

_Ibejustif"ed ; 2 i ; : 3 T 1 i .__
In summary, I am oppqsed to this CON and ask that it not be approved There are many unanswered
~questions regarding this application and more than adequate existing providers delivering high quality’ home:

| health setvices and EEOICP services to populations of all race: and payment source If you need any
-add|t|onal mformatlon please do not hesrtate to ca[l me. . il

Slnc:_g,ra_ly, )

NHCIOP, L.P. d/bla NHC HomeCare Knoxville

Lisa Reed, RN _
. Vlce Pres:dentr'HomeCare

Ge:. :’Ms Anne Sumpter Amey
‘Bone McAllester Norton PLLC .
511 Union Street, Suite 1600
Nashville, TN 37219

City Center ® 100 East Vine Street ® Murfreesboro, Tennessee 37130  (615) 890-2020
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W 511 Union Street, Suite 2700 ¢+ 615.244.6804 fax
P.O. Box 198966 el wallerlaw.com

Nashville, TN 37219-8966 e

il

Kim Harvey Looney
615.850.8722 direct
kim.looney@wallerlaw.com

August 11, 2015

VIA HAND DELIVERY

Melanie Hill

Health Services and Development Agency
Andrew Jackson Building

9" Floor

502 Deaderick Street

Nashville, TN

Re: Hero Healthcare, LLC CN1504-012
Dear Melanie:

This is to provide official notice that our client, Professional Case Management of Tennessee,
wishes to oppose the application of Hero Healthcare, LLC to establish a home health agency licensed in
Anderson and Morgan counties restricted to home health services to a specific patient who is a
beneficiary of the United States Department of Labor, Division of Energy Employees Occupation Illness
Compensation Program (“EEOICP). This application will be heard at the August meeting. Professional
Case Management of Tennessee provides these services in Anderson and Morgan counties.
Representatives for Professional Case Management will be at the hearing.

Professional Case Management of Tennessee respectfully requests that the HSDA deny this
request. If you have any questions, please give me a call at 850-8722 or by email at
kim.looney@wallerlaw.com.

Sincerely,

g -

Kim Harvey Looney
KHL.:lag
cc: Greg Austin (Professional Case Management)
Anne Sumpter Arney, Esq.

4830-4308-9446.1



ANDERSON & BAKER

An Association of Attorneys o

2021 RICHARD JONES ROAD, SUITE 120
NASHVILLE, TENNESSEE 37215-2874 i

e

ROBERT A. ANDERSON E. GRAHAM BAKER, JR.

Direct:  615-383-3332 Direct: 615-370-3380

Facsimile: 615-383-3480 Facsimile: ~ 615-221-0080
August 05, 2015

Ms. Melanie Hill, Executive Director

HEALTH SERVICES AND DEVELOPMENT AGENCY
Andrew Jackson Buiiding, $th Floor

502 Deaderick Street

Nashville, TN 37243

Re: Opposition Letter: Hero Healthcare, LLC, CN1504-012

Dear Ms. Hill:

I represent Quality Home Health and Quality Private Duty Care, and on their behalf file this letter of
opposition to the Certificate of Need Application filed by Hero Healthcare, LLC, CN1504-012. This

application is currently scheduled to be heard at your August meeting.

My clients provide similar services in the proposed service area for this project. There is no need for this
application to be approved, it is not economically feasible, and it will not contribute to the orderly

development of health care in the area.

Representatives of my clients and I will be in attendance at the August meeting to more fully explain our
opposition to this project.

Sincerely,

ﬂxﬂlﬂ/',_/

raham Baker, Jr.
/mp

c: Quality Home Health
Quality Private Duty Care
Anne Arney, Esq. (permitted via email)



Waller Lansden Dortch & Davis, LLP 615.244.6380 main

Wa e r 511 Union Street, Suite 2700 615.244.6804 fax
P.O. Box 198966 wallerlaw.com
Nashville, TN 37219-8966

Kim Harvey Looney
615.850.8722 direct
kim.looney@wallerlaw.com

September 3, 2015

VIA HAND DELIVERY

Melanie Hill

Health Services and Development Agency
Andrew Jackson Building

9" Floor

502 Deaderick Street

Nashville, TN

Re: Hero Healthcare, LLLC CN1504-012
Dear Melanie:

This is to provide official notice that our client, Elk Valley Health Services, wishes to oppose the
application of Hero Healthcare, LLC to establish a home health agency licensed in Anderson and Morgan
counties restricted to home health services to a specific patient who is a beneficiary of the United States
Department of Labor, Division of Energy Employees Occupation Illness Compensation Program
(“EEOICP™). This application will be heard at the August meeting. Elk Valley Health Services provides
home health services in Anderson and Morgan counties.

Elk Valley Health Services respectfully requests that the HSDA deny this request. If you have
any questions, please call me at 615-850-8722 or email me at kim.looney@wallerlaw.com.

Sincerely,

)

Kim Harvey Looney
KHL:lag
cc! Michael Freeman (ILHC Group)
Anne Sumpter Arney, Esq.

4820-9905-9751.1



Waller Lansden Dortch & Davis, LLP 615.244,6380 main

Wa e r 511 Union Street, Suite 2700 615.244.6804 fax
P.O. Box 198966 wallerlawcom ' |
Nashville, TN 37219-8966

Kim Harvey Looney
615.850.8722 direct
kim.looney@wallerlaw.com

September 3, 2015

VIA HAND DELIVERY

Melanie Hill

Health Services and Development Agency
Andrew Jackson Building

9" Floor

502 Deaderick Street

Nashville, TN

Re: Hero Healthcare, LLC CN1504-012
Dear Melanie:

This is to provide official notice that our client, LHC Homecare of Tennessee dba Home Care
Solutions, wishes to oppose the application of Hero Healthcare, LLC to establish a home health agency
licensed in Anderson and Morgan counties restricted to home health services to a specific patient who is a
beneficiary of the United States Department of Labor, Division of Energy Employees Occupation Illness
Compensation Program (“EEOICP”). This application will be heard at the August meeting. Home Care
Solutions provides home health services in Anderson and Morgan counties.

Home Care Solutions respectfully requests that the HSDA deny this request. If you have any
questions, please call me at 615-850-8722 or email me at kim.looney@wallerlaw.com.

Sincerely,

=

Kim Harvey Looney
KHL:lag
cc: Michael Freeman (LHC Group)
Anne Sumpter Arney, Esq.

4826-8672-1063.1



NHC

NaTIONAL HEALTHCARE CORPORATION

August 6, 2015

Ms. Melanie Hill, Executive Director
Health Services and Development Agency
Andrew Jackson Building, 9th Floor

502 Deaderick Street

Nashville, TN 37243

RE:  Hero Healthcare, LLC. CN1504-012 OPPOSITION LETTER

Dear Ms. Hill:

We are aware of the intent of Hero Healthcare, LLC. to establish a new Home Health Care service
organization to provide home health services restricted to the care of one (1) patientin Anderson County as
a beneficiary of the United States Department of Labor, Division of Energy Employees Occupation lliness
Compensation Program (EEOICP). NHC has serious concerns regarding numerous aspects of the
referenced CON application including but not limited to the lack of a demonstrated need in
Anderson and Morgan counties for such services, that approval of said application would duplicate
existing similar services already approved by HSDA specifically for EEOICP patients, and that the
project would adversely impact the existing home health care delivery system. Therefore, | am
writing this letter in opposition to the referenced project pursuant to T.C.A., Section 68-11-1609(g)

).

It should be noted that the applicant’s service area, under the “new established home care criteria”, shows a
surplus of (1,728) patients for 2019. Specifically, for EEOICP patients in both Anderson and Morgan
counties, there are eleven (11) home health agencies enrolled in the EEOICP program in Anderson County
and eight (8) home care agencies enrolled in Morgan County. The fact that the applicant is requesting CON
approval for one single patient in Anderson County, but is also requesting Morgan County, as part of the
CON, would seem contrary to health planning principles. Likewise, a request for a CON to serve one
patient when there are already 19 agencies seeing EEOICP patients in the service area has not and cannot
be justified.

In summary, | am opposed to this CON and ask that it not be approved. There are many unanswered
questions regarding this application and more than adequate existing providers delivering high quality home
health services and EEOICP services to populations of all race and payment source. If you need any
additional information please do not hesitate to call me.

Sincerely,

NHC/OP, L.P. d/b/a NHC HomeCare Knoxville

Lisa Reed, RN
Vice President/HomeCare

Cc:  Ms. Anne Sumpter Arney
Bone McAllester Norton PLLC
511 Union Street, Suite 1600
Nashville, TN 37219

City Center ® 100 East Vine Street ® Murfreesboro, Tennessee 37130  (615) 890-2020



CERTIFICATE OF NEED
REVIEWED BY THE DEPARTMENT OF HEALTH
DIVISION OF POLICY, PLANNING AND ASSESSMENT
615-741-1954

DATE: June 30, 2015

APPLICANT: Hero Healthcare
231 Walls Hollow Road
Oliver Springs, Tennessee 37840

CN1504-012

CONTACT PERSON: Anne Arney, Attorney
Bone McAllester Norton, PLLC
511 Union Street, Suite 1600
Nashville, TN 37219

COST: $29,680

In accordance with Section 68-11-1608(a) of the Tennessee Health Services and Planning Act of
2002, the Tennessee Department of Health, Division of Policy, Planning, and Assessment, reviewed
this certificate of need application for financial impact, TennCare participation, compliance with
Tennessee’s State Health Plan, and verified certain data. Additional clarification or comment
relative to the application is provided, as applicable, under the heading “Note to Agency Members.”

SUMMARY:

The applicant, Hero Healthcare, LLC, seeks Certificate of Need approval to establish a Home Health
agency licensed in Anderson and Morgan counties. The agency will be restricted to one patient
who is the beneficiary of the United States Department of Labor, Division of Energy Employees
Occupation Illness Compensation Program (EEOICP). These patients suffer from ailments
associated with their employment in the nuclear and mining industries.

The service area includes Anderson and Morgan counties. The applicant included Morgan County
as the business address is located at 231 Walls Hollow Road, Oliver Springs, TN in Morgan County,
however, no patients will be served in Morgan County. The single patient to be served resides in
Anderson County.

Hero Healthcare is a Tennessee limited license company wholly owned by Sharlyn Young, a
licensed practical nurse (TN Lic # 67663, expiration 03/31/2016). Ms. Young organized Hero
Healthcare for the sole purpose of providing healthcare to a single patient of which she supervises
services and is on site approximately 60 per week.

The estimated project cost is $29,680 which includes the cost of legal fees, filing the CON
application, and licensing fees. These costs will be funded through cash reserves of the applicant.
No capital expenditures or medical equipment will be required.

GENERAL CRITERIA FOR CERTIFICATE OF NEED

The applicant responded to all of the general criteria for Certificate of Need as set forth in the
document Tennessee’s State Health Plan.

DOH/PPA/...CON#1504-012 Hero Healthcare
Home Health Services



NEED:

The applicant’s service area will include Morgan County, which is where the business office is
located, and Anderson County, where the sole, full time service patient resides and will be cared
for. No other patients will be served in either Anderson or Morgan Counties.

Service Area Total Population 2015 and 2019

County 2015 2019 % of Increase/
Population Population (Decrease)
Anderson 76,949 78,123 1.5%
Morgan 21,870 22,076 0.9%
Total 98,819 100,199 1.2%

Tennessee Department of Health, Division of Policy, Planning, and Assessment-Office of Health
Statistics, 2020, Tennessee Population Projections 2000-2020, Revision June 2013, Revision

The following chart illustrates the projected surplus/need of Home Health patients in the
applicant’s service area.

Service | Agencies | Agencies | Total Estimated | Projected | Projected | Projected Need or
Area Licensed | Report Patients | 2014 Pop. | 2019 Capacity | Need (Surplus)
to Serve | Serving Served Pop. (.015 x 2019 | for 2019
Pop.)
Anderson 20 20 2,618 76,881 78,731 2,681 1,181 (1,500)
Morgan 19 18 561 22,934 24,071 589 361 (228)

Source: 2014 Home Health Joint Annual Report and UT (UTCBER) Population Projection Data Files, reassembled by
TN Dept. of Health, Div. of Policy, Planning and Assessment

There is a surplus of (1728) patients in the service area.

There are currently 11 Home Health agencies enrolled in the EEOICP program that serve Anderson
County, and 8 Home Health agencies enrolled in the EEOICP program that serve Morgan county.

The applicant contends that the above statistical analysis is not an accurate depiction of the
situation on which its business model is based. The applicant intends to initiate a Home Health
agency for a two county area while only serving one patient in Anderson County. The patient is a
beneficiary of the federal Energy Employees Occupation Iliness Compensation Program (EEOICP)
which was established to provide medical benefits to individuals who suffer from illnesses incurred
as a result of their employment with the Department of Energy. These workers were generally
employed in the nuclear energy and mining industries and suffer from health issues related to
exposure to toxic substances. Hero Healthcare is enrolled as an EEOICP provider and has provided
home health services to a sole patient. The patient has several debilitating illnesses and requires
24/7 nursing care.  The applicant was approached by the patient and his family to provide full
time care in the patient’s home which began in August 2014. As a result, Hero has developed its
business plan around the healthcare needs of this patient until the end of his life.

Hero maintains that because they are only serving a sole patient, his level of care is much higher
than agencies serving multiple patients. All staff members are devoted to the well-being of this
patient and any interruption in this level of care would not be in his best interest. Included in the
application, Attachments C Need 1 and 6, are support letters from the patient’s family and his
medical practitioner.

During the interim, Hero had neither a CON nor state license to provide such services. The
applicant states that she was unaware that providing such services to a single patient required a
CON or state license, but after speaking with HSDA staff, realized she was out of compliance and
initiated steps to begin the CON application process.

Hero Healthcare
Home Health Services

DOH/PPA/...CON#1504-012



TENNCARE/MEDICARE ACCESS:

The EEOQICP program allows the beneficiaries to receive 24/7 nursing care with no out of pocket
expenses to the beneficiary and no payments from other state or federal health care programs. All
payments for services to the applicant will be administered from the EEOICP.

The applicant does not intend to become a TennCare or Medicare provider.

ECONOMIC FACTORS/FINANCIAL FEASIBILITY:

The Department of Health, Division of Policy, Planning, and Assessment has reviewed the Project
Costs Chart, the Historical Data Chart, and the Projected Data Chart to determine if they are
mathematically accurate and the projections are based on the applicant’s anticipated level of
utilization. The location of these charts may be found in the following specific locations in the
Certificate of Need Application or the Supplemental material:

Projected Costs Chart: Located in Supplemental 2 of the application is a revised
Projected Costs Chart detailing the total of $29,680.

Historical Data Chart: There is no historical data chart for the establishment of a new
entity.

Projected Data Chart: The Projected Data Chart is located in Supplemental 2 of the
application. The applicant will serve one patient in years one and two of the project and
projects Gross Operating Revenues of $650,868 for both years. This is based on an hourly
reimbursement rate from the EEOICP program of $74.30 per hour x 8760 hours per year.
The applicant estimates total projected costs for both year one and two at $481,372 per
year, resulting in projected net operating incomes of $169,496 for years one and two.

The project will be fully funded by cash from the applicant. A letter from Citizens Bank confirming
availability of funds is attached as Attachment C Economic Feasibility Item 2.

CONTRIBUTION TO THE ORDERLY DEVELOPMENT OF HEALTHCARE:

The applicant believes there will be positive outcomes for the patient and the community if this
CON request is approved. While there are approximately 20 Home Health agencies enrolled as
providers in the EEOIC program in the service area, the applicant will only serve one patient in
Anderson County and will have no economic impact on other providers. Additionally, caring for
only one patient will ensure the highest levels care and consistency. Hero will also employee
several care givers in an area with higher than average unemployment rates.

To maintain patient care 24 hours per day, 7 days per week, Hero Healthcare will employ 4
Licensed Practical Nurses (LPN) and contract with one Registered Nurse in a part time supervisory
position at approximately 8 hours per week. The LPNs will work in 12 hour shifts which rotate
through the week. All nursing staff are licensed with the State of Tennessee. Hero will not employ
home health aides or therapy providers as these services are not part of the patient's EEOICP plan
of care.

Hero Healthcare will employ Kristie Sims-Straut, Registered Nurse, (TN Lic# 111501, expires
05/31/2016), as the health administrator. She will conduct at least 25 hours of case management
and nursing supervision per month. Ms. Sims-Straut’s resume is included as Attachment B, Project
Description, Item I.

DOH/PPA/...CON#1504-012 -3- Hero Healthcare
Home Health Services



As a provider for the EEOIC Program, the applicant is required to file daily reports of the patient’s
care and medical condition to the Department of Energy. Ms. Young will be responsible for
reviewing these reports and addressing any areas that need attention.

Due to the relationship built and the high levels of care and consistency being provided by Hero,
other alternatives are not feasible considering the frailty of the patient and his wishes.

SPECIFIC CRITERIA FOR CERTIFICATE OF NEED

The applicant responded to all relevant specific criteria for Certificate of Need as set forth in the
document Tennessee’s State Health Plan.

HOME HEALTH SERVICES

1. The need for home health agencies/services shall be determined on a county by county
basis.

2. In a given county, 1.5 percent of the total population will be considered as the need
estimate for home health services in that county.

The 1.5 percent formula will be applied as a general guideline, as a means of comparison
within the proposed service area.

The following chart illustrates the projected surplus/need of Home Health patients in the
applicant’s service area.

Service | Agencies | Agencies | Total Estimated | Projected | Projected | Projected Need or
Area Licensed | Report Patients | 2014 Pop. | 2019 Capacity | Need (Surplus)
to Serve | Serving Served Pop. (.015 x 2019 | for 2019
Pop.)
Anderson 20 20 2,618 76,881 78,731 2,681 1,181 (1,500)
Morgan 19 18 561 22,934 24,071 589 361 (228)
Total: (1728)

Source: 2014 Home Health Joint Annual Report and UT (UTCBER) Population Projection Data Files, reassembled by

TN Dept. of Health, Div. of Policy, Planning and Assessment

3. Using recognized population sources, projections for four years into the future will be used.

Service Area Total Population 2015 and 2019

County 2015 2019 % of Increase/
Population Population (Decrease)
Anderson 76,949 78,123 1.5%
Morgan 21,870 22,076 0.9%
Total 98,819 100,199 1.2%

Statistics, 2020,

Tennessee Department of Health, Division of Policy, Planning, and Assessment-Office of Health

Tennessee Population Projections 2000-2020, Revision June 2013, Revision

4.  The use rate of existing home health agencies in the county will be determined by examining
the latest utilization rate as calculated in the Joint Annual Report of existing home health

agencies in the service area.

Based on the number of patients served by home health agencies in the service area
estimation will be made as to how many patients could be served in the future.

DOH/PPA/...CON#1504-012

-4

Hero Healthcare
Home Health Services




There is a surplus of (1728) patients in the service area

5. Documentation from referral sources:

a. The applicant shall provide letters of intent from physicians and other referral
sources pertaining to patient referral.

A letter from Timothy Bell, D.O. is attached as Attachment C Need, Item 1.

b. The applicant shall provide information indicating the types of cases physicians

would refer to the proposed home health agency and the projected number of cases by

service category to be provided in the initial year of operation.

b. The applicant shall provide letters from potential patients or providers in the
proposed service area that state they have attempted to find appropriate home
health services but have not been able to secure such services.

A letter from the current patient of Hero Healthcare is attached as Attachment C Need 1

c. The applicant shall provide information concerning whether a proposed agency
would provide services different from those services offered by existing agencies.

The applicant contends that Hero Healthcare is unique in that is serves only one patient

and as a result its services are fully focused on the needs of the single patient.

6.  The proposed charges shall be reasonable in comparison with those of other similar facilities
in the service area or in adjoining service areas.

a. The average cost per visit by service category shall be listed.

The EEOICP program pays an hourly reimbursement rate of $74.30 per hour.

b. The average cost per patient based upon the projected number of visits per

patient shall be listed.

The average cost per hour is $54.95.
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